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Nation’s 
Business 


Wartime Partnership 
Urged by Business 

The Canadian Chamber of Com- 
merce is to be congratulated in 
having chosen dynamic H. R, Mac- 
Millan of Vancouver as president’ for 
1940-41. Mr. MacMillan is one of the 
ablest of Canada’s younger business 
jeaders. He has vision and enthusi- 
asm. His especial knowledge of Can. 
gdian export problems makes him a 
valuable addition to the Chamber 
directorate. er 

In his presidential speech J. S. 
McLean, president of Canada Pack- 
ers, Ltd., and retiring president of, 
the Canadiam Chamber, stressed 
what might b®@ gained by closer 
co-operation between govern- 
ment and business and between 
primary and secondary producers. 
He urged the Chamber to enlarge 
its agricultural representation, com- 
mensurate with the importance of 
this major primary industry. He 
urged facilities for. more frequent 
consultation between labor and 
capital. 

In 1940 the Chamber has an in- 
creased opportunity to demonstrate 
the soundness of Mr. McLean's view 
that “the essence of this spirit of 
partnership is that it comes spon} 
taneously and not of legislative 
compulsion.” 


Col. Ralston‘s 
Real Problem : 


Hon. J. L. Ralston is an excellent 
platform speaker. He is equally ef- 
fective on the radio. He packs 
plenty of personality and. punch 
into his addresses—makes his audi- 
ence feel he is talking to them per- 
sonally. He demonstrates that he 
for one is terribly serious about 
going “all out” in fighting the war. 

Speaking at the Canadian Cham: 
ber of Commerce convention this 
week he put a new estimate on 
Canada’s war budget. This figure is 
$500 millions. It represents. the 
amount which. ‘the Government 
thinks will be necessary to prose- 
cute the war until March 31, 1941. 

Said Col, Ralston: 


“That is arf enormous amount of 
money. It is about equal to our 
total Dominionve in~ 
clusive of : ; ae 
it is nearly three times as great &: 
the expenditure in the ‘corre- 
sponding period of the last. war.” 
Col. Ralston then made a vigorous 

defense of the way this money is 
being spent and of the steps taken 
by the Government to ensure ef- 
fective war effort. But he said not 
one word as to what sacrifices—if 
any—the ordinary branches of gov- 
ernment, are prepared to make in 
trimming the $550 millions expendi- 
ture budgeted for by Hon. Charles 
Dunning a year ago. 

” * 7 


end) tin 


Week after week The Financial 
Post has been printing categorical 
evidence to show the failure of the 
administration at Ottawa to curb 
ordinary expenditure. That this 
must be curbed if Canada is to meet 
in any degree the $500 millions cost 
of the war effort is unquestioned. 

Largely, this saving must come 
through cabinet mjnisters, civil 
servants, local politicans and party 
followers doing their part in the 
“equality of sacrifice” essential to 
Canada’s war effort. It is not good 
enough to concentrate on the $500 
millions cost of the war. It is vital 
that the $550 millions of “ordinary” 
governmental costs be cut, and cut 
drastically. 

Col. Ralston and Treasury offi- 
cials are, it is reported, fully seized 
of the importance of finding as 
much as possible of the war expen- 
diture out of existing revenues. 
They could perhaps be more suc- 
cessful in pruning unnecessary op- 
erations if Col. Ralston would 
frankly utilize one of his early pub- 
lic addresses to inform the people; 
and to get public opinion behind 
him in a genuine effort at economy. 


Where Does 
Mr. King Stand? 


Hon. Ian Mackenzie has rendered 
his account of stewardship. In 
biting rhetoric he has lashed back 
at criticisms of his administration 
Voiced in The Financial Post and 
Maclean's Magazine. 

His “reply” was no reply. 

When he was finished with a two- 
hour oration, he had not refuted a 
single one of the charges made 
‘gainst him. This is, we think, con- 
Vincingly demonstrated in an article 
*ppearing elsewhere in this issue, 
Where the facts are presented. 

o *™ 


Mr. Mackenzie has presented his 
reply. But what about the Prime 
Minister of Canada? When may the 
oa expect to hear from Mr. 

He it was, as Minister of External 
Affairs. who saw to it that a 
Contract-seeking promoter received 
“cess to the British War Office in 
Sonnection with the Hahn machine 
fun contract, when well-equipped 
Mdustrialists were being told that 

“ewa could take no part in their 
Telationgs with London. 

it was whose only comment 
on page 2, tee 
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Threatened \Spate of -Pre-election | 


Projects Smothered 


Spending 
by Sudden Ending of 


Session at Ottawa—Financial Officials Pleased 


Staff Writer, The Financial Post 
OTTAWA—It may be 
impolite to say it, but some of those 
who have to find the money to pay 
for the war are secretly happy that 
Parliament only met for three hours. 
Traditionally, pre-election sessions 
are spending All over Canada, 
doubtful” seats call for a little finan. 
pampering. Even the “safe” 
see: their qufd pro quo. 
Approp are u ven in 
pped,,e : i 


ee Parliament was 
a many of these appropriations 
died unborn. The job of the finan- 
cial authorities has been lightened 
by “X” millions of dollars, and “X” 
may represent in this case a very 
large figure. 
Ralston Biding Time 

Ottawa remarked that Hon. J. L. 
Ralston, K.C., Minister of Finance, 
said not a word in his Canadian 
Chamber of: Commerce speech, -in 
Toronto, about the necessity of-cut- 
ting the routine or peacetime ex- 
penditures of government, if the war 
was to be paid for. He was known 
to be conservative when he estimated 
war outlay for the next fiscal year at 
$500 millions or more. 
_ Otttawa thinks that he was talk- 
ing not merely to the businessmen 
and to the country, but to his col- 
leagues in the cabinet and to the 
permanent heads of ‘the department. 
From them he has had scant help in 
seeking to cut ordinary expenditures 
to enable the war load to be carried. 

When the election is over Col. Ral- 
ston and his associates are likely to 
do some plain speaking, and to de- 
mand a drastic pruning of dll ap- 
propriations not immediately con- 
nected with the war, Businessmen 
have told Ottawa they see no reason 
why these expenditures should not 
be cut by at least $100 millions the 
fitst year, which would pay a fifth 
of the war bills, 


Easy Savings 
In two directions, large-savings 
will be easy—railways .and...relief. 
The first five weeks of the yéar saw 
gross earnings of the C.N-R. climb 
over $5 millions. Ottawa looks to 
the Government line to earmjts inter- 


DoubleDose 


est charges this year. As for relief, 


tically | authorities wonder why the bill need 


be-20 high when a petiod of maxi- 
mum employment is approaching. 

It is realized though that fortuitous 
savings on railways and relief are 
not enough. Unless all departments 
start slashing, the country will be 
faced with the situation that every- 
one is making sacrifices except the 
Government departments. 

Loss of Revenue? 
Will the delay in the session of 


“Parliament result in loss of revenue 


to. the Government? 

As previously pointed out in The 
Post, tax increases are not to be re- 
garded .as shelved, All that has hap- 
pened is that the session has been 
delayed three months. Indeed, so 
far as the budget goes, the delay 
will be more brief. The budget 
could scarcely have been presented, 
if. Parliament had not been dis- 
solved, before March. 

Apply te 1939 

But with major increases in taxa- 
tion, notably in the income tax, the 
increase will certainly be made to 
apply to 1939 incomes. This will 
apply also t6 any revision in the 
excess profits tax and in other taxes. 

But it is pointed out that revenue 
will be lost if the Government pro- 
poses to increase the sales tax. Such 
an increase cannot be made retro- 
active. On the other hand, if the 
Government felt itself in danger of 
losing important sums in revenue, 
because of the delay, there is no 
need to wait for Parliament or the 
budget. 

Under the War Measures Act the 
Government could act any time. 
The Government, however, appears 
not to regard-the delay as vital. 

Sales Tax Increase 

So far as can be learned, busi- 
nessmen are right in anticipating 
an increase in the sales tax, but 
there is some doubt if it will be a 
general increase. It is more likely 
to be selective because the Govern- 
ment apparently thinks that sales of 
certain kinds: of consumer articles 
should be cut, in the near future. 

Such articles, in most cases, are 
now produced by plants which will 
be required for the war effort. 


se Election 


Call Stirs Trouble 


. From Our Own Correspondent 

EDMONTON .—Giving Albertans 

ouble dose of election blitzkrieg, 
William Aberhart has called 

an election only five days before 
Dominion voting day. Alberta bal- 
loting is set for March 21, as predict- 
ed previously by The Financial Post. 

Evidence is eropping up that this 
‘move to hug the fruits of office for 
another term may not succeed.. Ef- 
forts of other political groups in the 
provincial field are showing signs of 
gaining headway, 

The refusal of the Aberhart Gov- 
ernment to permit an investigation 
into the sweeping charges of wide- 
spread if petty graft, hurled by the 
Liberal Leader, E. L, Grey, has 
caused rumblings of protest through 
the province. 

Revelation of the mooted project 
to refund the provincial debt, per- 
haps to build a highway to Alaska, 
has been a severe blow for the Social 
Crediters. The proposal that the Al- 
berta Government should “stooge” 
for an American syndicate in making 
application for. a provincial bank 
charter has also had serious reper- 
cussions, : 

Cheques Produce Changes 

Under terms of the Dominion 
Government's crop losses legislation, 
many Alberta farmers have already 
received their first cheques from 
Ottawa reimbursing them for their 


See Higher Net 
At Lake Shore 


Will Pay Dividends Ac- 
cording to Earnings—This 
Quarter May be Better 


Future dividend distributions by 
Lake Shore Mines will depend on the 
level of quarterly profits, Dr. W.. P. 
St. Charles, president, informs The 
Financial Post. While a quarterly 
dividend of 50 cents a share was de- 
clared last week, conditions may 
allow payment of 75 cents a sh 
next quarter, bringing dividend dis- 
—— for the fiscal year to $3 a 

e 


Reduced profits in the last quar- 
ter of 1939 led to cut in dividend 
from 75 to 50 cents. Lower profit re- 


misfortunes, These payments go 4s 


a| high: as $2.60 per acre and in some 


cases represent quite -substantial 
a The payments are being made 
n 

The $25 weekly Social Credit “divi- 
dends” are just a hollow laugh in Al- 
berta politics. But these crop loss 
payments are very real, and there are 
more to come. They are having their 
‘effect ‘on the political philosophy of 
many. 


Text of the Alberta bill providing |}. 


for the formation and -operation of 
an Alberta provincial bank—when 
and if the federal authorities grant 
the request—reveals that the Aber- 
hart plan involved breach of federal 
banking legislation. 

A clause of the Alberta bill reads: 
“The members for the time being of 
the Executive Council of the Prov- 
ince are hereby authorized to become 
and act as the directors and officers 
of the Alberta Provincial Bank and 
to do all such acts and things as they 
may be empowered to do by such 
statute.” 

As revealed in The Financial Post 
last week, J. J, Sousa, former house- 
hold appliance salesman, was retain- 
ed by Aberhart to handle refunding 
of the Alberta debt and other mag- 
nificent projects. Mr. Sousa was told 
by the Premier, in a letter confirm- 
ing the scheme, that the Alberta 
Government would apply to Ottawa 
for a bank charter. Further: “My 
Government will then operate the 
bank, or if it does not wish to do this, 
it will be prepared to take steps to 
place you or your nominees in a posi- 
tion to take over and operate the 
bank.” 

Stooging Barred 

A clause in The Bank Act (1934) 
was specifically ed to prevent 
“stooging” and simi devices. It 
states, section 11, sub-section 2: “A 
‘provisional director shall not be 
eligible to act as such unless he is a 
bona fide subscriber of stock of the 
bank for and on his own ‘behalf, so 
as to become the absolute and sole 
owner in his individual right of such 
stock and not as trustee or in the 
right of another .. .” 

The Alberta bill makes it very 
clear that whether or not the bank 
‘was to be turned over to Mr. Sousa, 
former household appliancer, oil well 
and gold mine promoter, the provin- 
cial bank directors are to be dum- 
mies, either for Aberhart or for 
Sousa. 


Credit House Plan 
Another bill, to amend the Treas- 
ury Branches Act, ts apparently de- 
signed to broaden the scope of the 
treasury branches paralle] with the 
(Continued on page 2, col. 3) 


Bus. Year Book 


For 1940 Out 
and 


| 


Off the press has come The 
Financial Post Business Year Book. 
This is the sixteenth annual edi- 
tion of this standard reference on 
Canadian business and market 
facts. 

Of especial interest is a new de- 
partment, “Busitiess and War,” 
which includes salient facts about 
Canada’s war effort, her capacity 
for war, exchange contro] regula- 
tions, new business opportunities, 
‘end the names of persoonel n 
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PUZZLE: FIND THE NEW PRESIDENT 


Last year when J. Stanley McLean 
was elected president of the Can- 
adian Chamber of Commerce he was 


sented by the cablegram of accep- 
tance, which Mr. McLean is holding. 
In the , taken at the 


photograph t 
in Australia. This week the Cham-|Chamber’s thirteenth annual dinner 


ber elected Harvey R. MacMillan, 
top-flight British Columbia business- 
man, as president. Mr. MacMillan 
was also absent when the choice was 
made. He is in England on business. 
In the above picture, he is repre 


in Toronto, The Financial Post pre- 
sents (left to right): Robert J. Magor, 
president of the National Steel Car 
Corp., Montreal, newly elected 
chairman of the Chantber’s national 
executive committee; J. Stanley Mc- 


Hon. Ian Mackenzie 
States His Case 


Two Hour Defense of His 


Record Still Leaves Every 


Charge Made by The Financial Post and 
Maclean's Magazine Unrefuted 


After months of silence Hon. Ian Mackenzie, former Minister of 
Defense, has submitted to the court-of public opinion his defense 
against The Financial Post's charges of maladministration of the 


country’s armed services. 


“I come before you,” he told his nominating convention in Van- 
couver on February 9, “after all this agony of restraint, as one who 
is now at last free to speak .. . to meet the missiles of malice hurled 
with such a wild and reckless aim.” 

_In a two-hour speech the Minister accused The Post and Mac- 
lean’s Magazine of haying published a series of “insinuating articles 


designed to undermine public confidence, which gave a totally false } 


impression because of the omission, of facts.” 
The charges, said the Minigter;\were based on “half-truths.” In 


one case he 


used the phrase, “the*most arrant nonsense.” 


He had been the victim of a campaign of “abuse and misrepre- 
sentation of almost unparalleled vindictiveness,” ‘ 


What evidencé did the Minister produce ‘to substantiate his 


accusations of vindictive abuse, 
totally false impression’’? 
The truth is this: 


of “half-truths” which gave “a 


In not one instance was the Minister able to deny. the essential 
facts of the transactions on which the charges were based. 


The essential facts of all the 


ministration of the Department 


cases offered by The Financial 


Post and Maclean’s Magazine as proof of Mr. Mackenzie’s malad- 


of Defense stand unchallenged. 


The Minister based his case on a blanket endorsement of the 
Hahn contract for Bren guns—(“I am proud of the Bren gun.con- 


tract” )—and on a detailed defense 


to what he called “the six charges 


made by the MacLean publications.” 
Mr. Mackenzie was extremely modest in numbering the charges 


as “six. ” 


4 


Actually the MacLean publications, up to the time Mr. Mackenzie 
spoke, had made specific, detailed and exhaustively documented 


charges in respect of 17 contracts 
regime as Minister of Defense. 


initiated during Mr. Mackenzie's 


These contracts governed the expenditure of more than 


$10,923,000 of public money. 


It was charged in the articles that the record revealed: 
Flagrant personal and political favoritism in the awarding of 


contracts. 
Incompetence in the execution 
Improvidence and waste in the 


of public business. 
spending of public money. 


The letting of a manufacturing contract to middleman owning no 
t. 


The awarding of “no-ceiling,” cost-plus contracts without compe- 


tition. 


The letting of a “one-tender” contract to a personal friend of the 


r. 


Failure to supply otherwise completed military aircraft with the 
to them. 


propellers necessary to fly 


Misrepresentation by the Minister of the rate of delivery of mili- 


tary aircraft. 


Tabling of documents by the Minister of documents which “grossly 
misinformed the House of Commons on 2a matter involving the 
expenditure of millions of public money.” 

Awarding 2 cost-plus arms contract without competition to a group 
consisting of a stockbroker, the brother of a member of Parliament 
and a promoter who had neither experience in the production of 
small arms nor the equipment to peeeene them. 

* = 


These are the charges the Minister came to answer not on the 
spur of the moment but after months in which to prepare his defense. 
Months during which he had all the resources of a government at: 
his command. Months during which department officials labored 


sedulously over the records in. an 
case. 
And what is that case? . 


effort to establisir the Minister’s 


Here it is, set down in summary form so that he who runs may 
read; first the charge, then the: Minister’s answer and then the 
appropriate comment. (Mr. Mackenzie’s statements are taken from 
news reports in the three Vancouver newspapers.) 


Insurance ‘Brokers’ 


THE CHARGE: i 
That an order for prac 
three insuran¢e 


Bomb Contract 


bombs was with a partnership 
brokers: datamrovinelal ; sBquipment Company) 


of 
who -had no‘ plant and: whose 
than’ the lowest 


tender was “one cent per unit lower 


submitted bya ‘bona fi eS turing 
” One Pe ee aeaey teats’ o the West 


Ottawa Liberal Association. 


MR. MACKENZIE’S DEFENSE (as reported): - 
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‘ne te extent of the misinformation is revealed when L tell you. ty 
lowest tender was. than . y 


tender.” It (the firm) had a factory 
6 recommenda 


od by the Acting Minister. 
twit, 
Mackenzie's torturing of the facts. 
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Lean, president, Canada Packers 
Ltd., Toronto, retiring president; 
Robert P. Jellett, vice-president and 
general manager of the Royal Trust 
Co., Montreal, retiring chairman of 
the executive; and Dr. Charles W. 
Colby, Montreal, chairman of Rem- 
ington-Rand .Lid., and director of 
numerous Canadian. companies who 
addressed the annual dinner. 


Highlights 

Canada’s mining industry is swing- 
ing into a new year which promises 
to pass even the peak achieved in 
1939 in production of new wealth. 
The position and outlook of the in- 
dustry, and its latest achievements, 
are brightly spotlighted in The 
Financial Post’s annual survey of 
the country’s mining operations and 
resources. 

Annual Mining Number—p. 14-32. 

s ¢ 6 


Coming revision of the price schedule 
_for sulphite pulp, probably upward, 
is of significance to’Canadian pro- 
ducers. The situation is analyzed.in 
Sulphite Pulp—p. é. 


Income tax problems vexing Post 
readers are answered in the current 
weekly ‘feature through which aid 
is given in clearing up tax difficul- 
ties. 

Your Income Tax—p, 10. 
; .* * * 


Generd] Index on p. 2. 


‘Business-Heads 


\Diseuss War 


Chamber of Commerce 
Hears Views on War 
Measures, Co-operation ; 


The role of Canadian business in 
the nation’s war effort was the main 
theme of the annual convention of 
the Canadian Chamber of Commerce 
in Toronto this week. The need of 
co-operation between the different 
branches of industry and between 
business and the Government was 
stressed by various speakers. About 
250 delegates were in attendance 
from al] parts of the country. 

Hon. J. L. Ralston, Minister of 
Finance, told a joint meeting of the 
Chamber and the Cgnadian Club that 
controls exercised by the Govern- 
ment under the war measures, are 
voluntary, not imposed by a self-con- 
stituted dictator but disciplinary 
measures, ’ccepted by the people. As 
examples he quoted the Foreign Ex- 
change Control Board, the Wartime 
Prices and Trade Board, the Defence 
Purchasing Board, the War Supply 
Board and the excess profits tax. 

Farm and Factory - 

President J. S. McLean, of Toronto, 
president of Canada Packers Ltd., in 
his address said the interests of in- 
dustry and agriculture are the same 
and that it is the clear duty of each 
citizen, in the national interest and 
in his own interest, to seek by every 
means to bring about genuine and 
confident co-operation between in- 
dustry and agriculture. He suggest- 
ed the Chamber should’ consider 
methods of bringing agriculture and 
industry into a closer co-operative 
partnership. A start should be made 
toward forming a national organiza- 
tion to represent agriculture. 

R. P. Jellett, of Montreal, general 
manager Royal Trust Co, and chair- 
man of the executive committee of 

(Continued on page 2, col. 4) 


Business Index 
Highest Ever 


Measured by standard indices, 
business operations in Canada in 
January scored a surprising ad- 
vapce over both the previous 
month and the same’ month last 
year. 

‘As a result The Financial Post 
Business Index reached the highest 
level yet recorded, standing at 
134.9 on the base 1926 equals 100. Pre- 
vious high was 132.1 established in 


March, 1929, : 
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Embarrassing In Newsprint _ 


To Ottawa 


’ Price Difficulties and U. S. 
Imports Put Government 
on Spot ; . 


From Our Own Correspondent 

OTTAWA.—The British-Canadian 
bacon deal continues to bea source 
of acute embarrassment to the Gov- 
ernment. 

One way or another there is 
growing dissatisfaction among pro- 
ducers with prices. Some claim the 
price of bacon is too low; others. 
that the increasing price of feeds is 
= the hog industry unprofit- 
able. 

According to Hon. J. G. Gardiner, 
Minister of Agriculture, the Bacon 
Board is to recover from the pack- 
ers all of the difference between 
the price fixed by the agreement 
and, the price which had ruled pre- 
vious to November 17, when tite 
agreement price becomes operative. 

The difference between the two is 
several shillings per long hundred- 
weight, and this difference applies 
on all the bacon exported from 
Canada to Britain between Novem- 
ber 17 and January 20, when the 
Bacon Board took over. An amount 
of some $300,000 is involved. 

Packers Out of Pocket? 

Until Mr. Gardiner spoke, it was 
generally believed that the packers 
would retain perhaps $50,000 of this 
money. Actually they had paid pro- 
ducers a higher price than the mar- 
ket warranted in this period, know- 
ing that the agreement price would 
be made retroactive to November 
17. To the extent that they did so, 
it now. seems likely that tHey will 
be out of pocket. The political pres- 
sure, apparently, is irresistible. 

The next difficulty arises out of 
the fact that imports of pork from 
the United States are increasing 
rapidly. Last December, imports 
were 4,614,402 pounds, against 587 
peunds in December, 1938. The fig- 
ures. for January promise to be 
much higher, ‘ 

The tariff against this pork~is 1% 
eents per pound, but under draw- 
back regulations the exporters may 
elaim a -99% drawback if they ex- 
port-pork products of equal. quan- 
tity; They have been exporting 
bacon to Britain at the rate of 
more than 5,000,000 pounds per 
week, so that they are entitled to a 
drawback on all.the U.S. imports. 

Embargo Demanded 

Producers are now démanding 
not only that the drawback be can- 
celled but that an embargo be 
placed: upon imports.of pork. They 
desire this as a means of reducing 
the quantity of pork coming on the 
market, and thereby they hope to 
boost the price of hogs. 

The Bacon Board and officials of 
the Departinent of Agriculture have 
not made recommendation in this 
regard. And regardless of the rec- 
ommendation made, the Govern- 
ment, it is learned, will treat the 
question with great caution. It is 
believed that an embargo of this 
kind would imperil the United 
States-Canada trade treaty and 
threaten with extinction the market 
for all farm products now possessed 
by this country in the United States. 

No hasty action is expected and at 
the moment the weight of opinion 
in government circles is overwhelm- 
ingly against an embargo. 


Internat. Metal 
Under Fire 


Special Meetings Adjourn 
One Week For Vote Result 
—Hear of Operations 


Shareholders of International 
Metal Industries Lid will have to 
wait until Feb, 26 to find out whether 
or not the plan for settling preferred 


results of the voting were not made 
known with the exception that class 
B shareholders have unanimeusly 
adopted the scheme. Meetings were 
adjourned to Feb, 26. « 

Opposition to the scheme was. led 
by E. J. Bennett, T. J. Agar, Senator 
Arthur’ Meighen and others. Mr. 
Meighen stated that shareholders 
were entitled to know the direct and 
indirect holdings of company direc- 
tors as he felt this might have a bear. 
ing on their support for a plan which 
he claimed to be unfair and unsound. 
By adopting this plan, the company 
would be paying to common share- 
holders money that really belonged 
to preferred shareholders. This 
action might easily .endanger the 
chances of paying regular 6% divi- 
dends at some future time. . 

Questions Price Level 

He also questioned the present 
levels of prices for the class A com- 
mon, mentioning that a firm of brok- 
ers held. only 1,910 class A shares a 
little over two weeks before the plan 
was announced but had 6,592 shares 


-|/ when the plan came out; This, he 


said, was sufficient ground to doubt 
ability of the stock to remain around 
current levels. , 

Mr. Meighen held that there wes 
an implied. threat that preference 
shareholders would have to wait for 

(Continued on page 2, col. 4) 


Tax Fugitives 


Canadian multi-millionaires whp| foreign holdings of British investors | © 
i will ultimately have to be.extended |. 
left Canada and established homes in) © | eons wilt |: 
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Profits Seen — 
Income to Date Running 


Well Ahead of 1939 - 
Better Returns 


Frem Our Own Correspondent 
MONTREAL, — Operating profits 


same period last year. 

Prospects now are that revenues, 
both gross and net, will be well ahead 
of 1939 and even 1937. 

An estimate of the. growth is 
cult to put together with any d 
of accuracy, because of unknown fac- 
tors such as the price of newsprint 
in the last half of the year; trend of 
overseas shipments, etc., and the 


AA 
Fh 


likely increase in consumption in the — § 
ete 


United States, 
Did Well in January 


A good picture of the new trend ; 


of earnings is given by January re~ 
turns. Taking shipments as the key 
figure (a better guide than prcduc- 
tion) Canadian mills shipped 244,273 
tons. This contrasted with 201,852 
tons in January, 1939, and 168,960 and 
253,815 tons in the same month of 


1938 and 1937, respectively. 
Compared 


with January last year 


there was an increase of nearly 16%, 
a considerably larger increase over 


Jan., 1938, and only a few thousand — 
tons under the abnormally high © 


month of January, 1937. 
Reecive Better Price 
On volume Canadian shipments 
last month were of near record pro- 
portions. 


Of even gréater impor- 


tance is the.fact that the selling price 
of newsprint this year is higher than 


at any time for several years past. 
At present newsprint is selling at 
$50 on a New York basis, American 
funds, or $55 a ton in Canadian dol- 
lars. Last year the price was $50 in 


Canadian funds and in 1937, $4250 a 


ton. 


On paper gold in the States, which — 


constitutes the bulk of shipments, is 


price has advanced by nearly 30% 


since 1937, when price was unusual- 


ly low. 
More Dollar Revenue 


The amount received by Canadian Bs 


companies on the paper shipped this 


year naturally averages less than $55 4 
a ton in Canadian funds, but the ratio 


as between gross revenue received 


in 1937 and 1940 remains around that ae 


figure, namely, 130 as against 100. 


The dollar value of shipments from 4), 
Canadian mills last month, therefore, ~~ 
was nearly 25% greater than in Janu- 
ary, 1937, even though quantity was ~ 


10,000. tons less. 
Operating Ratio Higher 


this’ must’ be considered 


the difference in the operating ratio 


as it bears on manufacturing costs, 
Officially the industry ran at 68.5% — 
of capacity last month; capacity be- y 


ing 4,367,690 tons annually. In Janu- 


ary, 1939, the ratio was 59.8% and in ee 


the same month of 1937, 92.2%. 
This figure on operating rdtio is 
apt to be a bit misleading unless 


capacity is taken into consideration, — 


Since 1937 Canadian mill capacity has 
advanced from 3,883,000 to 4,367,690 


tons, This increase should be con-. 


sidered when arriving at a compara- 


tive operating ratio as between 1940 - 
and 1937, If the adjustment is made, — 


it will be found that in January, 1940, 


Canadian mills operated at close to — 


80% of the.1937 capacity. 
Other Factors Favorable 
Costs of materials have risen in 


the meantime, but so has operating — 


efficiency. Accordingly the major 


share of the increased dollar income ; 


finds its way ‘into net profits. 
Another angle to consider in _ap- 
praising the likely trend of earnings 


of the newsprint companies this year — 
is the possibility of an upward change — 


(Continued on page 2, col. 5) 
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Can. Converters 
Sales 17% Up 


President Expects Greater s 
Increase in Last Quarter 


of Fiscal Year 
From Our Own Correspondent 


MONTREAL.—Sales of Canadian 


Converters Co. in the nine months 
ended Jan. 31 were 17% higher than 
in the same period of the 1938-39 


fiscal year, according to John M. ft 


Mackie, president. 
Mr. Mackie also sfates that sales 
for the remaining three months of 


the current fiscal year should show a 


an even greater increase. He states: 
“For the past three years this com- 
pany has been going through a pro- 


cess of internal reorganization cover- — 


ing‘economies on the one hand and 


improvements in styling and manu- 
facturing on the other, with the re- 
sult that our products are steadily 
gaining ground in the estimation of 
buyers throughout the country.” 

The statement issued by Mr. 
Mackie contains no reference to 


profits, but the company is expected — 


to show a profit this year. In the 
12 months ended April 30, 1939, it 
reported a net loss of $38,222. 


Coming 
In The Post 
Labor strength at home is as ith- 


portant as the armed forces on the 
battle front. . . 


What of’Canada's man power? 4 
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Shipping News of Imporiance 
To Well-Dressed Men - 


NEW BURBERRYS 


HAVE ARRIVED FOR SPRING 


If you want fo be as English os the best dressed Lon- 
doner..... then a Burberry is your coat. The loose, 
casual styling of the Burberry is so smart... . . 80 
comfortable . . . . . is such a success from every angle 
that few men who wear one ore ever content with 
onything else. In a porticularly handsome line-up of 
woollens in Spring colours and patterns. Sizes in the 
group 35 fo 46. v 


45° 10 55:0 


Purchase these coats on EATON'S Budget Pion 
Terms if you wish. Second Floor—James Street. 


“T. EATON C2. 
TORONTO 


|| hartians, which worked 


fortunately for them last summer 
the farm implement experiment. 


Interest Free Loans 
Another claust of the Treasury 
Branches Bill provides that “the 


the treasury under the provisions of 
this Act to persons, firms or corpor- 
ations upon such terms as may be 

upon and in connection with 


| | any such loan may take such negoti- 


able instruments and securities as he 


|| may from time to time direct.” 


Herein, apparently, lies the Aber- 
hart dream child of “interest-free 
loans” which he tossed to the minds 


ve 
e 


~ ‘The Nation’s Business — 


(Continued from page 1) _ 


on the Hahn contract exposure was 
article.” Be 


When it first began to éxpose the 
patronage and inefficiency and 
worse in the Department of Na- 


Internat. Metal 
Under Fire ” 


‘ 


Ellsworth, lent of the company. 
Suggest Consultation 
E. J. Bennett, Toronto, held that a 
mistake was made by the directors 
in‘not conferring with the larger pre- 
shareholders 


cabled instructions would be accept- 
ed in lieu of proxies brought out that 
the court order authorizing the meet- 
ing had provided for such cabled in- 
structions from shareholders not 
resident in Canada, Newfoundland 
and the United States. 

The question of relative interest 
of directors in common and prefer- 


of the faithful at a meeting at Man-|. 


ville some months ago. The clause 
very clearly opens the way to all 


1 sorts of financial mayhem with the 
savings of the innocent. 


McLEOD, YOUNG & SCOTT 
announce that due to the retirement of 
MR. W. R. SCOTT as a partner 
this firm has dissolved as of February 17th, 1940. 
MESSRS. D. I. McLEOD, W. E. YOUNG, J. G. WEIR 
= and J. H. RATCLIFFE 
announce the formation of the partnership of 


McLEOD, YOUNG, WEIR-& RATCLIFFE 
Members The Toronto Stock Exéliange 
9th FLOOR METROPOLITAN UILDING, TORONTO 


E. H. POOLER & CO. 
Members The Toronto Stock Exchange 
297 BAY STREET, TORONTO 


HAVE PLEASURE IN ANNOUNCING THAT 
MR. W. R. SCOTT 


formerly a partner of McLeod, Young & pony 
together with 


MESSRS. H. R. CASE, H. C. BAKER, C. M. TEMPLE, 
W. G. JAMES, J. G. KINGSMILL , 


who have been with Mr. Scott for some years, are now 
associated with this firm. 


< 
ta™ 
a yours. Will it be easy 
and economical to 
heat? Strongly constructed? 
from ugly plaster cracks? 
You can decide before you buy. 
That's the time to make sure that the 
hidden construction is sound. That 
the house is énsulated—permanently 
and adequately. 
it's éasy fo KNOW 


Leading builders have taken the 
guesswork out of home buying. They 
offer you a new and safer way to 
make sure of full value for your 
money—TEN/TEST Certified Homes. 
Under this plan, every home that’s 
insulated to approved standards with 
ten/test is Certified. To reduce 


That new home of. throughout Canada. 
insulating material chosen by leading 
builders for Certified 


1. Ten/rzst is per- 
manent, Insulates 
for the life of the 
building. 


2. Is strong and 
solid. 


Expensive Experiment 
According to a report of the Social 
Credit Board, boss in Alberta, the 
treasury branches have proved a 
“spectacular” success despite the fact 
that they cost the province $326,702. 


‘| Payments of 3% bonuses to purchas- 


ers of Alberta-made goods totalled 
$69,927. The report deducts that cost 
from the cost of the Treasury 
Branches, not entirely successfully 
blinding the Albertans to the fact 
that the bonus should be added to 
the Treasury Branch cost since the 
people of the province have to foot 
the whole bill anyway. 

Declares the report: “A criticism 
has been raised te the effect that the 
Treasury Branches have not shown 
a profit. On the contrary, the Treas- 
ury Branches have shown an amaz 
ingly large profit—to the ‘people o 
the province, Owing to the false ac- 
countancy methods employed under 
orthodox rules, there is a tendency 
to view this matter from a false 
angle.” 

The board reports that it issued 
272,900 “explanatory booklets and 
pamphlets.” Presumably the cost of 
these pamphlets is included in the 
cost of the Treasury Branches. This 
is another way in which public 
money is being used to promote the 
creed of a political party. 

There are now 36 Treasury 
Branches and sub-branches, 315 
agencies, the report states. It gives 
total deposits of $1,705,623 in 31,265 
accounts. 


The very same 


Homes. 


Here’s why CERTIFIED Homes are 


with TEN/TEST 
and moisture leak 
through. 


3. Provides con- 
stant, ing fuel 


family totalled just over 1,100 shares 
and that he held over 10,000 shares 
of class A common. From the stand- 
point of values, there was only $30,- 
000 difference in favor of class A.’ 
Toronto Iron Works hold 10,000 class 
A common and Mr. Ellsworth holds 
controlling interest in this c 


Class B Holdings 
Class B common shares are held 
as follows: A. L. Elisworth, 28,402 
shares; Industrial Manufacturing Co.. 
15,920 shares; Victor Mauck, a former 
general manager, 5,580 shares. Other 
directors held one share each. 


oranda Min 
Of the 50,000 class & common | Mon 


shares outstanding now, 26,000 had 


been issued along with cash in 1929, | Quebec 


Mr. Ellsworth stated, for the busi- 
nesses of the companies which were 
taken over by the present company. 
A little later the company desired to 
expand in the U. S. and created an- 
other 25,000 class B which were 
given, along with some class A and 
cash, fer the properties acquired. 

To bring “control to Canada, Mr. 
Elisworth arranged to pdrchase 
enough shares to give Canadian 
shareholders a majority and later 
bought the holdings of two other 
shareholders, one in Canada and the 
other in the U. S. He pointed out that 
this class B was of doubtful value 
and, even if the proposals were ad- 
opted, a long way from dividends. 
This class of stock is the only class 
with unrestricted right to vote, 


Company Makes Progress 

Mr. Ellsworth referred to the pro- 
gress made by the company in recent 
years. He mentioned that fixed assets 
at the end of 1939, although shown 
on the balance sheet at $1.6 million, 
were appraised for insurance pur- 
poses at $4.4 millions. The company 
had set aside a tax reserve of $437,000 
for 1989 but there was a good chance 
that $150,000 of this would not be 
needed. 

Earned surplus at the end of 1930 
was $1.2 million which would com- 
pare with slightly more half 
that a year earlier. Mr. E orth 
also mentioned that final audited fig- 
ures showed that net profits for 1939 
were $765,489 as compared with 
$487,693 for 1988. 


Business Heads 
Discuss War 


(Continued from page 1) 
the Chamber urged close co-opera- 
tion by business with the Govern- 
ment. He said that while regiment- 
ation of business is fatal inypeactime 
it could not be helped in wartime. 
Programme Urged 

W. McL,. Clarke, Montreal, secre- 
tary of the Chamber, in his report 
suggested the drafting of a sound 
national economic programme for 
the present and for the post-war 
period. He outlined the objective of 
the convention as the formulation of 
“a forward looking wartime and 
peacetime policy for national busi- 
ness.” 


D. E. Longmore of A. McKim Ltd., 
advertising agency of Toronto stress- 
ed the need of business in war as in 
peace keeping itself profitable, Prof- 


its in wartime, he said, have special be 


significance as they are the only 
source out of which can be provided 
the liquid capital necessary for the 
difficult work of post-war recon- 
struction. 

The Chamber’s statement of policy 


refrained from criticism of the 
Prime Minister. It felt 

that when-the facts were t 
to his attention he would take ap- 
propriate action. It hoped that Mr. 
King would cancel unbusinesslike 
contracts and remove those respon- 
sible for them from public life. 
Mr. King took none of these steps. 
Thus he assumed full responsibility 
for all the acts that stank so in the 


Will it get it? 


Salvation Army 
Asks for Funds — 
The Salvation Army will make 


carry on its wartime work. The 
campaign will continue for 10 days 
and the objective will be $1 mil- 
lion. 

The Army has since the outbreak 
of war been operating in Canada 
and overseas recreation centres at 
military training camps, providing 
soldiers with facilities for reading 
and religious devotion.’ ' 

This wartime work will be in 
addition to the organization’s regu- 
lar peacetime programme of caring 
for the needy and sick at home. 
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Tyranite.....15 
Verity Porcupine 14 
Wasu Porcupine 14 
Wendigo.... 15 
Young Davidson 15 
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Quebec Offering eee 


Over Half Gone 


$24 Millions is Taken Up— 
Sun Life Largest Syb- 
scriber 


About $24 millions of the Province 
of Quebec were gold in the first 
week, to the syndicate 
headed by the Bank of Montreal. 
The public offering was for $40 mil- 
lions of 3%% debentures, maturing 
in 19565. , 

The Sun Life Assurance Co., which 
bought $4 millions, was the largest 


. | tutional investors and corporations, 
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Sun Life Assurance Co. ........ 4, 
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In Newsprint 


(Continued from page 1) 

in the price of newsprint during the 
last half of the year and the prob- 
ability that the more conservative 
estimate of a 34%% increase in Amer. 
ican consumption will be exceeded. 

Even after eliminating those fac- 
tors, there are good prospects that 
dollar revenue, both gross and net, 
_ year wi}l exceed that for 1937 or 
1939. 


_ Did Well in 1937 

What happened in 1937? In that 
year, for example, Consolidated 
Paper Corp. showed a net operating 
profit of nearly $4.7 millions. This 
year Consolidated conceivably might 
easily top the $5 millions mark, 
which would more than cover bond 
interest charges and depreciation. 

Abitibi did approximately the 
same as Consolidated in 1937, when 
income after depreciation was more 
than sufficient to cover interest.on its 
defaulted bonds. Earnirgs on’ the 
capital stock this year are a distinct 
possibility. 


St. Lawrence Paper Mills had an} 


operating income in 1937 of $797,694. 
Last year it amounted to $872,491 and 
indications are that this year the 
figure will run even higher. 

Brompton’s earnings of $773,597 in 
1937 were exceeded in 1939, when 
operating profit totalled $811,235. 

Lake St. John Power and Paper 
earned over a million dollars in 1937 
and came back to $773,472 in 1939. 
Further recovery this year appears 
assured. 

Great Lakes Paper in 1937 earned 
$915,946, or $1.23 a share on the class 
A and B shares. 

Price Bros. & Co. revenue reached 
nearly $2.7 millions in the fiscal year 
ended March 31, 1938, which enabled 
the company to show 28 cents a share 
on the common, 


Accountants to Hear 


Air Marshal Bishop 
Annual dinner of the Institute of 
Chartered Accountants of Ontario 
at the Royal York Hotel, Toronto, 
the evening of Friday, March 1, will 
ddressed by 


Accountants will attend the gather- 


asserted that business believes it a ing. 


duty to accept “adjustment, regula- 
tion and control which may be rieces- 
sary to concentrate Canada’s eco- 
nomic energy” in the war effort. It 
also urged control of non-essential 
public expenditures and that citi- 
zens, with this in view should be 
willing to accept curtailment of ord- 
inary services. Joint planning by 
industry, agriculture and govern- 


Foreign Exchange 
uring week Feb. 13 to Feb. 19 there 
nok eaten neatieme Sretea and $1.11 

se The sterling rate likewise was 
at $443 buying and $4.47 sell- 


ing. The rate is published daily the 
Foreign Ex Control Board. 


Wheat, Week in ...... ecececs erccccdece 
Grain Quotations 


Mont. Cottons 

Output Higher 
Add 500 to Staff to Take 
Care of Added Business in 
Recent Weeks 


From Our Own Correspondent 

MONTREAL.—Less than one quar- 
ter of 1% of the business done by 
Montreal Cottons Ltd. is due to direct 
war orders, according to a statement 
by W. G. E. Aird, general manager 
of the company, at the annual meet- 
ing. 

The country wide increased de- 
mand for cotton and rayon yarns 
and fabrics from May, 1939, and par- 
ticularyy from September, said Mr. 
Aird, made it possible to provide 
employment for nearly 500 more 
people in Valleyfield, with a 10% 
raise in wages for all employees. 


Materials Used 

“During the year just ended,” Mr. 
Aird stated, “our consumption of raw 
cotton amounted to approximately 
seven million lb. We also purchased 
1,200,000 Ib. of cut staple rayon fibre 
and over 1,300,000 lb. of continuous 
filament rayon.” 

“The total production of grey cloth 
amounted to 36,200,000 yds., an in- 
crease to 16.35% over the previous 
year.” ! 

Mr. Aird cited figures to show 
extent to which manufacture of con- 
tinuous rayon and cut staple rayon 
fabrics has been built up. 

To keep the spinning, manufactur- 
ing and converting equipment in 
line with the pace of mechanical 
advancement, Mr. Aird pointed out 
a considerable amount had been 
spent on new machinery and in im- 
proving existing machinery. 

New orders booked by Montreal 
Cottons Ltd. to February 10, 1040, 
showed a 55% increase over the like 
six weeks a year ago, according to 
a statement made at the annual meet- 
ing by G. Blair Gordon, president of 
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nquestioned security—hel 

ful banking tiisedl ene, 
celled facilities in every depart. 
ment of domestic and foreign 


———- serviceduring 122 
_ years of successful operation, 


A bank for savings, for business, 
farming and personal loans, for 
travel funds, for credit and transfer 
operations, for import and export 
transactions, for financing domestic 
and foreign trade. 
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A MILLION DEPOSIT ACCOUNTS DENOTE CONFIDENCE 
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‘+, .. Boy! how these last ten years have galloped 
past... Sixty’s almost here...and I’m not nearly 
ready to retire—that is, financially speaking.” 


Even if you are in your forties, we can show you 
how you can retire with a life income in 20 or 25 


years. 


. « « On the other hand we have never heard a 
man who is about to retire gn a Canada Life 
income voice regret that he started young to put 
by money for that inevitable day when he must 
leave his desk for good . .". and in the years be- 
tween, life usually has been happier in the 
knowledge that his family was protected by life 


insurance. 


An early start certainly makes it much easier 
to arrive at 55, 60 or 65 with an income for the 


rest of your life. 


——-~=—=- It will pay you to investigate! 


The Canada Life Assurance Company, 
$30 University Ave., Toronto, Ont. 


Without obligation on my part please tell me how I:can 
get = guaranteed Canada Life Income $50 [7] $100 9) 
$200 [] $300 [] a month at age 55] cof) 650 


Name 
Address 


; 


BorD.....coe.s0%s.0000e Day Of wvieneeninies Mocsenieoun 
Canada’s Oldest Life Assurance Company 


the company. Shipments, he said, 
were 53% higher and unfilled orders, 
80% up. j 

Mr. Gordon indicated that some 
consideration would be given shortly 
to better dividend returns to common 
stockholders. He pointed out, how- 


SUPERFINE 


ever that the company’s investment 


account wes less than 10% of depre- 
ciation reserve and that a more sub- 
stantial amount of operating income 
should be provided for td offset in- 
evitable hard times and to help meet 
the cumulative dividends. 


In all the realm of fine paper there is 
none more beautiful in texture, more 
distinguished .in character and more 
crisply impressive than Superfine 
Linen Record,“Canada’s Finest Bond”. 


It has become the accepted stationery 
of large corporations... the safeguard 
of millions that are locked in the 


careful words 


of deeds, contracts, 


‘instruments that will affect the lives 
and fortunes of unborn generations. 
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costly heat losses in winter. Stay 
cool and comfortable in summer. 
Save you money... FOR THE LIFE 
OP THE HOUSE! 


, While this Certified Home Plan may 
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is\a 100% clean, new-rag paper. 
build or buy, ask architect or Specify this superfine bond to your 
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TEN/TEST — the original rigid insu- 
lating board—is used in more than 
45,000 Canadian homes. Before you 
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cently added to his responsibilities 
py taking over supreme command 
of his forces and establishing a 

General Headquarters. This. tall, 
handsome and grave young man — 


" 
=” a “ 


he is still a year or two under forty | Mr. 


—lives up to his title of King of the 
Belgians. He enjoys the confidence 

equally of Walloons and Flemings, 
oa all political parties are content 
to know that, without ceasing to be 
a constitutional monarch, he exer- 
cises constant influence on Belgium's 
foreign policy. 


He is a noble figure tested in the 
fires of tragedy. He came to the 
throne in melancholy circumstances. 


thetic aloofness which has 

ity of a Sir Galahad—whether 

at a public function; such as 

Guildhall luncheon he 

his State visit, or in his study, King 

Leopold impresses one as a lonely 
whose thoughts and visions 


pold Il, not as King, but as a man 
and a golfer. 


Journalistic Allies — 

The intimate ties uniting us with 
our French Allies could not be for- 
gotten at the farewell dinner given 
to the delegation of the Fédération 
Nationale des Journéux Francais by 
the British Council, at the Carlton 
Club recently. All but one of these 
leading figures in French journalism 
talk English, some of them fault- 
lessly. 


The solitary exception, M. Gau- 
bert, strengthened my impression of 
the understanding Frenchmen have 
of British mentality, M Gaubert is 
a small man, built on the Lloyd 
Georgian model, with flowing grey 
hair and vivacious gestures. His talk 
scintillates with the vivid phrase of 
the keen observer. He told me that 
*he went out one morning before the 
official programme began, and 
watched office workers pouring 
from Charing Cross Station into the 
Strand. 


Their animation and vitality, he 
said, struck him as a magnificent 
example of civilian\morale. It made 
a fine background for the splendid 
young men under arms he and his 
confreres saw at Portsmouth and at 
the R.A.F. aerodrome they visited. 


All agreed that their visit has had 
one excellent result apart from its 
main purpose—these leaders of the 
French Press have come to know 


Now that = affaire Belisha has 
over, the public will perhaps 
realize that there were two other 


Airways Corporation, the 

statutory body which has taken 
over our Imperial Airways and 
British Airways... Perhaps the ab- 
sence of speculation as to who will 
take Sir John’s place is due‘to the 


T.C.A. Bid for 


4 ate ¢ . - 
Via rh - 3 ee ae ie 


Lond C ling r aha 


, But his interest in fiying is by no 
means , for he 
has made a private’ aerodrome at 
Parham Park, his house near the 
Sussex Downs. He is also a directog 
of the Southern Railway and has 
had, besides, a wide and practical 
ce of banking and finance. 
Mr. Pearson’s organizing ability 
and capacity for getting things done 
are concealed beneath a quiet and 
unaggressive manner, and distaste 
for any form of publicity keeps him 
mostly out of the public eye. It is 
thanks to his organizing skill that 
he manages to find time for his vari- 
ous sporting activities, of which sail- 
ing is perhaps his favorite. He still 
gets an occasional game of polo, and 
now and then a day’s hunting, but 
pressure of work has forced him to 
give up his Mastership of the Cow- 
dray Hunt. ‘ 


Copyright, ane The Financial Post and 
y Times, Londen. j 
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Toronto-N. Y. Opposed 


Frem Our Own Correspondent 


‘MONTREAL.—Trans-Canada~ Air 


Lines is‘meeting with opposition in | N.Y 


its application for exclusive right to 
operate air service between Toronto 
and New York. 

Four other air lines have made ap- 
plication to the U. S. Civil Aero- 
nauties Authority for the right to 
operate a. service between these 
points: Canadian Colonial Airways, 
American Airlines, Pennsylvania 
Central Airlines and Northwest Air- 
lines, 


Canadian Colonial Airways, which 
operates the Montreal-New York 
run, in its application states the larg- 
er-airlines, in a desire to.maintain 
fast, long-haul schedules, were de- 
priving intermediate points of 
needed service. 

According to Sigmund Janas, 
ponent the company is planning 

serve, on New York-Toronto 
rench Press have come 10 know lschedules, Scranton, Pa; Elmira, !Windsor service, via London. Scranton, Pa; Elmira, 


N.Y.; Buffalo, N.Y. and Niagara Falls, 


‘Objections to an exclusive permit 
for T.C. A. has also come from 
Northwest Airlines, which seeks 
rights to operate eee 
New York. 

Trans-Canada Air Lines has alec 
made application for a permanent 
certificate for its Vaneouver-Seattle 
route, in operation for some time 
past, It seeks this certificate under 
the “grandfather clause” of the Civil 
Aeronautics Act which provides that 
a route which performed satisfactory 
service in the period May 14 to Aug- 
ust 22, 1938, is entitled to continue. 

Trans-Canada has withdrawn its 
application to operate a service be- 
tween Toronto and Detroit, the with- 
drawal being made “without prejud- 
ice to its prosecution in the future.” 
However, T. C. A. plans a Toronto- 
Windsor service, via London. 


“Is There a Diagnostician in the House ? 
ae 


turbines, electric gener- 


autopsy! Saf 
engines, 


ators against explosion or crash 


by thorough inspectio 


n is far less 
turbing to their own- 


costly or 

ors a “letting cod ride” with a 
Saenel surface survey... . For 
insurance alone can never cover — 
all the losses of power-plant dis- 
aster — shutdowns, lost produc- 


tion, 


tered 


maimed employees, shat- 
morale. 


Because of a resolute adher- 
ence to this principle, The Boiler 

Inspection Co. has given real 
significance to the “Inspection” 
which for nearly 65 Soeteliots has 
featured its name. 


opera 


under 


directed by a 
Ott pie, 86 saaee Very: Caer 
tion made by the Company a 


thorough one — every 


“diagno- 


sis” one that aneeanai no doubt of 
the true condition of each piece 


of equipment. 


Hotels and other travel service 
organizations that do not pay Ameri- 
cans the full 10% on their money 
will, find themselves in serious 
trouble, Ottawa has been trying to 
get the goods on some offenders. The 


trouble is that Americans who think | ¢,5; 


they have been gypped write their 
home papers and then will not come 


across with names and facts when pes, 


Government agents visit them, 
+ = * 

If you buy U. S. money to travel, 
bring the unspent balance back in 
American money. If you buy Can- 
adian money in the States and bring 
it back, you’re breaking the law. 


Washington 
Sumner Welles is going to Europe 
to tell them over there what the 
U. S.. is ready to do tb get peace. 
(Reconstruction loans in gold, etc.) 
Trouble is, no President can commit 
a successor or even Congress. Wit- 
ness Wilson’s 14 points. 
> - * 


Hitler agents in the U. S. are tak- 
ing a hand in trying to defeat Roose- 
velt as a possible third term candi- 
date. The gangster dictator figures 
F. D. R. is the only man who could 
bring the U. S. into the war... . Pen- 
dulum is swinging back strongly to 
Roosevelt. He is likely to be nom- 
inated . . . and elected. 


* © * 

Politics 
Ottawa whisper: R. B. Bennett sent 

an emissary to the new Conservative 
leader, offering to campaign and 
serve under him if elected. Manion’s 
reported answer: No, thanks... . 
Honorable “Bob” has been studying 
speeches of Abe Lincoln and Sir John 
A. Hence his new story-telling 
“folksy” platform technique. 

- cm 


Blushes 

Quoting at length from an article 
Cr - ? OE!!! nw} in this paper the Windsor Tribune, Of 
Windsor, N.S., says: “The Financial 
Post writer may be believed on ac- 
count of the fact that his paper only 
publishes truth.” 

Thank ym we are blushing. 

7. 


Frustration 

Add to the list of thee annoyed 
by Mr. King’s. guillotining of Par- 
liament: Senator John T. Haig, K.C., 
of Winnipeg. He came home from 
Florida for the session, was snow- 
bound en route, arrived 11 hours 
late—and found the session over! 


= 7 * 

Stripe 

Col. Fred H. Deacon, Toronto stock 
broker, is as proud of the fact that 
one of his two sons in the army has a 
stripe as he ever was of his own 
pips and crown. Disdaining any 
“pull” to get commissions, the two 
boys enlisted as privates in the 
“signals.” Now one is a lance cor- 


poral. 
* ,.*¢ * 

Diplomatic 

Foreign diplomats posted to Ot- 
tawa complain that the.city is a 
“sticky” place.’ They arrive expect- 
ing to live in jolly Canadian inform- 
ality and find social standards rigid, 
hostesses ambitious and functions 
too formal. 


First War Loan 

Widely Held 
Finance Minister Reports 
More Than 178,000 Sep- 


arate Subscriptions 
Canada's first war loan was distri- 


g 
subscriptions from individuals, ex- 
clusive of corporations and dealers, 


"$454,048 Reported For} 
First Nine Months of '39-40 


purchase 
Given below are comparative fig- 
ures of the budget estimate for 1939- 


876 6,549,042 

20,343,466 
+ = yea ang 
3,97 eae 
Capital payments .... 2,471,966 2,435,734 
Net statutory paymts. 667,205 - 6,461,965 


——— | $1.8 million in cash and investments 


the payment of a bank loan of $5.7 


400 | $476,547 of savings certificates, The | 


Sop gay control ‘ ee 


your property — 


and escape the burden | 


of management 


? « 


ANY persons of means— both | 

large and small—desire to be — 
freed from the tedious details of 
management and still retein: control 


of their property. — 
Our “Agency Service” will accom- 
plish this satisfactorily for clients. 


. 


Net Funded and Unfunded Debt 


Net funded debt at Dec. 31, 1939. 
stood at $143,158,660, according to Mr. 
Low. To this should be added the 
net ene debt of $7,250,120, 

net funded and un- 


funded ‘debt. of $150,408,770. This is 


millions out of proceeds of the pay- | 
ment received from the C. P. R. and | 
C. N. R. and by redemption of| 
decrease is offset by a decrease of 


and $5.5 millions in accounts payable. | , 


1,151,108 | No_information was given in the 


penditures will not be spent until 
such times as our estimates of rev- 
enue are assured.” 

Cash receipts in the nine months 
ended Dec. 31, 1939, were $81,166 
higher than in the corresponding per- 
iod of 1938, amounting to $17,620,068. 
Cash payments on income account 
amounted to $13,936,564, an increase 
of $623,303. After providing for un- 
employment relief of $1,690,406, there 
was a cash surplus on ordinary ac- 
count of $1,993,097. 

Results in Current Year 

Net capital expenditures totalled 
$2,447,582, resulting in* an over-all 
cash deficit of $454,848. This com- 
pares with an over-all cash surplus of 
$561,434 in the nine months ended 
Dec. 31, 1988. The difference is partly 
offset by liquor profits earned but 
not received and $202,000 due from 
the Dominion Government for relief. 

Mr. Low stated he was justified in 
predicting the final figures for the 
year ending March 31 next would 
show an improvement over the over- 
all deficit of $1,151,107 estimated by 
the budget brought down a year ago. 

Self-liquidating loans made to Al- 
berta municipalities by the Domin- 


budget as to whether net debt had 
increased or decreased. 


Let us explain. 


Crown Trust 
Company 
Executors :: Trustees :: Financial Agents 


MONTREAL 
393 St. James Street 80 King Street West 


Let us serve you and your family 


TORONTO 


GILMORE-YOSEMITE RUN 
TOP ECONOMY HONORS 
IN TWO CLASSES! 


NASH WINS *:i2zcexcz2= 


Nash Lafayette and Nash 
Ambassador 8 Series Beat All Others 
in Their Class with 28.51 and 25.26 _ 
Miles Per *Gallon Respectively 


’s NEW PROOF that Nash is the car to buy. 
Htc don’t wait ’til Spring. Drive a 1940 Nash 
today. Amazing new Fourth Speed Forward saves up 
to 20% more on cost. New smooth Arrow-Flight ride 
.«.new Weather Eye conditioned air system and big 
convertible bed make traveling more comfortable 
than ever before. It’s the biggest buy in North Amer- 
ica. Get an appraisal now. Don’t wait—come in today! 

*Imperial Measure 
We want you to drive it! Your Nash 
dealer has one ready, with the 


engine running. Get in and go! 
SEE YOUR NEAREST NASH DEALER 


aaimeen as $ 


NASH 1115 


Weather Tos nad White Sidawall Tires optional, slight astra cost.) 


Housing i is the cdi of the day, The present Cadden! 


shortage of modern housing accommodations is placed 


by authorities as high as 55,000 units, in addition: to 


the 25,000 new homes that are needed every year, ' 


New agencies are engaged in loaning money 2 : 


for housing. Rentals are moving upward and vacancies 


are decreasing. All these are indicative of the movement for more and better homes. 


be there in the wiring and electrical fixtures of the new homes, in he air-conditioning : 


apparatus and the refrigerators, {Fi | Copper will be found in the brass pipes 


Sy) that 


? 


insure a free, full flow of water, and in Everdur Metal<a 


high-strength copper-silicon alloy widely used for non-rusting hot water tanks. Per- 


haps a durable copper roof will shield the home from storms; copper gutters, 5 


Hi}. 


leaders and flashings are almost certain to carry off the rain. (e CSiitaie will 
operate the radio, the telephone, SEE the electric lights—brass rods will 


-gustain the draperies and curtains, bronze will screen the windows. Ornaments 


will adorn library and drawing room, and fin- 


ally, the heir of the home and its greatest treasure will sleep snug in his blanket . 
secured with stout safety pins. a And even they are brass! Anaconda metals 


in a panier os fabricated forms make it possible to build better homes 


waa which will cost less to live in and which will last much longer. 


ANACONDA AMERICAN. BRASS LIMITED. 


Main Office and Mill: New Toronto, ne eats gs: 


17 Scena Oe an oe Dai 





British Organizing 
‘U. S. Stock Sales 


Requisition of Portion of Holdings of U. S. Stocks 
Emphasizes Marshalling of Resources for War 
—No Dumping of Stocks Likely : 


On a.market almost devoid of interest, the announcement that 
~ Great Britain was taking the first official and organized steps toward 

" orderly liquidation of that country’s holdings of U. S. stocks made the 
largest financial news of the week, at least in the two countries con- 


™. 


' eerned. 


’ This action of the British authorities makes even more clear their 
-pealization of the difficult task ahead. It is a logical marshalling of 
__ Fesources, made especially necessary by the no-credit requirements 
of the U.S, Neutrality Law. 
> Expectation is that usual brokerage channels will be used to handle 
 ectual sales of stocks and it has been announced that the Bank of 
> Montreal is to act as British agent in New York. Fear that this might 


Mean a further pressure on New York stocks does hot seem well 


‘founded: The British Treasury is not in immediate need of U.S. 
‘dollars but is much more likely to stress the necessity of picking 
~ advantageous spots to make sales. They are interested in getting as 
| good terms as possible. 
; Canadians may speculate on the possibility of similar action being 
taken on Canadian stocks. It was done in the last war and C.P.R. 
_ stocks and bonds made up by far the largest single groups of securities 

handled. Already repatriation of one large government loan has been 
undertaken in Canada and it is to be expected that this will be fol- 

lowed by others in good time. 


Repatriation Advantages 


There seems to be “an almost un- 
believable massing of favorable eco- 


“nomic factors in this country at the 


“present time,” 


writes ‘Thomson, 


“Mathewson & Co., Montreal stock 


exchange firm. The concern main- 
tains that stock prices have not prop- 
erly reflected “the better earnings 
which must inevitably follow in- 

d activity.” Part of this, it is 
“suggested, may be due to many years 
of following US. leads but, although 
it may be difficult to change this 


- “rever have United States conditions 


had so small an effect on the Cana- 
dign economy.” 

_ Comparison of the economic con- 
ditions in the U.S. with those in Can- 
ada, the letter goes on to say, makes 
it “difficult to see why Canadian in- 
vestors don’t move at least a portion 
of their capital back to their own 
country; the outlook for Canadian 
business is distinctly more promising, 
and there is a growing opinion that 
after the war Canada will enter a 
most important and constructive 
period of development.” 

7 - e 


Wartime Performance 
How much appreciation can rea- 
sonably be expected from stocks dur- 
ing wartime? This question must 
have bothered many investors over 
the past few months: A scientific ap- 
proach has been taken by J. H. 
Léwis in.an address before the Am- 
erican Statistical Association, recent- 
ly: published in the Annalist. 
}Based on a combination of actual 
price and earnings trends in 1914-18 
_ ahd since then, Mr. Lewis. has 
@yolved a method of estimating 


potential peak prices for stocks dur- 
ing war conditions. 

His general conclusions regarding 
stock performance in wartime-show 
that a substantial percentage of all 
stocks are likely to decline during 
such périods. Producers’ goods 
shares (and these include armament 
industries). make a much better 
showing than do consumers’ goods 
(the latter includes building stecks). 

Prite-earnifigs ratios—that is the 
number of times the market price of 
a stock™reflects the earnings per 
shate-—décline 25% to 50% from 
peacetime standards. This was much 
more marked in instarices where 
earnings showed very large gains al- 
though cases are found where ratios 
declined even where earnings went 
up moderately. There was a decided 
tendency for ratios to decline much 


less for companies with records of | 
stable earnings in both peace and | J 


‘war. 


_ Market Opinions 


With inactive and stagnant mar- 
kets continuing, commentators can 
do little more than confess that wait- 


ing is the only course advisable. 


- Brookmire Counselor, New York. 


; —“Notwithstanding the added con- 


fusion of the war and the recurring 
reports of peace mdves, the stock 


~ market has now been steady to firm 
- for five weeks. Recovery: forces: are 


' expected to reassert their inherent 


‘vigor in due course; and if a period 


of reactionary tendencies shguid ‘in- 
tervene, clients should look upon it 


" @san occasion to invest any addition- 
* al cash.” - ae 


Barron’s New York (The Trader) 


" —“A definite upward trend in. in- 
- coming orders would mean that the 


inventory dislocations brought about 


’ by the buying wave of September, 


had been largely corrected and that 
a new stimulus was functioning, in 
which event the market would “be 
Jess on the defensive. Until the evi- 


_ dence is available, the market is still 
_ in a critical period for the next few 


_-- -weeks.” 


o. 2" :@ 


The Annalist, New York—“The 


~ market's ability to advance beyond 
- the highs reached on the late Janu- 
ary rally is, of course, an éncouraging 
_ development. The relatively light 
~ yolume on the advance, however, |. 


Pressed Metals Sales 
© Gain in January 


Net profits of Pressed. Metals of 


America for 1939 were $331,661, equa: 
~ to $1.23 a share on the 268,576 shares 
- mow outstanding. This 
| swith $50,679 net profits in 1938. Cur- 


compares 


ties $187,823, leaving working capital 
$733,403 as compared with $222,- 


at 
’ B11 at the end of 1938. 


Gales in January were up 5% from 
: , 1988, at $417,397. December, 
, sales were $400,000. 


raises some question as to whether 
the.movement is likely to continue 
further. The rather sharp downward 
trend of business is also an unfavor- 


able item in the outlook for the | Fe>. 


market.” . 
* ¢* s 


Barron's New’ York (The Dow 


NEW VICE-PRESIDENT 


number of days in the fiscal . 
As it now stands, the bill makes 

increase in corporations tax re’ 

active where a company’s fiscal 


New vice-president of Chartered | ended on or after Jan, 1, 1939. 
Trust and Executor Co. is Col. K. R.| would mean that the tax increase 
Marshall (above). He replaces the; would be retroactive on’ income 
late Ward Wright. Two new direc- | earned in 1938. 
tors elected are Gordon McMillan| Considerable opposition to the in- 
and J. A.-Scythes. Col. Marshall is | crease from 2% to 5% on corporation 


president of Standard Fuel Co, 


income is expected, however. 


Investment Notes 


Canada Wire—Although the war 
has introduced many new factors, H. 
Horsfall, president, stated the com- 
pany may look forward to securing 
a fair share of the emergency busi- 
ness now offering. With the pros- 
pect of continuation of a good vol- 
ume of normal business, he adds, the 
outlook for 1940 is considered satis- 
factory. 

*¢e 

Page-Hersey Tubes — Shipments 
last year exceeded those of 1937, 
which was the best year since 1930. 
Prices in the domestic markets were 
below 1937 level but export prices 
were higher. Business for the first 
eight months of 1939 was slow but 
from September to the end of the 
year mills were fully occupied by 
the striking improvement in both 
domestic and export trade. Im- 
proved conditions ate stated by the 
president to still prevail in both 
branches of the company's business. 


Zellers Ltd. — Company experi- 
enced a good increase in-sales for 
the year ended Jan. 31, 1940, and 
the report is expected to show share 
earnings better than in 1937, when 
$1.43 a share was earned. During 
1938-39 the company earned $1.06 a 
share on the common. 

7 * 

International Petroleum—Renew- 
ed buying of this stock in New York 
is said to be due to realization that 
the company’s earnings are not sub- 
ject to Canada’s excess profits tax, as 
none of its income is derived from 


operations carried on in this coun- 


try: Canadian market for this stock, 
however, has more than kept pace 
with that in New York. ronto 
quotes were $5.13 above New York 
on Feb. 10 as compared with $5 a 
share at Sept. 25 and $3.37 a share at 
Jan. 6. 
* « 6 


Colonial Steamships — Annual re- 
port for 1939 is expected in about two 
weeks, It will likely show earnings 
considerably above 1938 level when 
$14,060 was earned, aftér bond inter- 
est and depreciation. It is said that 
the improvement was almost entirely 
due to non-recurring circumstances 
late in the year. 


Steel of Canada.—General contract 
for construction of tin plate plant has 
been awarded, Building is to be 425 
ft. by 200 ft., and estimated cost is 
given as around $200,000. 


Maple Leaf Milling.—Contract has 
been awarded for an addition to the 
warehouse on the waterfront at 
Montreal. The addition will cost 
about $110,000 and will include a feed 
plant to supply the Quebec market. 
It is expected that the new plant will 
be ready about April 1. The com- 
pany’built its warehouse on Welling- 
ton Basin, Montreal, last year to take 
advantage of water freight and plans 
to abandon the old warehouse in 
Montreal when the néw plant is‘com- 
pleted. , 


Significant Investors’ Index Numbers 


1926 = 100 


Textiles Food 


Mach. Pulp and 

and * an@ Mill- 
No.of equip. pap@r ing 
Securities 8. 7 3 


1929-30:* 
High ..... 432.5 113.4 2734 
39.2 3.0 37.7 


143 24.5 98.8 

eekly Figures: 
b. 1... 130.6- 23. 25.5 
23.7 98.2 


. 8 ., 129.4 
. 15 .. 1313 23.8. 99.6 


Oils ing 
4 10 
87.7 30.8 
155.8 86.4 
152.6 87.5 


159.0 90.8 
159.8 90.9 


cloth- allied Bever- Bldg. trac- 
= 


423.5 113.5 197.8 
78.8 
182.2 


182.9 
184.2 


Power 
and Total 
utili- Total 


tion Banks ties co's, 
15 8 19 95 


and 

ages mater. 

197.6 
47.1 
61.3 
61.5 


60.7 
60,7 


204.6 281.1 131.7 166.0 198.3 
3.8 43 63.1 36.9 43.3 
135.4 150.7 84.5 99.7 
133.3 147.1 
133.0 147.3 
135.1 148.7 


183.0 


98.1 
99.3 
99.9 


84.2 
84.3 


*High and low for year from 1929 to 1939 inclusive are based on weekly figures 
compiled from figures issued by Dominion Bureau of Statistics. 


Toronto Stock Exchange Index 
20 20 10 
B.M. 


Indus. Golds 
122.53. 115.96 
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Theorist)—“No new indication was |. 


given by the Dow-Jones industrial 
and railroad averages, the range of 
fluctuation in both being fractional. 
Thus the. pri trend is ‘still re- 
garded as up, the secondary trend as 
down, and the minor trend as up.” 

, s 6 ° 

Finanolal World, New York—“A 
middle course continues to be the 
best policy for the average investor. 
Good yielding stocks should consti- 
tute the bulk of his holdings, with 
purchase of the more speculative 
types of issue postponed until the 
general situation becomes further 
clarified.” 


" Accept your De Soto dealer's 


Montréal Stock Exchange Averages 
10 20 3 10 16 


) rs. Golds 
ishae 92.07 
91.79 

90.89 


92.11 
94 


94.92 
96.15 

85 119.18 
100.81 
90.89 
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— 
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Township of Scarborough Debenture, Holders 


TAKE NOTICE that The Trusts and Guarantee Company, Limited, the 
Exchange Agent appointed by the Council of the Township of Searborough, 
has fixed the 11th day of March, 1940, as the date upon which the outstanding 
debentures of the Township of Scarborough shall be exchanged for New 
General Debentures pursuant to provisions of the Plan for the Adjustment and 
Reorganization of Certain Debenture Indebtedness of the said Township dated 


December ist, 1939. . 
FURTHER TAKE 


AND NOTICE that the said debentures shall 
exchanged at the office of the undersigned on or after the said date between 


be 


the hours of 10 A.M. and 4 P.M—10 A.M. and 12 noon Saturdays, when 
accompanied by Letters of Transmittal in proper form. 
Letters of Transmittal and full instructions may be obtained from the 


Exchange Agent. 


THE TRUSTS AND GUARANTEE COMPANY LIMITED 
Exchange Agent, Room 802. 


_ February 24th, 1940, 


, 


302 Bay Street, Torente. 


invitation to relax in the cradled comfort of DeSoto’s® { ° 


. “Full Flopsing” Ride . ..whisked along behind De Soto’s silky 100 horsepower moter. 


1940 DE SOTO CouPE 
ORLIVERED AN WINDSOR 


$1124 


hs BAe daa ae ve ety r 


ae ah lap et sae Back te 


ee 


License and loca! taxes (if any) only extra. 
All prices subject to change without notice, 


prise 


$1.71 in 1928, after preferred ‘divi- 
dend requirements. ‘ 


Rise in Exports 
Is Forecast | 


Need of Conserving For- 
eign Exchange Emphasized 
at Export Club Meeting 


Canadian exports in 1940 should 
rise substantially, L. D. Wilgress, 
director of the Commercial Intel- 
ligence Service, Ottawa, and a mem- 
ber of the Foreign Exchange Control 


Club of Toronto. last 

meeting was held under the auspices 
of the Canadian Manufacturers’ As+ 
sociation. 

C. Ke Highmoor, chief of the for- 
eign exchange section of the Foreign 
Exchange Control Board, also spoke, 
on financing exports in wartime. 


Increase Demand 


As basis for his belief that Can- 
ada’s export trade would increase, 
Mr. Wilgress, who recently returned 
from conferences in England, pointed 
to the increasing demand on Canada 
from the Allies for essential com- 
modities. Neutral nations, he stated, 
were also looking to Canada, to make 
up the defitiency caused bythe cur- 
tailment of supplies from Europe. 

Serious dislocation of export trade 
in many quarters was unavoidable, 
he indicated, and this would affect 
many exporters. But on balance, 
Canada stood to gain greatly, he said, 
and 1940 exports might rise to $1.2 
billion, compared with $935 millions 
in 1939. 

Goods which would figure largely 
in increased sales to the United 
Kingdom were wheat, flour, bacon, 
lumber, aluminum, copper, lead, 
zine, nickel and goods directly used 
for the prosecution of the war. ; 


Among countries which he thought 


would increase their purchases from 
Canada were the British West Indies, 
South Africa, the Latin American 
countries, and the United : States. 
With Australia and New Zealand, 
he said, the prospects were not so 
good. 

Exports to Continental Europe, he 
expected, would fall off materially 
due to elimination of territories un- 
der German control, as markets for 
Canadian goods and the decrease in 


exports of metals to neutral coun-' 


from this survey had ams ae 
upon, marked improvement s 

have resulted.” 

Less in rectifying relief 
ills was by Toronto than any 
other municipality in the Toronto 


jarea, according to Mr. Cross. All of 


the 10 municjpalities reduced relief 
expenditures in 1939 from the pre- 
vious year, but Toronto improvement 
was well below average of the re- 
mainder of the group. 


Gross Relief Expenditures 


1939 f 
87,592 
72,303 
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New Issue 
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. the Province of Quebec occupies @ position of 
standing | ' 


provinces of Canada, 
average i 


Quebec has the lowest 
interest coupon. ‘With one exception 


it has the lowest per capita gross debt, and the 
percentage of debt payable in Canadian. 


only. 


Province of Quebec 


Coupon 
3%4% August 


Maturity 
15th, 1948 99.25 3.60% 


Price® Yield 


334% February 15th, 1955¢ 98.25 3.90% 


*And accrued interest, 
tCallable on or after Fébruary 15th, 1952 


Descriptive circular forwarded upon request. 


' 36 King St. West 
Toronto 
Telephone EL. 4321 


Wood, Gundy & Co 
9 dy mpany 


CANADA ELECTRIC COMPANY, LIMITED 
41%, First Mortgage Sinking Fund Bonds 


To be dated March Ist, 1940 


Series “*A”’ 


To mature March lst, 1965 


In the opinion of Counsel, these Bonds will be a legal investment for funds of 
Insurance Companies registered under the Canadian and British Insurance 


Companies Act, 1932, as amended. 


The Company incorporated in 1889 under Nova Scotia Statute supplies electric 
light to an established industrial and mining territory in Nova Scotia and New 
Sales ang earnings have shown steady and consistent 
of this issue has been earned an average of 2.7@ times befo 


wer and 
runswick. 


rowth.. Interest covera 0 
re and 1.96 times after depreciation 


during the past five years. The proceeds of this issue will be applied towards retirement 


of notes 


obligations of the Company. 


PRICE: 100 and accrued interest to yield 44% ° 


* ‘ 
Copies of the official Prospectus will be supplied upon request. 


Orders may be telegraphed or telephoned to any of the undermentioned offices ; 


at our expense. 


HANSON BROS. 


56 Sparks Street 
Ottawa 
Phone 2-5378 


tries, owing to the needs of United 
| Kingdom for these metals. 

Mr. Highmoor, dealing with the 
foreign exchange angle, stated that 
the important consideration for man- 
ufacturers was to build up export 
trade but that in doing so, financing 


INCORPORATED 
Established 1883 


80 King St. W. 
Toronto 
ADelaide 6408 


of both imports and exports should 
be done in the way that would bene- 
fit the Empire as a whole, not only 
during but after the war. 

Owing to the wide variation in 
kinds of business, there were bound 
to be many unusual exchange cases 


255 St. James Street W. 
MONTREAL 
HArbour 9281 


arise and’ it was the object of the 
board,’ he said, to deal with all these 
with as little irritation to all con- 
cerned as possible. In regard to such 
inconveniences as might arise, he 
asked Canadians to remember that 
they were at war 


Over three quarters of a billion 
dollars of assets entrusted to 


~ 


us for administration 


FORTIETH ANNUAL MEETING SHOWS GROWTH 


Own Account > 


DIRECTORS 


Paid Up Capital. ..scccecees $2,000,000. 
Reserve Fund....ccecccess 4,000,000 


Undivided Profits. i.se00 1,000,000 


Huntiy R. Daummonn, 


President 
R. P. Je.iert, 


Vice-President & General Manager 


D. Forses Ancus 
Hon. C. C, Bautantyne, P.C. 
Sm Epwarp Bearry, G.B.E. 
L. J. BetnaP 
W.A. 


Hon. Henry 


Norman J. Dawes 
C. W. Dean 
Jackson Dopps, O.B.E. 
James A. Eccies 
A. E. Hour 
R: S. McLavucauin 
Ross H. McMaster 
F. E. Merepira, K.C. 
Maj. Gen. Tue Hon. 
S. C. Mewsurn, C.M.G. 
Britton Oster, K.C. 
A. B. Purvis 
C. F. Sisz 
Watrer M. Stewart 
Hon. L. A. TascHEREAU 
: _ W.N. Tuzey, K.C. 
Sm Frepericx Wittiams-Tayior 


seek: 


CHARLOTTETOWN 
OTTAWA 
VANCOUVER 


4 Copy of the Annual Report will be sent on request. 
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QUEBEC 
VICTORIA 
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ing to $925,319.96. L. J. 
Paper Corporation, Limited, a 
R. P. Jellett, Vice-President and General Manager, reports — 
increase of $31,000,000.00 in assets of Estates, Trusts and 
Agency Accounts — Stresses importance of Company’s 
Investment Departments and their reputation for 

vatism, carefulness and skill. 
Comments on Government’s low interest policy and re- 
views course of the securities markets. 
Points to necessity of the administrative Departments 
being manned by those skilled in the exacting work of 
carrying out the terms of the appointments under which 
the Company acts, while maintaining a helpful personal 
attitude to all beneficiaries, who must look to the Com- 
pany for sympathetic understanding. 
Remarks on the Company’s usefulness—“The sound and 
continuous growth of the Company’s ‘business is evidence 
of its usefulness, and of appreciation of the fact that the 
more difficult the conditions ruling in the financial world, 
the more necessary and valuable are the services of Trust 


HAMILTON - 
ST. JOHN'S, Nad. 


EDMONTON 


Guaranteed Account. ies wbbeesdeesee 
Estates, Trusts and Agency Accounts 764,000,000 


Companies.” 


ROYAL TRU 
COMPANY 


HALIFAX 
SAINT JOHN, N,B. 
WINNIPEG 


$. 7,000,000 
4,000,000 


Huntly R. Drummond, President, stresses war problems 
and the Company’s effort to assist the Government — 

_ Reports net profits increase from: $444,189.69 to $454,502.62 

~— Points to merits of Staff Pension Fund, now amount- 

oa President, Consolidated 

to Board of Directors. 
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fine quality as 
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Classified 


Advertisements 


Classified ads. cost 4c. pet word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


Position Sought 

bm MAN, TENACIOUS, INDUS- 

TRIOUS. Excellent references. Finan- 
cial experience. Connections throughout 
Canada. Would consider partnership in 
young growing business. Capital to 
invest. Box 242, The Financial Post, 
Toronto. 


Capital Wanted 


‘STABLISHED AND OPERATING 

4 contractor with considerable plant and 
capital desires to contact additional capital 
with a view to increased business. Box 
257, The Financial Post, Toronto. 


New moulded mouthpiece and hand 
control of-all plastic material. 


Newly designed and conveniently 
located “dictate-repeat” lever. 


Bond Biden Soften 
In Quiet Trading 


Quebec Offering More Than Half Gone, Wi 

the Remainder Being Moved Out Gradually—| 
Alberta Defaults Again — Saskatchewan Faces | yea 
More Maturities 


Canadian high-grade issues sold off slightly during the past week 
in exceptionally light trading. Price movement was insufficient to 
establish a trend of importance. 


The Quebec flotation, most important event in bond markets since 
the Dominion war loan, occasioned little excitement. By the middle 
of the current week the $40 millions block offered publicly was more 
than half gone, but prospects are that the remainder would be taken 
up gradually. Despite the forthright presentation of the financial 
position of the province, its relatively favorable debt position in a per 
capita light and attractiveness of the yield offered, investors are prone 
to regard the record of the predecessor government critically. 

Provincial issues moved little, with a small turnover. Only a few 
municipal issues for small amounts were purchased. High-grade 
industrial and utility liens-were steady, and more speculative followed 
the lethargic movements of stock exchanges. 


Alberta Defaults Again 

Alberta defaulted on two more 
maturities on February 15, one of 
$2 millions and another of $750,000. 
This brings the total amount of Al- 
berta bonds in default to $14,855,000. 
The province is continuing to pay 
interest on past due bonds at the 
reduced rate. 


Maturities on which default has 
occurred now number 10. Another 
$750,000 maturity falls due on April 
15 next. Some of the defaulted 
bonds are held in the provincial 
sinking fund, the amount in the 
sinking fund at March 31 last being 
$845,000. 


TTT 


investors will have to take up addi- 
tional refunding issues or the Do- 
minion Government will have to 
provide some assistance. 


. . . 


Sask. Maturity’ 
Province of Saskatchewan bond go de. 
maturities are becoming an annual 
question mark. In each of the past Bond Index 
two years a group of institutional} The DBS. index of long-term 
Dominion of Canada 


investors has come to the aid of nds re- 
the province and taken up short-| mained unchanged at 114.2 in the 
week ended February 1 This 


term refunding issues in order to 
enable Saskatchewan to avoid de-| index was 4.7 below that same week 
last year, and 5.5 above the low 


fault. These issues, totalling $4,175,- 
000, mature on July 1 next. Yet,| reached in the week ended Febru- 
Saskatchewan is no more able to} ary 14. 
i i DOMINION OF CANADA 

ae oe a ‘oe Saad cieen Fur. Sa ae aan 

ar as ; Be . Latest Precedi Week! 
ther complicating the situation is eek wok |. evenant. 
the fact the province has an addi- "aa. tae 
tional maturity of $3 millions on 73.3 67.4 
October 1 next. 


If Saskatchewan is to meet these 
maturities, either the institutional 


Yield ; 
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[Outlook Bright|ze Aire 


For C. S. L. 


y 
t Reduces Capital 


Steamships 
when it appears early next month 
will show not only increased earn- 

ings, but improvement in working 


th $1,505,000 at the end of 


Acme Glove 
Outlook Good 


From Our Own Correspondent 

MONTREAL. — Acme Glove 
Works report an increase of 6% in 
sales in 1939 as compared with the 
preceding year, while unfilled or- 
ders on the books at the beginning 
of this year were 90% in excess of 
those of a year ago, according to a 
report to the shareholders by A. 
Lepine, president of the company. 

Restrictions placed on imports in 
Great Britain left the company with 
many orders cancelled at the out- 
break of the. war, but in the last 
four months there was a marked im- 
provement in business which wiped 
out the unfavorable results of the 
first eight months, 

In regard to the outlook Mr. Le- 
pine states that business gives 
promise of a much improved year. 


Bond Tenders 


Feb. 24, Village of Orono, Ont.—$7,356, 
nine instal. debentures. 


Cut From $3.2 Millions to 
$506,513; Open Way for 
New Capital 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Canadian Airways have approved a 
reduction of the present pai 
capital of $3,210,202 to $508,513 by 
€arn-| cancellation of $2,704,089 of such 
paid-up capital which is no longer 
Tepresented by assets. The excess to 
be written off includes goodwill, 
organization expense and deficit. 

At the same time the shareholders 
approved an increase of 200,000 in 
the number of shares which may be 
issued from the treasury. 

G. W. Hutchins, executive vice- 
president, stated the object was to 
clear the way for introduction of 
much needed new capital by the sale 
of shares, to eliminate deficit which 
has accumulated during past years 
and write-off goodwill and organiza- 
tion expenses which have no tangible 
value, 

It is stated that two of the com- 
pany’s present shareholders have 
agreed to subscribe for 112,500 shares 
from the treasury at $4 a share, to net 
the company $450,000. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Bell Tele. ....... 5% 1955 aMar. 1 105 
Arrow St’mship 361% 1944 May 1 102 


Ste. Catherine 
1951 Feb. 23 7.85 


Improve. 4% | 
Randolph Hotel “01% 1947 May 1 105 


4On and after Dec. 15, 1939, payment of 
ee oat aes and interest to Mar. 1, 

*Drawn by lot for sinking fund pur- 
poses, $12,000. 

¢$1,000, being balance of original issue 


$160, 
1Disteibution of remaining assets. 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND VOMINION GOVERNMENTS 


Municipal— 
Dartmouth, N.S. 
Newmarket, Ont. 

Dominion— 
Canada Treasury Bills . 


Position Wanted 


XECUTIVE ACCOUNTANT EXPERI- 

ENCED in Business Administration, 
Labor and Trade Relations, 
Tariffs, and related interests. Qualified 
to assume heavy responsibilities. Primar- 
ily interested in permanent connection 
offering opportunities. Go anywhere. Box 
260, The Financial Post. 


eovvsceccsccess Feb. 


Bond Issues— Date Issued 
Canada Electric Co, ..sssseseess Feb. 


Hanson 
Pitfield & Co., Ea 
& Ward 


Date Issued + 
Wood, Gundy && Co, cecsscccsccscccesevens 
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OFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Rate Due Amount 


Offered by 
Bros., Wood, Gundy & Co., W. C, 
stern Securities 


Rate 
3%% 1i1-yrs. 
3%% 10-yr. ser. 


: 4% 


Price 


100.89 
100.30 


99.816 


Due Amount 


$5,000 
10,000 


May 15, ’40 25,000,000 


Price 


1965 ~ $1,300,000 100 


@ Over THE years Dictaphone has established a reputation for finer voice 
reproduction and convenience in operation. Both dictators and stenographers agree 
that Dictaphone is so clear that errors are eliminated. The new Cameo model 
occupies less desk space than any other dictating machine, has many new features 


that give it even greater clarity of reproduction and ease and convenience in use. 


@ A Dictaphone in your office will enable you to dictate without delay at any 
hour of the day. Your stenographer becomes more useful, for the time previously 


spent taking dictation can be used for other worth while work. You can try 
Dictaphone in your office with no obligation. Just ask your secretary to “phone or 


write and arrange a free trial now. 


ICTAPHON 


Lee 


Dictaphone Corporation, Limited, 86 Richmond Street West, Toronto. 


SALES SERVICE OFFICES IN: 
London 


(the word DICTAPHONE is the : 


So Bee, i te ie Eos, on area 
ai sah? ak 
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Halifax St.John Quebec Montreal Ottewa Hamilton Kitchener 
Windsor Sault Ste. Marie Fort William Winnipeg Regina Calgary Edmonton Vancouver 


Maker of Dit Machin 


United Kingdom. Requisi-| 


tions Holdings in 60 U. S. 
Companies 


The long-expected order from the 
British Government, Tresi- 


. K. authorities selected 60 
. Ss. securities for initial operations, 


Prices set are ‘the sterling 


seamen at the current official |: 


exchange rate, of the dollar prices 
prevailing on Feb. 17, 1940. 

Bank of Montreal has been ap- 
pointed sole agent in New York for 
the British Treasury in the transac- 
tion and will also act as agent for the 
Bank of England. London brokers 
who deliver requisitioned securities 
to the Bank of England will be paid 
a commission of % of 1%. 

It is further stated that the stocks 
selected are only a small proportion 
of the total British holdings of U. S. 
stocks. Payment is to be made March 
4 if securities are received not later 


d-UP | than Feb. 23. Thereafter, payment 


will be within seven days of delivery. 
Orderly Realization 


Stated purpose of the order was to 
“ensure that realization of securities 
in American markets shall be order- 
ly and that the total volume of sales 
from the United Kingdom should 
continue at about the average vol- 
ume of recent months.” It is esti- 
mated that it may be necessary to 
issue similar orders involving other 
securities from time to time. 

Word from the United States hints 
that the action of British authorities 
is not feared as a depressing influ- 
ence on U. S. stock markets, It is 
taken rather as assurance that no 
dumping of stocks will take place but 
that every effort will be made to 
assure that strength of the U. S. 
market is preserved. Only by this 
method is it possible, for the greatest 
possible amount of U. S. exchange 
becomes available for the purchases 
being made in that country. 

There has been a fairly steady 
amount of liquidation of U. S. sec- 
urities by British residents ever 
since the outbreak of war. Figures 
recently released by the Federal 
Reserve Board indicate that around 
$20 millions a month was sold in the 
early months of the war. This was 
frequently cited as a factor in hold- 
ing the New York stock market back 
and probably did have a certain 
amount of influence in this direction. 

Although estimates of British hold- 
ings of U. S. securities approximate 
$1,200 millions, not all of these are 
readily marketable. 


Peak Output Reported 


For Biltmore Hats Ltd. 
23% 


An. all-time peak of production 
was reported by F. R. Ramsey, 
president, at the annual meeting of 
Biltmore Hats Ltd. Sufficient 
orders are now on hand to maintain 
operations on this basis for some 
months to come. 
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Hon. A. C. HARDY 
Senator, Dominion of Conada 


CoL. JOHN F. MICHIE 
President, Michie Co., Lid. 


-H, H. WILLIAMS 
Director, The Dominion Bank 


SAMUEL J. MOORE 
Chairman, Board of Directort, 
The Bank ‘d Nove Scotia 


ISAAC PITBLADO, K.C. 
Director, Canadian Bank of Commerce 


PAUL J. MYLER 
Relies Canadian Westinghouse 
Co., 


Hon. ALBERT MATTHEWS 
Lieutenant-Governor of Ontario 
CHARLES S. MACINNES, 
CMG., KC. 


T. A. RUSSELL 
President, Massey-Harvis Co. Lid, 


ALEXANDER FASKEN, K.C. 
President, Excelsior Life Insurance Co. 


Hon. G. H. FERGUSON, KG 
President, The Crown Life Insurance Co, 


W. KASPAR Fraser, K.C, 
Fraser, Beatty, Palmer & Tucker, Barristers 


WALTER C. LAIDLAW 
ere Co. Lid. 


MORDEN NEILSON 
President, Wm. Neilson Lad, 


ALBERT MACLAREN 
President, Tbe James Maclaren Co. Lid. 


THE 


TORONTO GENERAL TRUSTS 


CORPORATION 


Assets under administration 


$240,000,000 


WHAT'S Yow PROBLEM OF 


PLANT EXPANSION? 


JOHNS-MANVILLE can help you solve it .. . Expert 
advice on planning ... Speedy delivery on materi- 
als, from warehouses all across Canada. 


JOHNS-MANVILLE y: 


« BUILDING MATERIALS 


* J-M BUILT-UP ROOFS 


P 
* J-M CORRUGATED TRANSITE 


SIDING * J-M INDUSTRIAL FLOORING * 3-M INSULATING 
BOARD PRODUCTS * JM ASBESTOS WALLBOARDS »* J-M 
ROCK WOOL INSULATION « J-M INDUSTRIAL INSULATIONS 
+ J-M PACKINGS * J-M GASKETS * J-M REFRACTORIES 


and many other essential mat 


CANADIAN JOHNS-MANVILLE CO 


Gurney Foundry Bonds 
Bought Sold Quoted 


A. J. Pattison, Jr. & Co. Limited 


Royal Bank Bldg., Toronto 
EL. 5101 


LIMITED TORONTO 


J. B. FRASER 


Executive Placement 
Consultant 


36 Toronto St. AD. 2620 
TORONTO 
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The Financial Post 


Member Audit Bureau ef Circulations . 


aA weihly powepeper. er renocting baveett nt 


ments, business and national affairs in Canada. 


The Financial Post has the largest. cir- 
culation of all Canadian financial papers. 


Tae Fourawciat Post Bystvess Year Book AND 


Marxer Survey, YEARLY, $2. 
‘Tue Fovancrat Post Survey or Corporate Securt- 
Tres, YEARLY, $2. 
Tur Francia, Post Survey or Mines, YEARLY, 


$2, 
Dmecrory or CANADIAN DimecToRs AND OFFICIALS, 
$8 


Tue Frxanciat Post Survey or CANADIAN Omts, 
Yearty, $1. 

Tue Financia. Post Corporation Senrvice, $20 
monthly. Special prices for individually 
selected investor's service. 


Editor—Fioyp S. 
_/ Business Manager—D. 


THE MACLEAN 


4 ADVERTISING RATES 
Single insertion—¢4.20 per inch. 
Contract rates upon request, 
SUBSCRIPTION PRICE 
~ Canada, United States, Mexico, British Empire, $3 
per year, all other countries, 96. 


MONTREAL—Dominion Square Murray R. 
Eastern Manager; John Langdon, 

Eastern ieaitor, ' 
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4 The Financial Post Editorial 


Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada, This 
' requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
thig should be obtained by individual effort, 
freely made, Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion, 
The Financial Post believes such objectives 


require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Building Should Carry On 


Several major construction projects have 
recently been launched: a large bus terminal 
at Windsor, a mail order warehouse at Hali- 
fax, a sugar refinery at Winnipeg, for instance. 

They will create new purchasing power for 
Canada, take men off relief rolls, and help the 
war effort along. 

Private business should not hesitate to go 

* ahead with such projects, war or no war. Any- 

thing that increases the national wealth will 
strengthen us to win the war. 

’ At the same time a substantial volume of 
new construction work will keep the building 

industry—a key one in both wartime and 

‘peacetime prosperity—on an even keel. 

The lessons of the last war in regard to con- 
struction provide us with a warning, Building 
was on the decline when the last war broke 
out. It dropped precipitately and remained at 
low ebb until nearly the end of the war. Con- 
struction was largely confined to industrial 
building for war purposes and army barracks, 

The country’s normal needs fell far short of 
being looked after. 

With what result? When building finally 
began to resume more normal volume at the 
end: of the war, it was forced into unhealthy 
boom proportions by the shortage of dwell 
ings.and business buildings. 

. . * + 

The boom proved a boomerang. It resulted 
in part from the lack of facilities, materials 
and personnel. Lack of wartime demand had 

’ forced them out of the building industry. 

Arbitrary suspension of all but war-need 
construction, public or private, would lead to 
serious results if carried to its logical con- 
clusion. It ‘would cripple one of the largest 
and most important sectors of Canadian in- 
dustry, and leave an inadequate skeleton to 
meet post-war construction demands. — 

As high as 90 per cent of present building 
workers are over military age. Many of them, 
especially the skilled and semi-skilled, are not 
adaptable to the specialized demands of war 

_ materials production. In addition to throwing 
labor in the building industry proper out of 
work, crippling of the industry would in turn 
affect its many branches—architects, engi- 

“peers, manufacturers and distributors of ma- 
te _and their employees. 

o + - 


The construction industry in the past ten 
~years has suffered the worst among the dur- 
‘able goods industries. The industry’s jobless 

have accounted for a large proportion of all 
Canada’s unemployed. It would be a mistake. 
| te halt such recovery momentum as the indus- 
try has recently attained and set it back to a’ 
~near-depression level. 
_.. Wartime construction need not be motivated 
purely by sympathy for the industry or a 
desire to help it weather wartime storms. To 
keep the industry stable, governments need 
' not bolster it with “job creating” programmes 
; solely to keep it active. All that is required 
(is that governments should mot seek to 


¢ 


. hamper the industry and that private enter- 


P| prise should not be deterred from new build- 


ing on the specious argument that money and 
materials used for construction would hamper 
. the war effort. 

Building and works projects undertaken 
now should be definitely useful and necessary, 
whether public or private. They should give 
assurance of a profitable return in terms of 
productive use or revenue. They should be 
soundly financed on an economic basis. The 
fact that such work will give employment and 

_ maintain a basic industry provides an added 
incentive. 

- The Financial Post will discuss further 
angles of this problem in later issues. Com- 


_ ments of readers are invited. 


Mr. Hepburn’s Budget 


Premier Hepburn of Ontario was elected to 


_ office on a platform of public economy and tax 
_ reduction, Last week he finally got around 
» toa budget that promised cuts in expenditures 
_ but offered no likelihood of tax reduction. 


Prior to his coming into office the ordinary 


o expenditures of the province were about $60 


millions a year. By 1936 Mr. Hepburn had 
jacked that up to $79 millions. Two years 
later he had pushed it another $16 millions to 
” $95. millions. By 1940 he was over the $100 
| millions mark for a new all-time record of 
_ $102.9 millions, The increase was about 70% 
_ in the short period of his administration. In 
idition, the Hepburn Government has spent 

ve 1934 a further $146 millions on capital 


Lae 
ky a : 7 


tous 


br ae Sts 


went into highway construction. Similar 
large capital outlays were made by prede- 
cessor governments. 

Within this increase are many factors which 
offer chance for excuse and argument. There 
have been heavy relief bills, rebates for muni- 
cipalities, humanitarian payments to widows, 
the aged and the sick, For the capital ex- 
penditures, Mr. Hepburn makes no apology. 
He says that for them “the province is not 
poorer but richer.” 


Nevertheless, public economy and tax re-| great 


duction as promised by the Premier have been 
a myth. In each year except one, taxpayers in 
the province have been taking it on the chin 
and putting up more and more money to meet 
the rising tide of provincial expenditure. 

The latest impost is a drastic and untimely 
increase in corporation taxation. Nominally 
the tax does not affect consumers and tax- 
payers at large. Actually it must be paid by 
the man in the street—in higher prices for 
bread, clothes, transportation and in reduced 
extra-provincial trade. These new taxes will 
tend also to weaken Ontario's contribution to 
the war effort by diverting into provincial 
coffers money that should be available to pay 
the national war bills. 

+ . s 

There can be little sympathy with Mr. 
Hepburn’s excuse that unforeseen war ex- 
penditures have hampered his financing. The 
list of “unforeseen expenditures” which he 
gave last week (even if they are taken at their 
face value) amounts to only $1 million. 
Against this he has had a saving in relief rolls 
since the war, which probably offset this 
amount, Mr. Hepburn omitted to say any- 
thing about this. 

* * * 

The chief reason for his dilemma is the suc- 
cession duty hole which he dug for himself 
by refusing to treat the huge collections of 
recent years as partly a capital and non-recur- 
ring item. 

Mr. Hepburn budgeted for $17 millions and 
estimates he will get only $13.4 millions. His 
naive reason is “the difficulties placed in the 
way of the Government” by a court injunc- 
tion in 6ne case. 

The truth is that Mr. Hepburn is coming to 
the end of the resources_he can extort from 
heirs by means that are, in many of the cases 
involved, deserving of no better name than 


| blackmail. 


‘Mr. Hepburn deserves some credit for de- 
ciding to take only $12 millions of revenue 
from this source into future ordinary revenue. 
Even this figure is twice what was collected 
from this source in 1929. He deserves credit 
also for his determination not to begin any 
capital works for the duration of the war, and 
his avowed plan to put some curb on expendi- 
ture in 1940-41, He deserves credit for con- 
‘tinuing to put all his cards on the table and 
for frankly charging up “relief” as an ordin- 
ary arid not a euphemistic “special” expendi- 
ture as most provinces do. 

He may yet regain the confidence of On- 
tario taxpayers if he can demonstrate that he 
can succeed in balancing his books the right 
way—-that is by cutting provincial expendi- 
tures rather than jacking up taxes. 
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A Great Public Servant 

Sixty years ago the Bell Telephone Co. of 
Canada was organized, It was then an enter- 
prise requiring a total investment of a little 
more than $400,000, serving about 2,100 sub- 
seribers. Today its total assets are abou 
$247,000,000 and it serves some 785,000 sub- 
scribers. That, in brief, is the corporate record 
of the company. It is a notable achievement, 
for it reflects three score years of unremitting 
service to the public. 

It would be a lengthy task to tell of the 
almost innumerable ways in which the tele- 
phone has come to be of use; how the com- 
pany has provided large areas of Canada with 
an unsurpassed service; how the telephonic 
needs of the areas served have been antici- 
pated; the linking together of neighbors, com- 
munities and nations; and the excellence of 
its service. But in all these ways the Bell 
Telephone Co. of Canada has lived up to the 
highest ideals of a “public servant.” 

Back of this magnificent record is a tradi- 
tion, the guiding principle of this vast organ- 
ization. It developed out of the policies laid 
down at the beginning by a small group of 
men who put service before profit-making. 
They had vision. They saw what a unique 
instrument of public service had been put in 
their hands for development. They built to 
that end. Out of this has come an outstanding 
example of Canadian corporate success. 

There was C. F. Sise, father of the present 
president of the company, who consolidated 
the various warring systems into one homo- 
geneous whole. His right hand man, even be- 
fore the company was organized, was L. B. 
MacFarlane. Associated with them were Hugh 
C. Baker, of Hamilton, whose father founded 
the Canada Life Assurance Co.; Hon. Thomas 


Ahearn, of Ottawa; R, F. Jones, of Montreal; | og 


K. J. Dunstan, of Toronto, J, E. MacPherson, 
of Ottawa and Montreal, and other “telephone 
pioneers.” It is not without significance that 
the present C. F. Sise and his father have 
headed the company in 40 out of its 60 years 
of corporate life. 

The Bell Telephone Co. of Canada ard the 
country as a whole have reason to be proud 
and grateful to these men and other workers 


public 
of @ truly great “public servant,” _ 


This is the time of year when most Cana- 


the company that has not an interesting story 
to tell about the year’s operations. Yet in 
scores of cases these opportunities are ignored 
by those who present the report. 

Aside entirely from the undeniable right of 
shareholders to expect a full report on what 
happened in the past year, there are at least 
two advantages in making the annual report 
an interesting and informative story instead 
of the dull routine affair that it so often 


becomes. 

There is the question of public relations 
which is always growing in importance. A 
deal of the criticism that large corpor- 
ations meet is because of poor understanding 
of their position and circumstances, Judicious 
use of the annual report would often forestall 
this criticism. 

Some companies seem to feel that publicity 

is something they should shun. But most firms 
would find constructive publicity concerning 
their annual report an asset. If newspapers 
are given an interesting story to tell, corpor- 
ations can be assured it will be presented 
fairly. Nine times out of ten, it is lack of 
frankness and concealment of information 
that brings with it a critical attitude from the 
public. \ 
_ In subsequent weeks The Post will discuss 
specific angles of this question of newsy, in- 
formative annual reports. Suggestions will 
be made to point the moral that annual report 
time should be a time of healthy, beneficial 
relations between a company and its share- 
holders. 


The Canadian Editorial 
of the Week 


Wait Till the War is Over 


Calgary Herald 


There has been a renewal of negotiations 
between the Canadian and United States Gov- 
ernments on the St. Lawrence waterways pro- 
ject. An international commission is also study- 
ing the proposal to construct an international 
highway through British Columbia to Alaska. 
Both projects. would involve the expenditure of 
huge sums of money, and the Canadian share 
would run into many millions. 

The general feeling in Canada will be that 
these two expensive projects can well be de- 
layed until after the war. The United States is 
‘not in the war and American urgency to get 
these new schemes under way before the presi- 
dential election this fall can be understood. But 
there is no similar urgency in this country, 
which has a more important undertaking in 
hand. \ 

The St. Lawrence waterways project has hung 
fire for ten years. No harm will be done by 
leaving it over for another five years or so. 
As for the Alaskan highway, its chief value 
seems to be to provide a military road between 
the United States and Alaska. The people in the 
other provinces are in no mood to contribute 
to such an undertaking at the present time. 


Editorials in Brief 
When you put in a telephone call to the Con- 
servative party campaign headquarters at To- 
ronto these days a sweet young thing says, 
“National Government Headquarters.” 
7” * 7 
Thought that occurred while listening to elec- 
tion addresses: what our political leaders say 
seems beyond reproach. It’s the things they 
don't say; the questions that they leave un- 
answered that disturb us. 
* ¢ &, 
No more conscientious citizen ever lived in 
Canada than«the late Thomas Bradshaw. An- 
nual report of the Bank of Canada reveals that 
during his five-year term of office on the bank’s 
executive committee he made over 100 trips 
from Toronto to Ottawa to attend meetings. 
” a 7” 


About the time Premier Hepburn of Ontario 
was announcing a reduction of % mill in the 
subsidy to municipalities, the city treasurer of 
an important Ontario city was expressing to us 
his objection to this form of provincial aid. He 
said it was too unstable and that because of. this 
instability, municipalities found it hard to plan 
their programme from year to year. 

This official would much prefer that any pro- 
vincial aid be along the line of lifting specific 
burdens from municipal shoulders rather than 
by use of a subsidy. 

. s 7 

Credit is due the Department of National De- 
fense for adopting a new and balanced scale of 
rations for the Canadian Military and Air Forces. 
Ever since the war began, interested bodies have 
been urging the Government to scrap the old- 
fashioned diet list which was a hangover from 
the dark ages, and make use of what modern 
science and dietetics have uncovered in the last 
20 years about nutrition. 

It is reported also that cooking schools are to 
be established to train army cooks in the how 
and why of modern dieting and cooking practice. 
These are as badly needed as a balanced diet. 

It would have been little short of criminal 
negligence not to have given Canada's fighting 
forces the benefit of recent discoveries and de- 
velopments in this field. 


Sayings of the Week .. . 


“Co-operation is not a one-way street.”—Tom 
Moore, president, Trades and Labor Congress 


“The greatest mistake you make in Canada is 
saying you are not fighting the German people, 
you are fighting only Hitler.”—Elsa Marwell. 
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“The greatest single problem which confronts 
management today is the social ee of oe 
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Post-Scripts . . 


Down North 
| In the subterranean depths of the 
| Imperial Oil head office at Church 
and King Sts., Toronto, we met the 
other day, Ronald W. McKinnon. Mr, 
McKinnon has one of the most un- 
usual jobs in 
the world, He 
is manager of 
the new Im- 
perial Oil re- 
finery at Fort 
Norman — a 
few miles 
outside .the 
Arctic Circle. 
Therefore his 
main job lasts 
only about 90 
days a year. 
The rest of 
the year his 
plant is froz- 
en up — bur- 
ied in the 
fastness and 
frost of a 60-degree below Arctic 
winter. The frost, by the way, goes 
50 feet into the ground up in that 
part of Canada. 

The plant was erected only last 
year. It won't get into production 
(“go on stream”) until next summer. 
It was built in less than a month. 

Fortunately Mr. McKinnon is an 
excellent amateur photographer so 
as the refinery was being built he 
took color movies of the whole job. 
It was these movies which he exhib- 
ited the other day at Imperial Oil 
head office. 


R. W. McKINNON 


To see the colorful story of this 
new refinery unfold on the screen 
and to hear Mr. McKinnon tell of 
the trials and tribulations as well as 
the zest of life in Canada’s Arctic 
hinterland thrills the imagination. 

The little oil field on which the 
refinery centres was first discov- 
ered about 1920. At that time Dis- 
covery No. 1 well “came in” fol- 
lowed by Discovery No. 2. For seven 
years after the oil boom collapsed 
no one went near the place. Then 
in 1932 Mr. McKinnon was sent up 
again to be in the vanguard as names 
like Yellowknife and Eldorado 
sprang into life. Now there’s a Dis- 
covery No. 3 well with another well 
in prospect. 

Their output will go to the new 
refinery which is capable of handling 
840 bls. of crude oil every 24 hours. 
The dil has a pour point of 90 
degrees below zero, by the way. 
The output is aviation gasoline 
and Diesel fuel. It is used en- 
tirely for “local” consumption. 
Mr. McKinnon will fly in and get it 
started when the break-up comes 
toward the end of June. He will 
produce sufficient product to have 
a good supply on hand when naviga- 
tion opens a week or so later. He 
will stay on the job until winter 
comes near the end of September. 
Aviation gasoline will cost about 40 
cents a gallon at Fort Norman this 
summer as compared with 90 cents 
Jast year. 

Even in summer the frost doesn’t 
retreat more than six inches below 
the surface, where the ground is 
undisturbed. All Mr. McKinnon had 
to do for féundations was to cut a 
trench a few feet below ground. His 
refinery will stay as solid as the 
pyramids. Everything to complete 
the refinery had to be flown in or 
brought up the long 1,000-mile route 
from Edmonton and Waterways. \ 

Mr. McKinnon was born in Guelph, 
went overseas with the engineers, is 
an “axe-handle” graduate in engi- 
neering. When Imperial Oil wanted 
to send a crew of young engineering 
graduates “down North” in 1921 they 


Lord Tweedsmuir 


New York Times 

John Buchan, as the world knew 
him longest, was a one-man Ministry 
of all the talents. He was a scholar, 
lawyer, war correspondent, soldier, 
first-class businessman, novelist; 
biographer, historian, a competent 
M.P., a “pro-consul” without fuss or 
feathers. He had a chance to study 
Milner and Kitchener, whether for 
imitation or avoidance. It was in the 
tradition that as a trained Scot he 
should govern. Yet there was a break 
with tradition when he was appoint- 
ed Governor-General of Canada. 
That was a post for the purple-born. 
What cculd a man best known for 
his literary work do in an office 
calling for a certain pomp 

? 


representation 
Tweedsmuir-soon proved his/ 


peculiar fitness for that office, He 
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chose him because they didn't want 
the young fellows to get lost. His 
experience in survey and forestry 
work more than made up for the 
geology and science he didn’t know. 
He was also the first one to go back 
to Norman when it was decided to 
reopen in 1932. And by the way it 
costs $500 to transport each work- 
man into this country. The 
transportation bill for his crew of 
technicians was something like $14,- 
000. Even on the construction 
job most of the men were picked 
up locaily — half-breeds and full- 
blooded Indians. 

After he comes “up from Norman” 
Mr. McKinnon spends some time at 
Calgary, then comes East for a couple 
of months, then back to Calgary to 
be ready to fly in ahead of the 
breakup. 


.s 66 
Youngest Senator 

Canada’s youngest and newest sen- 
ator is 43-year-old Salter Hayden 
of Toronto, The appointment has 
come early, but it comes after nearly 
28 years of faithful service to Liberal- 
ism. 
Most people who know Mr. Hayden 
well ‘will readily believe he was 
working for the Liberal party at age 
15. Actually in 1912 he was hanging 
over the galleries in the House of 
Commons listening avidly to the 
great naval debate when the closure 
was introduced for the first time in 
Parliamentary history. 

His mother (her maiden name was 
Salter) had been a rabid Liberal. Be- 
fore her boy got into long pants, poli- 
tics had lured him irrevocably. To- 
day he admits the love of politics is 
“almost like religion.” It has seen 
him through every Ontario political 
election since 1919 and every federal 
campaign since 1921. He was de- 
feated in the last federal election. 


Being in the Senate won't curb his| i. 


enthusiasm and Zeal for the party 
in the present battle. 
ss. ¢ *# 

Another important factor in Sena- 
tor Hayden’s life has been Percy 
Gardiner. 

Back in 1926 Mr, Hayden and Mr. 
Gardiner worked in the same build- 


ing. Mr. Hayden was in the law’ 


office of McCarthy and McCarthy 
(he joined the firm in 1923 after 
graduating from law school) in the 
old Canada Life Building at Bay and 
King Sts. Mr. Gardiner was in the 
same building and dropped in to the 
McCarthy firm for legal advice. The 
advice came as a rule from Salter 
Hayden. Today the list of director. 
ships which Mr. Hayden holds—At- 
lantic Sugar, United Steel, Acadia 
Sugar, Standard Steel, Bowles 
Lunch, etc.—parallels almost exactly 
the companies in which Mr. Gardiner 
is interested. 

In addition Mr. Hayden is interest- 
ed in a lot of gold mines—none of 
which has done very much—yet. One 
of them though (Armistice Gold) ad- 
joins Kerr Addison, Mr. Hayden's 
philosophy about gold mining stocks 
is that all you need is to have one 
of them “come through.” He doesn’t 
much care which one. 

Meanwhile he has plenty of other 
interests, He's president of the 
Toronto Baseball Club this year and 
is getting a lot of fun out of the ex- 
perience. He was in New York and 
Syracuse the other day, hobnobbing 
with some of the big names in base- 
ball. He found them all good fel- 
lows. 

Mr. Hayden knows his baseball. 
One of his hobbies is playing ball on 
the lot at the back of their houge 
with his boys.. He has four boys 
—ages 5, 10, 15 and 16. © \ 

Growing up with these boys has 


liked. He took an interest in every 
interest of the Dominion, He was a 
traveller and a sportsman, With the 
dignity which his place required he 
combined an inborn friendliness, 
kindness, bonhomie. He was a good 
listener as well as a good 
speaker. In the matters of treaty and 
trade, whether with the United States 
or Great Britain, he was an intelli- 
gent and a tactful negotiator. 

The Canadians hoped that he might 
have another term. On this side of 
the border he was an old friend, ad- 
mired and honored. Mere officials 
and dignitaries have their little hour 
and pass. Lord Tweedsmuir had that 
distinction of intellect, achievement 
and character that made. an at- 


him 
: ar univer: 
him, American ad 


upon 
‘was @ strong liking 


a e,% ‘ 
ce ae eg 
od 


) Regrets and | y 


Cartoon by Grassick. 


given him another interest—hockey. 
Mr. Hayden is the “sugar daddy” of 
the Shamrock Club which has been 
winning a lot of games in the Midget 
Series this year. Both his boys are 
on the team, but Mr. Hayden insists 
they had to fight to keep their places. 
He’s already. got his eye peeled for 
new material for next year’s Sham- 
rock team. 

Mr. Hayden ascribes his ability 
to get a lot of things done to having 
learned and mastered the “art of re- 
laxation.” He can go to sleep for a 
day and a half if he has nothing else 
to do—travelling on a train, for in- 
stance. He can get into a political 
battle and not feel any the worse for 
it—and there have been plenty of 
bitter campaigns, especially when he 
was standing-alongside his late idol, 
Sam McBride—the vitriolic’ lumber 
merchant who played a leading 
though tempestuous réle in Toronto’s 
civic arena.for many years. . 

“In the winter Mr. Hayden goes to 
Miami or some other equally agree- 
able spot. At Easter for the past 
seven or eight years he has spent a 
week or two at Atlantic City. 

That’s the only black spot in the 
present campaign, Voting day is the 
day after Easter Monday—so the 
Board Walk won’t see the new Sena- 
tor this year at the Easter Parade. 


Radio Merchandiser 
When Arthur L. Brown, whose job 
is merchandising as wide a range of 
appliances as electric organs, tele- 
phones and 
movie sound 
equipment, 
makes one of 
his _ pericdic 
swift depart- 


ures from his | 


Montreal of- 
fice, the staff 
is never sure 
if it is for a 
convention, a 
sales meeting. 
or a golf 
tourna ment. 
For with a 
wide variety 
of interests, 
enabling him 
to play fine 
golf, deliver a good address, and be 
an ardent hockey and baseball fan, 
his associates say he treats almost 
everything as “good business.” 

One of his brisk swings out of his 
niche as general merchandising 
director of Northern Electric .Co,, last 
year resulted in his re-election as 
third-term president of the Radio 
Manufacturers Association of Can- 
ada. On this occasion, he whirled out 
of Montreal, whirled into Toronto, 
whirled through a one-day confer- 
ence and off to Chicago. 

Tall, vigorous and outspoken, Mr. 
Brown is now rounding out his suc- 
cessful efforts to guide ‘the industry 
through. one of the. most difficult 
periods in its history. It was a period 
marked by airing of radio affairs be- 
fore the Tariff Board, stirring up of 
the public by rumors and charges, 
and fostering of bitter feeling in some 
quarters. Largely through Mr. 
Brown's efforts, all the manufactur- 
ers were aligned more solidly in the 
Association and a programme of 
closer co-operation launched. 

Mr. Brown should know the radio 
business. He has been in it, all the 
time with Northern Electric, for the 
past 20 years. After serving during 
the Great War in the Montreal 
branch of Imperial Munitions Board, 
he joined the Toronto office staff of 
Northern Electric in 1919.° Three 
years later, he was transferred to 
the Halifax office, where he served 
as district manager until‘ 1925, when. 
he was made district manager at 
Winnipeg. He was appointed to his 
present positi as.. general ‘mer- 
chandise mana in “1933. 

Born at Wiarton, Ont., 53 years ago, 
Mr. Brown was married in Sept. 
1914, at Peterborough. He is a mem- 
ber of Kanawaki Golf Club and is 
vice-president of the Mount Stephen 
Club, Montreal. - 


Stop Me If gs 5 : 


Those who think Canadian winters 
are too tedious and who long for 
pasties ok Mac ete bata Mile 
gestion of Hon. J. inis- 
ter of Finance. 7 

Speaking to a combined luncheon 
as the Club of Tete and 

y C 
this week, he told of the home town 
friend. whose advice for a “short” 
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ARTHUR L. BROWN 


Tonrist Programme 
La Patrie (Montreal) 


Canada should profit from the 
present situation to draw herself as 
a number of visitors as pos. 


our history. With a well conceived 
programme and a good organization 
we shall surely realize our objective, 


An Example 
Halifax Herald 

The Summerside, P.E.1., Board of 
Trade has withdrawn its request for 
wharf extensions which would have 
cost the Federal Treasury $85,000. 

In spite of the handicap imposed 
upon local business by present 
facilities, the community has de. 
clared in effect that the national 
war effort must come first, that it 
will make sacrifices that the Do. 
minion’s primary task may be com. 
pletely successful. 

Summerside has set an example 
in sacrifice. It would be a shame to 
see savings made there wasted else. 
where; and it is the duty of parlia- 
mentarians across Canada to see 
that such loss does not occur, 


Why the Changed Viewpoint 
Trochu (Alta) Tribune 


Premier Aberhart is bemoaning 
the fact that his bank charter is 
going to be held up for a couple of 
months because of the federal elec. 
tion. Two years ago the Hon. C. A. 
Dunning, then Dominion minister of 
finance, offered to assist Alberta’s 
premier in getting a_provincial bank 
charter. Mr. Aberhart at that time 
scoffed at the suggestion and said 
he didn’t want a bank charter as it 
would only be “another chartered 
bank and they were bad medicine 
for his economic theory.” As there 
has been no change in the Domin- 
ion Bank Act during the past two 
years, Mr. Aberhart ought to tell the 
people of Alberta what has caused 
him to change his viewpoint. 


About Time "Twas Done 
Elora Express 


Glad to see the editor of The 
Stouffville Tribune taking a large 
sized whack at the cheap and nasty 
magazine “Liberty,” which because 
of . its cheapness and_ vulgar 
“modernity,” enjoys so wide.a 
circulation in this country. With a 
stout and indignant pen he accuses 
Canadian advertisers, who include 
even the Federal Government at Ot- 
tawa, of very evident ignorance of 
its editorial policy, which he thinks 
is “to undermine British prestige in 
the United States; to. misrepresent 
the Allied cause; to create suspicion 
and distrust about Britain's motives!” 

He asks heatedly whether it “isn’t 
time we Woke Up to the fa¢t that the 
minds of our young Canadians are 
being poisoned by anti-British propa- 
ganda pouring in by the ton from 
the United States while our own 
periodical magazines aré able to sur- 
vive only because of the stubborn 
public spirit of a handful of Cana- 
dian publishers,” 

We agree with him it is about time. 
Also about time that these same 
young Canadians themselves one and 
all, were intelligent enough to read 
the. editorials in both this tawdy 
“Liberty” and the more dignified 
“Saturday Post,” which is also defi- 

nitely anti-British, yet is bought by 
thousands of old and young Cana- 
dians because it is only five cents @ 
copy and “so clever.” 

Well, there’s no denying its clever- 
ness or the excellence of some of its 
fiction, but from our point of view, 
as wide awake British people, we 
ought to regard both these publica- 
tions as un-Canadian products with 
which we can well dispense in war- 
time and after. How their publishers 
must grin at our soft heads and weak 
patriotism when they look to the fat 
returns from Canadian consumption 
of their wares! O Canada! 


The Senate Appointments 
Toronto Globe & Mail 
| For the first time in four years the 
Senate of Canada has been brought 
to its full strength of 96 members. A 
few of the new appointees are men 
of ability, but the appointments on 
the whole are uninspiring. Broadly 
speaking, the men summoned to the 
Red Chamber in recent years are not 
to be compared with those appointed 
during the regimes of Hon. Alex- 
ander Mackenzie and Sir Wilfrid 
Laurier, 

Unfortunately, there has been & 
tendency in recent years to regard 
the Senate as a haven for party 
wheel-horses instead of a very im- 
portant branch of the Parliament of 
Canada, which it was intended to be 
by the Fathers of Confederation. The 
truth is that the bulk of the work 
of the Senate, as at present consti- 
tuted, is done by about twelve men. 

It is bad enough to permit Senate 
vacancies to pile up until the eve of 
an election. It is far worse to fill 


them by politicians of mediocre | 


ability when the best brains of the 
country are needed to deal with the 
difficult ‘problems confronting the 
Dominion and the Empire. 

When this great anticipated ex- 
port is translated into employment, 
it is easy to understand why there 
should. be other predictions that 
within a short time an employable 
individual in Canada will be 4 
rarity... . 


As Others 
See Us .... 


Brockville Recorder-Times 
The Financial Post ‘predicts that 
uring the first year of war Can- 
da's exports to Britain wil) reach 

alue of at least 550 million = 
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Wholesale sales index no. ...... 
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Week in Business 


Level of Business 

Passes 1929 High 
Advances Shown in Forest Industries and Mining 
With Manufacturing of Food Products Active— 


Post Business Index at New High 


Canadian trade and industry continue to move forward. Passing 
ef the winter months finds business generally on a much higher level 
than a year ago. Evidence of the improvement that has occurred is 
confirmed by the rise in The Financial Post Business Index. This 
edvanced in January almost 3% over the previous month, and 16% 
over a year ago. In fact, the Index now stands about 2% above the 
bigh reached in 1929, 

Advances were shown both for the month and for the year in forest 
industries, exports of base metals, flour and wheat and manufacturing 
ef various food products. ' 

Iron and steel production in Canada in January showed advances 
of 81% and 108%, respectively, over 1939. Automobile production 
also was slightly above last year’s level. 

All available indications, such as car loadings, railway earnings, 
etc., indicate that the larger volume of business is being maintained. 

& e . 

Considerable encouragement is found in the better feeling that 
has developed in United States business circles, The trend there is 
still downward, but observers state that the decline is moderating. 
The drop in steel production, for instance, appears to be flattening out. 
For the last week, for which statistics are available, it was under 3%, 
to 68.8% of capacity. It is also stated that, while production is 
still somewhat above new orders, the spread does not appear to be 
as wide as it was. Evidently, users of steel are drawing on their in- 
yentories rather than purchase new supplies. 

While Canada is finding an increasing market for war materials 
and supplies in Europe, the United States market is nevertheless im- 
portant. Canadian exports to the United States in January, at $29 
millions, were 14% higher than a year ago and 32% of the total. 

= . . 


‘ 
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Prospects for increased export trade to other countries, such as 
the British West Indies and Latin America, were stressed last week 
at a meeting of the Canadian Export Club, at Toronto, by L. D. 
Wilgress, of the Commercial Intelligence Service, Ottawa. The 
development of this trade is important in view not only of the present 
need of maintaining exports to strengthen the foreign exchange 
situation, but for the advantages that will accrue when the war is over. 


Business Indicators 


Current business active with The Wheat and flour exports gain 
Financial Post Business Index for 91% and 31% respectively in Janu- 
January up 3% over Decemberand ary, over last year. 

16% above year ago. DBS. index Department store sales in Janu- 
of business activity for week ended ary, 14% above year ago. 
Feb,.10, 5% above last year. Newsprint production in Janu- 

Carloadings for week ended Feb. ary rises 20% from 1939. 

10, 25% above same week in 1939. Cigarette consumption rises 25% 
Total for year up 20%. in January compared with a year 

Railway earnings higher for both ago. 
roads in second week of February, Bond sales in January more than 
being up almost 40% forC.N.R.and doubled those of a year ago. 
about 38% for C.P.R. Trend of business shown by The 

Iron production in January up Financial Post Business Index and 
81% and steel output doubled,com- following key factors, new items 
pared with 1939, for the week being marked thus* 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 


eThe Financial Post business index 
Retail sales index no. ... .....-- pales 
aDept. store sales index no. .....- * 85.7 
Wholesale sales index no, ....... coos 
Country store (% change pr. yr.) 
EMPLOYMENT Index No’s., D.B.5. 
All industries 
sLiving costs weekly budget 


BRAILWAYS— 
sCarloadings (week Feb. 10) 
8C.N.R. gross (week Feb. 14) $ 4,355,727 
*C.P.R. gross (week Feb. 14) § 2,964,000 
IRON AND STEEL—(Jan.)— 
ePig iron production ' (tons) 104,703 
eSteel ingots and castings 
prod. tons) 163,006 
CONSTRUCTION— 
Contracts awarded . (Jan.) $ 8,844,700 
AGRICULTURE— 
eFlour exp., bbls. ... 725,316 
sWheat exp., bush. .. 10,357,605 
NEWSPRINT— ' 
Production, tons .... (Jan.) 251,032 
Exports, tons ....... (Dec.) 255,258 
MINING AND OILS— 
Coal prod., tons ... (Dec.)} 1,457,825 
Coal imports, tons . (Dec.) 1,157,869 
502,920 
1,794,100 
72,109,338 
90,855,637 


Crude oil prod., bbl. (Dec.) 
Crude oil imp., bbl. (Dec.) 
FOREIGN TRADE—+ 

Imports . 

Exports 

OTHER INDUSTRIAL FACTORS— 
eDressed lumber exp : 
1,000 bd. ft 

Shoes, prod., pr. .*. 

Cotton imports, Ib. . 

Raw rubber imp.. lb. (Dec.) 
Cigarette cons, No.+ (Jan.) 
eSugar manufactured .. Ib.§ 

FINANCE— 

Bank debitst ....... (Dec. $ 3.056,867 
@Bond sales? ......... (Jan.) $ 320,153 
Life insurance sales (Dec.) $ 36,692,000 36,475,000 399,893,000 sete vd : 

*D.B.S. All Canada figure comprising over 90% of the Canadian total. 
1000's omitted. §For four weeks to Jan. 27, #Gold excluded. 
tUnrevised figures covering N.S., P.EL, N.B., Que., *Preliminary. 
«Total at yards and plants. 

New items for week marked 8 


Jan. 27 
104. 


Feb. 10 
100.0 
82.2 


Jan. 
"134.9 


Feb. 3 Jan. 20 Feb. 11/40 
105.1 as 103.3 


Jan. 1 
116.2 
$17.70 


19,844,638 
14,182,000 


(Jan.) 
(Jan. 
208,382 
211,451 
1,350,986 
848,252 
489,423 
819,000 


44,285,986 
70,809,853 


14,294,718 
13,461,614 
965 , 


751,055,534 


156,211 
1,570,190 
19,834,000 


4,924,258 


. 507,688 
54,728,387 18,575,206 
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BUSINESS LEVEL AGAIN RISES 


Business in January showed further expansion. The Financial Post 
Business Index rose almost 3% compared with the previous month and 
more than 15% over January, 1939. Placing of war orders was an important 
influence in the situation. Exports of copper, nickel and zinc were higher 


and production of foodstuffs was 7% 
‘was especially active and operations of the meat packing industry were 


practically maintained. 


higher. The flour milling industry 


Raw cotton consumption indicated a further advance in cotton textile 
operations, while the forest products industry also showed acceleration. 
Major Economic Factors 


ports 
Sugar manufactured 
Cheese, factory production ...... eecccers 
Butter, creamery production 
Newsprint production 
Planks and boards exported 


Shingles exported ....,......e-0. eee squares 
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Keeping Posted | 


By J. C. KIRKWOOD 

Canada has airwomen, and liter- 
ally hundreds upon hundreds of 
women want to take up flying—if 
being an air stewardess can be 
called flying. Trans-Canada Air 
Lines had more than 1,000 applica- 
tions for positions immediately after 
they had an- 

nounced that 

they would 

open a train- 


ing school for | 


this vocation 
fin Winnipeg. 
wy Of the 1,000 
exactly 975 
failed to get 
taken _ into 
the service as 
air hostesses. 
Yet women, 
in increasing 


being em- 
ployed in air- 
plane plants 
and air-trans- 
port compan- 
ies. There are women designers of 
airplanes, and there is at least one 
woman instructor of rookie pilots. 

Women’s part in Canadian avia- 
tion is told factually in the Febru- 
ary issue of Canadian Aviation. The 
names of some of these women are 
given, with particulars of their indi- 
vidual activities. Thus: Elizabeth 
Gregory MacGill is chief aeronauti- 
cal engineer for the Canadian Car 
and Foundry Company; Mrs. James 
Gray was for a time connected with 
the National Steel Car Corporation, 
and is competent to manufacture 
any parts or equipment pertaining 
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Studebaker Champion 
35.03 miles per Imp. gal. 


IN GILMORE-YOSEMITE ECONOMY SWEEPSTAKES 


17% TO 29% 


superior in gas economy 


to the 3 other leading lowest 


Three Studebakers beat all 


price cars 


other cars in 


America’s greatest economy classic 


Conducted under American Automobile Association supervision 


COMMANDER, PRESIDENT AND 
CHAMPION FINISH 1-2-3 
XPERT drivers piloted the 
Studebaker Commander, 

President and Champion equipped 

with extra-cost overdrive that fin- 

ished 1-2-3, in this year’s Gil- 


more-Yosemite Economy Sweep- payment—easy terms. 
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stakes. But average Studebaker 
Champion owners know that 
there's no other car in its lowest 
price field that’s so dollar-saving 
_ as a Champion. See and drive a 
Champion before you decide on 
any lowest price car. Low down 
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to aircraft; Helen Harrison is the 
only licensed woman flying instruc- 
tor in Canada; Jessie MacLean is in 
charge of traffic at the Yukon 
Southern Air Transport office at 
Whitehorse; Mary ‘Mussen is 
women’s traffic ,representative of 
Trans-Canada Air Lines; Hyacinthe 
Lambert is acting secretary of the 
Canadian Flying Clubs Association, 


Ottawa, and is a solo pilot. 
= * * 


Job Satisfaction 

Are most men satisfied with the 
job they have? The answer is “yes” 
—if one can trust the replies made 
by 273 employed men in a recent 


| survey made to find out the degree 


of job satisfaction. Sixty per cent 
of these men said that they were 
satisfied with their job. It was found 
that professional occupations are 


suimbers. are | most productive of job satisfaction; 


managerial next; and commercial 
least—this in the cases of white- 
collar occupations. In manual occu- 
pations skilled operatives are, as a 
class, well satisfied. 

About 70% of the 273 men filling 
in answers to the questionnaire sub- 
mitted to them had never changed 
their occupation. 

* 7 


“Coke” Protected 


Probably this will surprise you: 
“Coke” means “Coca-Cola” when you 
ask for a “coke.” At any rate, this 
is the decision of a United States 
District Court. The makers of Coca- 
Cola contended that the use.of the 
word “coke” by a certain California 
brewing company infringed their 
trademark, and a won a court vic- 
tory: the court held that in connec- 
tion with a soft drink, a call for 
“coke” is a call for Coca-Cola, and is 
so understood by dealers and the 
public. 


* 

Painted Kilties 

Some of our soldiers have found a 
new way to clean, and to keep clean, 
portions of their apparel and equip- 
ment—with paint. The discoverer 
of the paint way, according to an 
article in Canadian Paint and Var- 
nish Magazine, is Corp. Alan Mackay 
of the Queen’s Own Cameron High- 
landers, The story is: The Camerons 
were on parade, more or less con- 
tinuously, on the occasion of the 
Royal Visit last May, and had little 
or no opportunity to clean their web 
equipment, their spats, and other 
equipment, The pipe band, of which 
Alan Mackay is a member, hit on 
the use of a special brand of casein 
paint. This paint made ordinary 
cleaning material, which chalked 
and became greyish when wet, a 
back number, The paint can be ap- 
plied easily, without a lot of elbow 
grease, and retains its brilliant 
whiteness even after wetting. 

- on * 


A Building Help 

If any Post reader is contemplat- 
ing building himself a house in the 
coming months, and if he wants-—or 
needs—the inspiration of fine ex- 
amples of houses already built, then 
let him get the current issue of Can- 
adian Homes and Gardens. In it are 
shown fine interior and exterior 
views of twelve architect-designed 
houses. Indeed, there are finely 
illustrated articles dealing with the 
remodelling of houses. One article 
deals with the conversion of an old 
stable into a very attractive house. 
The happy use of shingles is shown. 
Walls, doors, kitchens and the use 
of fieldstone, get special attention. 

The colored cover design is a 
picture of the home of Mr. and Mrs. 
Kenneth Salmond, York Mills, Ont., 
which house is again pictured in the 
editorial pages, One home described 
is that of Capt. James W. Flanagan, 
Bayview, Toronto.’ 

Always I have satisfaction in 
mailing Canatian eens and Gar- 
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Sénub/Adviness Oalaro Power? 


In Catalogue Rises Sharply 
Price List Niagara System Primary 


Load Increases 13.8°/, 
Changes in Quotations By} Over Year Ago I 


Mail Order Houses Gener- » Ontario ‘Hydro « Electric’ Power 


ally Moderate — Commission ] 
‘ yt erate — Trends teen power jon facing 


over the same month last year. 
Spring and summer catalogues of} ., ™icating greater industrial activ- 
the Canadan mail-order houses now ata conn ong eee? 
over January, 1939. Every system in 


and most | the Commission experienced sub- 
areal sctehgine diac oat stantially increased ‘loads over the 
erally 1 ht fairly t ily on the previous year, with Northern On- 
outbreak of war and apparently. are | #7!° ‘properties moving up 26.5%... 
still able to give their customers the| Total primary load of all systems 
benefit in various lines. In some| W283 up 14.7%, Total primary and 
quarters the average rise over a year | Secondary power load combined was 
ago is estimated at 5% to 10%. Dm 9 Foe for A narih five = Two 

Certain factor. o , rn tario and 
have entered int the sitection ich | Thunder Bay, showed a decline in 
clude the 10% premium on United | “iS lass for the month. 
States currency making the cost of Ont. Hydro-Electric Summary of 
American goods higher and the in- Power Loads 
creased insurance charges on ocean| 5 yaximum 20-minute Peak HP.) 
freight. The latter cofhbined. with ‘ 940 938 
Sriisin have eure thee athe cele 

ritain ve more than set 
advantage which would have ac- Thunder Bay oy 
crued from the current discount on | Northern Ont. . 
the pound sterling. Lines which have 
been most affected are woollens, 
silks, and leather goods, 1.307 459 

The advance in silk stockings "152,137 
ranges up to about 15%, according | Gers! a a 
to quality. This was due to higher | Northern Ont. ’: 212,942 
prices for raw silk in Japan last fall —_ — 
while increased cost of shipping in- 1,928,166 
surance, etc., have also been factors = 
aince the outbreak of war. are up about 7% while lower grade 

Piece goods have been advanced,| are actually lower, Another dealer 
woollens more than cottons owing to| reports an average reduction in his 
the war requirements. Leather goods, | lines of 10% from a year ago. 
such as boots and shoes, are also} At least some of the catal 
mostly higher although in some lines | contain a. note that the right i. te 
no advances have occurred. crease prices over the list quotations 

In hardware, it is stated, stoves| is reserved. But upward revisions, 
are up about 10% kitchenware 10% | while possible, are not likely to be 
on Canadian goods, 15% on Ameri-| put into effect except in cases of 
can, Summer goods such as lawn/| extreme necessity, during the period 
mowers, etc., are about 5% higher. | covered by the catalogue. 

Furniture is also higher. Newly-| Mail-order houses generally are 
weds setting up housekeeping will looking forward to good: business. In 
pay about 15% more for their furni-| the case of the T. Eaton Co, and the 


35, 
86,488 
198,717 


1,745,926 1,522,535 
Primary and Secondary Loads: 


2,048,130 


025! ture than they would have a year| Robert Simpson Co., which are the 


ago. most important factors in the Can- 
Automobile tires, an important|adian mail-order business, sales are 
line and one on which the mail-order | reported satisfactory. Since the be- 
catalogue effects an important price |ginning of the year, business has been 
influence, have shown irregular|maintained in a volume generally 
price changes. The Canadian Tire|ahead of 1939. The impetus has 
Corporation has not issued its spring | come not only from thé money being 
catalogue yet but it r~-orts that com-| spent through the country for war 
pared with August, before the war} supplies but from the large wheat 
broke out, prices of high-grade tires| crop, which had a general effect not 
show no,change, medium grade tires confined only to western Canada. 


Mr. Clark - 
what is an 
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ter one YOU WERE being shown 
through the Home Office of a life 
insurance company and came to a door 
lettered “Actuary.” Perhaps you might 
be puzzled as to the meaning of the word. 


Of course, if you turned to the diction- 
ary, you would learn there that an 
Actuary is “one whose profession is to 
calculate insurance risks and premiums.” 


» This definition is correct, as far as it 
goes. But it falls far short of picturing the 
true scope of an Actuary’s activities. 


Nowadays his profession is highly 
specialized. It is a profession in which a 
man may hope to gain recognized standing 
only after years of intensive study and 
training. For he must have a thorough 
knowledge of the three complicated factors 
on which life insurance premiums are 
based . . + Mortality, Interest, and 


Expense. 


For example, in order to arrive at 
premium charges which will be both safe 
and fair, the Actuary must make detailed 
analyses of the past and present death 
rates among many different groups of 
people. From these studies, he is able to 
compile mortality tables which provide an 
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policyholders. 


is i. i ‘es of advertisements designed to give the public @ clearer understanding of 
ri eee Copies of preceding advertisements will be mailed upon request. 
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how 4 life insurance company operates, 


Metropolitan Life Insurance 


MUTUAL COMPANY) , 
NEW YORK 
CANADIAN HEAD OFFICE, OTTAWA 
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amazingly dependable yardstick for his 
guidance in computing premiums, 


>The Actuary must also take into ac- 
count the interest rate which the company 
may reasonably undertake to earn on the 
investments it makes for the benefit of its 


And in a mutual life insurance com- 
pany, such as Metropolitan, the Actuary 
prepares data which enables the Board of 
Directors to determine the annual divisible 
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TRENDS IN THE FIELD 
OF INVESTMENT - 


Facilities for studying the frequent 
changes in the field of investment and. ~ 
the status of securities are available to 
this organization through its branches: 
These facilities are at the disposal of 
our clients at any of our offices: 


f. E. AMES & CO. 


LIMITED 
Business Established /889 


 FTORGHTO 
Montreal Winnipeg Vancouver Victoria NewYork London, Eng, 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


Province of Quebec 


342%, and 3% %/, Sinking Fund Debentures 
Dated February #5, 1940. 


34/9, Debentures due August 15, 1948. 
Price: 991/, and interest to yield about 3.60%. 


3% %/, Debentures due February 15, 1955. 
Price: 981/, and interest to yield about 3.90%. 


The 3%% Debentures due 1955 are callable at 100 
on or after Feb. 15, 1952, The 344% Debentures are 
non-callable. Denominations: $1,000 and 
Circular will be mailed upon request. 


Telephone or telegraph your orders charges collect. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Ottews Telephone : Elgin 0168 


Proatreal 


Agency Building Edmonton, Alta, 
221 A 8th Ave. W. - = © «= = = Calgary, Alta. 
McCallum-Hill Building - «= = + Regina, Sask. 
411 Avenue Building - - «- + © Saskafoon, Sask. 


surplus which will be returned to the 
policyholders in the form of dividends. 


Another of the Actuary’s duties, to- 
gether with the legal staff, is to draw up 
the policy forms issued by the company. 


He keeps running records of such 
important matters as mortality . .. the 
ages and occupations of people insured ... 
the company’s experience on outstanding 
policies. He also assembles data needed 
for the preparation .of the Annual State- 
ment, which is submitted to the proper 
government authorities, and forms a public 
record of the year’s activities. 


>In short, because of the Hature of his 
work, an Actuary might well be defined as 
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“tHE FINANCIAL POST” mee 
- |B.C, Paper Firm |Gain in Papers” 
Calls Bonds Noted in States 
Net Gain of 81 For 1939 


Westminster Paper Co. 


A Good Name’ 
For over 70 years the name Maclaren, 
in the Ottawa~ Valley, has stood 
for fair dealing and a quality product. 
-& Supply facts rather st 


_Newsprint—-Groundwood | . 
sore. Hydro Power instattes capacity PP nctosea Address | 


MACLAREN POWER & PAPER COMPANY Lge boncake Seistenen ti 
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Sulphite Pulp Price to be 
| cBY JOHN LANGDON = Second Quarter Schedule to be Fixed March 
fy, MONTREAL. 15 — Maintenance of Scandinavian Shipments . 


Features U. S. Pulp Market Since War 


of 1940 will be announced the middle 
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\ will a moderate advance; prob-. 

< than increase when | Countries and Germany. In 1938 im- 200 tons more than in the same month 

} $10 yo oe aunad on to the| Ports totalled 1,025,648 tons, with | of the previous year, while Sweden 

_ gehedule price. some 300,000 odd tons coming exported 44,063 tons sulphite to the 

~~ At present prime bleached sul- | North American sources. om | 

» phite is selling for $60 to $68 a ton; Imports of Sulphite 1938. \ obliga ¥ 

z unbleached sulphite, from $5§| ‘The extent of sulphite pulp im- By retiring the 6% % first mortgage 

to $60 a ton. These prices are on | Ports and country of origin in 1939 sinking fund debentures a saving of 

+ gock, Atlantic, Gulf and West Coast | 2nd 1938 follow: ’ about $1,100 will be effected. These 

+ U. 8. Sulphite Pulp Imports debentures, due April 1, 1950, are 
oe sone callable at 105 to March 31, 1940, and 


Maclaren-Quebec Power Company , 
The James Maclaren Company Limited 3 would appr: in con , 
BUCKINGHAM, QUEBEC : n its dividend manela 
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Want Stabilized Market 
- American pulp producers are anxi- 
ous to keep the market stabilized. 
ss do not want a run-a-way mar- 

‘ket, with abnormally wide-swings 

“and consequent distress. However, 

‘their ability to act as a stabilizing 

/influence on American prices de- 

ze to a very large extent upon 

the degree of success achieved by 

* the Scandinavian producers in main- 
taining regular shipments to the 
American market. 

- The United States is not in a posi- 
tion to supply all of her chemical 
pulp requirements; for years past has 
upon imports to meet a 
large share of domestic requirements. 
The Scandinavian manufacturers 
have more or less set the price for 
domestic pulps. Whether they can 
continue to dominate the price struc- 
ture upon many factors, not 
the least of which is their ability to 
maintain trade despite the difficul- 
“ties caused by the war. 
Keep Up Shipments 
Surprisingly enough, all three 
Scandinavian producers — Sweden, 
Norway and Finland—have kept up 
shipments so far. This is all the 
“more extraordinary in view of the 
difficulties besetting Finland. But 
the absolute need of that country to 
gecure foreign exchange, especially 
* American dollars, to finance the war 
with Soviet Russia, has been the 
cause for keeping up this trade at all 
costs. 

Last year the United States im- 
ported 1,135,170 tons of sulphite pulp. 
Less than 400,000 tons originated on 
this side of the Atlantic, the balance 

* coming from the three Scandinavian 


U.S. Consumption 
Newsprint Up 3% 


From Our Own Correspondent 

MONTREAL, — Consumption of 
newsprint paper in the United 
States during January advanced 
almost exactly 3%. This was the 
tenth consecutive month that 
newsprint consumption in the 
' States has increased. While the 
gain was appreciably less than in 
the previous month, the trend is 
still moving in the right direction, 
Returns on consumption last 
month are interesting from another 
angle, namely, that the percentage 
increase is in line with earlier fore- 
casts of an aggregate gain of be- 
tween 3% and 4% for the full year. 


Germany 
ee ebeseeseece’ 


t 
170,368 
37,968 


438,483 
57,481 
253,516 
68,032 


they are not nearly so significant as 
the monthly returns since war broke 
out last September. Many have been 
inclined to take for granted that Fin- 
land has been forced out of the pulp 
market because of war conditions 
and that other Scandinavian produc- 
ers have been adversely affected by 
shipping conditions, etc, 

Germany, certainly, has been 
forced out of the American and many 
other markets by the British block- 


i 


‘i 
: 
i 
: 


shipped 10 t 

of sulphite, as against 25,847 

the same month of the previous 
sulphate picture 


j 
: 


with around 83,000 tons from coun- 
tries outside Scandinavia, indicating 
an even larger percentage of imports 
from northern Europe last year. 
Particulars of the sulphate pulp 
imports in the last two years follow: 


ade, But little Finland holds on. Dur- | _ yon, 


‘ing December, the last month for 


which the complete returns of the 
U. S. nt of Commerce are 
available, Finland shipped 18,866 
tons of sulphite pulp to the U. S. 
market. In Dec., 1938, when peace 
conditions prevailed, Finland ship- 
ped 17,574 tons. 

Last December Norway shipped 
7,331 tons of sulphite pulp, nearly 


theteaftes at 103. 
The original issue was $300,000, but 
through: operation of the sinking 
the outstanding amount had 
reduced to neagcatin < oe ob 
1989. The company 
of the latter amount in its sinking 
medion ee sie p- amount out- 
‘was $113,000. 

A proposal last fall-for a short term 
bank loan to retire the remainder of 
the debt became inexpedient because 
of the outbreak of war. It was 
decided to curtail customary capital 


lexpenditures in connection with 


have |the continuous modernization pro- 


had a modest effect on Swedish 
trade, while Norway seemingly has 
unaffected. 


which will have an important bear- 


68 | ing on the fixing of contract prices. 
———— | for the second and succeeding quar- 


Trade 
As in the case of sulphite, the true 
significance of the sulphate situation 
is to be gathered only by examining 


Newsprint Stocks on Hand 
Record Healthy Increase 


Frem Our Own Correspondent 


MONTREAL.—Stocks of newsprint 
paper in North America followed a 
seasonal trend in January, but 
whether the gain was more than 
average, it is difficult to say until 
the final figures have been com- 
piled. On the basis of returns from 
members.of the American News- 
paper Publishers Association, and 
the figures previously reported by 
mills, there were nearly 700,000 tons 
of newsprint paper on hand at the 
end of January, a gain just short of 
50,000 tons over the figure reported 
at the close of December. While it 
is possible and probable that an ad- 
justment may be made on the final 
returns, it is worth while noting that 
the change in stocks last month was 
the most pronounced since Sept., 


lishers, especially those who in the 
past have been dependent upon 
European imports, do not like the 
overseas picture and have been pro- 
testing their paper supply by build- 
ing up stocks. The slight gain in 
consumption also would warrant 
somewhat larger stocks. On the 
whole, however, there is no reason 
for newsprint security holders to feel 
jittery because of the net gain in 
stocks, 

Comparative figures showing the 
change in stocks as from December 
to January over the last five years 
follows: 


1937, when the publishers had their | Dec 


programme of accumulating stocks 
well under way. 


There is no indication in the pres- | Dec., 1 


ent situation that any accumulation 
(of an abnormal character) is going 


} On. Presumably some American pub- 


HEN YOULL LIKE IT MOST 


TOWARD THE END OF A DAY-LONG DRIVE 


in your big, smooth-ceruising Mercury 8, when 
you’re not tired or cramped, and wouldn’t mind 


1980 ca cccceesecs 647,949 
Jan., 1940 eeeeee eeeeee 697,516* 


*Preliminary. 


another hundred miles... 


That’s when you'll thank your stars for the 
teamwork of Mercury comfort features —Center- 
poise Seating, long soft springs, and exclusive 
levelized, stabilized-ride construction. } You'll 
agree that a light-footed Mercury is the nearest 


thing to flying! 


‘ 


ters of the current year. 


Newfoundland Sets 
Pace in U. S. Market 


From Our Own Correspondent 

MONTREAL, —Newf id 
made the greatest percentage in 
increasing its shipments of news- 
print paper to the United States 
market last year. Deliveries ad- 
vanced from 68,122 to 99,098 tons, an 
advance of 45.5%. _ 

European imports into the U. S. 
increased from 243,065 to 310,384 tons, 
again of 27.7%. 

Canada’s marketings increase by 
only 12.3%, but in volume were con- 
siderably greater than for either sof 
the other two principal sources. Last 
year the Dominion shipped 2,205,560 
tons across the line,,compared with 
1,963,438 tons in 1938. 


Canada’s Overseas Sale 
of Newsprint Develops 


From Our Own Correspondent 

MONTREAL.—Canada’s exports of 
newsprint to “overseas markets,” 
other than the United States, 
amounted to 452,337 tons in 1939, a 
decrease of 7% compared with 1938 
and 18.7% from the 1937 returns. 
However in the closing months of 
the year a sharp increase was re- 
corded. Indications are t i 
ments overseas this year 
back to the former high level, when 
the Dominion shipped over 500,000 
tons annually. 


gramme until funds had accumulated 
to pay off the bonds from the com- 
pany’s Own cash resources. 


From Our Own Correspondent 

MONTREAL, — Senator McNary, 
(Ore.) has introduced a resolution 
into the U. 8. Senate, which has 
been referred to the committee on 
finance, calling for an investigation 
of the wood pulp or pulp wood situa- 
tion, especially as it relates to im- 
portation. The resolution is the same 
as that introduced by the late Sena- 
tor Borah last July and adopted by 
the Senate Aug. 1, 1939. A consider- 
able amount of .work was done in 
complying with the latter resolution, 
but the report was never completed 
as the developments of war condi- 
tions completely altered the whole 
situation. 


More Advertising Space 
Used in U. S. Papers 


From Our Own Correspondent 

MONTREAL, — Newsprint pro- 
ducers view the January U..S. ad- 
vertising figures with favor. Returns 
of 52 major American cities show a 
gain of 0.7% in linage during Janu- 
ary, according to returns compiled 
by Media Records Inc. Compared 
with Jan., 1938, there was a decline 
of 2.9%. 


Roberval and Saguenay 
Seeks Time Extension 


MONTREAL.—Roberval & Sague- 
nay Railway Co., subsidiary of the 
Aluminum Co. of Canada, will apply 
to the next session of the Quebec 
Legislature for an amendment of its 
charter for the purpose of extend- 
ing the time for the continuation 
and completion of the company’s 
works. 


IN THE THICK OF TRAFFIC, when you 
find your Mercury handles with a touch and 
can run circles around the rest. Whena Sunday 
drive leaves you fresh and your temper intact. 


That’s when the split-second power of the 
V-type, 8-cylinder engine is a blessing... 
when the extra-roomy seats—made possible 
by wide-flaring body lines—are worth their 
width in gold! That’s when your sleek, cleanly- 
streamlined Mercury lives up to its looks! 


Earnings of Great Lakes Paper Co. 
for 1939 were about ose sang of 
the ng year. Most e gain 
Cadeea Bon the profit on foreign 
exchange. Nei profits were equival- 
ent to $1.18 a share on the A and B 
preference combined, against 67 
cents a share for 1938. The company 
paid its first dividend of $1 a share 
on the preference on Dec. 30. Divi- 
dends on this stock are in arrears 
from April 1, 1936. 

Balance sheet reflects payment of 
remainder of deferred bond interest 
and general strengthening of cash 
position as shown by the summary 
of balance sheet changes below. 

The company holds $134,662 of its 
own bonds for fund which 
commences Oct. 1, 1941. Outstanding 
amount is shown at $6 millions. 


Income and Surplus Account 
Years Ended Dec. 


Net profit 
Less: Pref. dividends . 


Surplus for year 36,936 
Add: Previous surplus 309,611 
Trans. res. for claims 


236, 
,000 
eee 


Surplus forward 346,547 
*Includes $115,235 profit on 


Paid 
Shares O/s.: 
Class A pref., n.p.v. 100,000 
Class B pref., n.p.v. 100,000 
Common, 0.p.V. «++. 100,000 


Working Capital 


Working capital ..s.. 1,960,964 
Balance Sheet Items 
- 1939 


$ 
459,734 


116,827 
856,150 
623 


Pulps & 
Co's. own 


Bank loan 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 

Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 


Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp _, News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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REMOVE FOUL IMPURE 
AIR, DUST AND 
DIRT. IMPROVE 

WORKING 
CONDITIONS 
WITH 


Beaupre, Que. 
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CLEANING SYSTEMS 
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VENTILATING 
AND DIRT 
COLLECTION 
SYSTEMS 


AIR HANDLING EQUIPMENT 


Write for literature 


THE B. F. STURTEVANT CO. OF CANADA LIMITED 
Sales Offices — 


76 YEARS' EXPERIENCE 


Factory — Galt, Ont. if -lael i-th iat: || 


ESTABLISHED 27 YEARS IN CANADA — 


WHEN YOU PAY THE BILLS and discover the 


money your big Mercury saves on gas alone (owners 
report 20 to 25 miles per gallon)—the welcome result 
of an nem balance of power and weight... 


When you realize you have a fine car in every re- 
spect: style, size, power and luxurious comfort — and 
a bonus of ECONOMY... that’s when you’ve learned 
the Mercury’s secret! Like to check up on it today? 
See any Ford— Mercury— Zephyr dealer. 


HCURY 


MERCURY CARS ARE MADE IN CANADA 
88,000 Canadian workers and dependants 
benefit because Mercury cars are made in this 


Your Money Stays in Canada. . 


dividends of 25 cents & 
number of years pa 
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share annuail 
payment madi 
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in the current year, it is nq 
forecast, but at lea 
annual rate shoul 
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Was earned, Ear 
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made up of investme 
gely from subsidiary cong 
es, the largest of these, | 
ternational Petroleum Co., has a! 
its scale of payments, th 
be reflected in investment ir 
of Imperial Oil. 
_ Oil had an earned su 
jus of $45.9 millions at the end 
1998. Payment of dividends in ¢ 
of earnings for a mumber 4 
years had reduced this earned <ug™ 
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@ plus from $82 millions at the end 


1994. The-company’s cash posit: 

was strong at the last balance she 
cash of $14.1 millions we! 

excess of total liabilities of $8.8 m 


lions. 
Laura Secord 


* We would like a report on Laur 
Secord Candy Shops Ltd. 


For. the past several years Lau 
Secord Candy Shops Ltd. has bes 
able to show stable earnings, wi 
net profit in the year ended Sept 
1939, amounting to $236,787, co 
pared with $232,916 in the previo 


pyear. This is equivalent to earnin 


on the present common stock of 
and 81 cents, respectively. Dividen 
are being Maintained at the ann 
tate of 80 cents. 

While ingredients of candies ha 
risen in price since the outbreak 
war, the increase has not been su‘ 
as to raise Costs to abnormally hi 
levels. John D. Hayes, president ay 
general manager, told shareholde 


fat the last annual meeting that 


did not the company’s bi 

ness to Siffer as a result of war. I 
foresaw NO major. interruption 
supplies. Contingent upon the a 
curacy of these premises, there ap# 
pears to be no reason why Laura ti 


FINAT 


Cash on hand and in Bank 

Cash on Deposit with othe 

Government and Munici; 
Total of quickly realiza 


Loans on Stocks and Bond 
Mortgages—Principal .. 
Interest .... 


Real Estate held for Sal: 
reements for Sale .... 
Office Premises 


ARCHIBAL 
J. McCLARY 


x i the annual meet nM 
ebruary 
showed net earnings for 
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Your Investments | VOMmpany Neporis _ 
What We Do: What We Don’t Do: - _ Easy Washing | witht $856 there and th onste 2|10% lan than ey 
1 Cie anclal Post subserine a” Securities 1, Answer enquiries of non-subscribers.” ried ‘uy aty: Wrohing. Machine | Uaze Pespectively in. 1688 | ate | 
Publish; anonymously letters 2. Answer enquiries on foreign securities. Co, for the year ended Dec. 31, 1939. ' 
DS cael sof general 8. Reply by telephone or telegraph. || Net profit increased to $25,089 from . PRORE eeescceee 
tacts & Select lists of securities; express opin- | | $17,920, being equivalent to earnings 
3. Supply rather than opinions. ions; or make forecasts. pe Poy Time sgn! 1) pepo 
Tnree-cent stamp and address label from subscriber's of $3.90, compared a share. 
enclosed, Address letters to The Financial Post, 


vest. ine., tenis’... 
Imperial Oil 


1am contemplating investment 

io the shares of ial Oil Ltd, 

snd I would appr te your com- 

ment on its dividend and financial 

position. 

imperial Oil Ltd. pays regular 
jgnnual dividends of 25 cents a 
pare. For @ number of years past 
ge company has also been paying a 
ial of 75 cents @ share annually 
bn With the payment made 
Dec. 1, 1939, the extra was reduced 
to 124 cents a share. What rate will 
id in the current year, it is not 


Province of Quebec. | 
Nin oA GS Ditka Ria OS. 


PRICE: 99.25 and gloat 
to yield about es BGT ite 
(Callable on and after February 15, 1952 ied 
Wet 1008 ss. PRICE: 90:36 aid ‘cured interset’ 
“ine. tax aft...) ta et abewt BIO a 655 
These debentures will be direct obligations 
of the Province of Quebec and will be a 
charge as to principal and interest upon the 
» Consolidated Revenue Fund of the Province. 


Descriptive circular, including financial statement, 
re sdb be founded ates onaeath 
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York St. Bldgs. 
I have an opportuni 
bonds of York Street Bulidings end 
would appreciate your comments 
purchase, 


$ Acme Glove Works, while experi- 
one encing an off-season up to the end of 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEWYORK LONOON. ENG, 
15 King Street West, Toronto 


: 


: 
ee 


gin of preference in Empire 
tries. Australia and New Zealand in- 


rate should creased tariffs and restrictions 


posible to forecast, but at least 

we regular annual 

pe maintained and covered by 
. No information ig avail- 


district served by Western Breweries, 
Ltd, may easily see sufficient im- 
provement in general purchasing 


against Canadian washers, and with 
the advent of war the British mar- 
ket was completely closed. This situ- 


the year of $18,952, as against a loss 


as to the level of Imperial 
grnings in 1939, although it is un- 
jikely that they exceeded 1938, when 

@ yj cents a share was earned. Earn- 
ings from Canadian operations were 
33 cents a share in 1938, the bal- 


power to offset other difficulties. —_| ation is expected to continue for the | Net profit 
See duration of the war. Less: Class A divds. ., 
Fraser Cos. x Balance Sheet Items 
have 100 shares of Fraser ah, Decumbes 3 
Companies voting class stock. 
Would you be good enough to 


JOHN A. LANG DIVIDEND quarterly dividend of 17% cents a 


hn A. Lang & Sons has declared share on April 1, to shareholders of 

ee record March 15. Previously this 
an extra dividend on its no par 

extrn payment was_ incorrectly 

common stock of 30 cents a share, | stated in The Financial Post at 20 


payable along with the regular! cents a share. 


303 | of $112,145 the year before. 

The balance sheet as at Dec. 31 
shows the maintenance of net work- 
ing capital position. 

Income and Surplus Aceceunt 
Years Ended Dec. 31 


At Dec. 31, 1939, there were $177,- 
900 of 6% first mortgage bonds out- I 
standing. This issue matures April 1, 
1943. At the end of 1939 sinking fund 


apie 
Add: Prev. surplus .. 
Inc. applic. to pr. 


317,578! 240,520 
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ance being made up of investment 
jscome largely from subsidiary com- 

nies. As the largest of these, In- 
jernational Petroleum Co., has also 
reduced its scale of payments, this 
would be reflected in investment in- 
come of Imperial Oil. 

Imperial Oil had an earned sur- 
plus of $45.9 millions at the end of 
1988. Payment of dividends in ex- 
cas of earnings for a number of 
years had reduced this earned sur- 
plus from $82 millions at the end of 
194. The company's cash position 
wasstrong at the last balance sheet 
with cash of $14.1 millions well in 
excess of total liabilities of $8.8 mil- 


lions. 
Laura Secord 
* We would like a report on Laura 

Secord Candy Shops Ltd. 

For the past several years Laura 
Secord Candy Shops Ltd. has been 
able to show stable earnings, with 
net profit in the year ended Sept. 30, 
1939, amounting to $286,787, com- 
pared with $232,916 in the previous 


Byer. This is equivalent to earnings 


on the present common stock of $1 
and 81 cents, respectively. Dividends 
are being maintained at the annual 


M@tate of 80 cents. 


While ingredients of candies have 
tien in price since the outbreak of 
war, the increase has not been such 
as to raise costs to abnormally high 


Blevels. John D. Hayes, president and 


general manager, ‘told shareholders 
st the last annual meeting that he 
did not expect the company’s bisi- 


@ ress to suffer as a Tesult of war, He 
WBioesaw no major. iaterruption. of 


supplies. Contingent upon the ace 
curacy of these premises, there ap- 


‘Bpears to be no reason why Laura 


was in arrears approximately $41,500. 
A net loss for 1939 of $8,199 was 
shown, bringing deficit in the bal- 


the company will be able to resume 
sinking fund payments in full. There 
was $16,538 of cash which will be 
used to purchase tax prepayment cer- 
tificates. The company was able to 
redeem Only $1,000 of the bonds dur- 
ing the year. It appears that some 
form of refunding will have to be 
undertaken in 1943 when the bonds 
mature as there are insufficient 
liquid assets to retire even a small 
a of the bonds now outstand- 


Interest payments have been 
maintained on the bonds and at cur- 
rent price levels an attractive yield 
is offered on the issue, . The build- 
ings being in the downtown area 
receive considerable competition 
from similar organizations. The 
bonds are inactively traded, and 
selling them at some future date 
might present a problem. ' 


Western Breweries 


Please send us all available in- 
formation on Western Breweries 
Ltd. 

In the year ended Oct. 31, 1939, 
Western Breweries Lid. earned 25 
cents a share on its common stock as 
compared with 10 cents a share in 
1938 and 3 cents in 1937. No divi- 
dends have been paid since 1930. 
When the y’s accumulated 
deficit was eliminated to a reduction 
in the stated value of capital stock 
in 1937, the way was paved for re- 
sumption of dividentis, if and when 
the company’s working capital and 


give me your opinion on the out- 
look for this company? 

Outlook for the chemical pulp 
manufacturers, including ' Fraser 
Companies, has undergone an jm- 
provement in recent months and, in 
view of the increased demand, ex- 
pectations are that earnings of Fra- 
ser Companies will show sub- 
stantial increase during the current 
year. This company is a manufac- 
turer of high-grade sulphite pulp on 
which there has been an appreci- 
able advance in price in the last 
three months. In addition demand 
has improved and, unless there is 
some unforeseen setback, the com- 
pany should do much better ‘in 1940. 


Cub Aircraft 


‘Can you tell me something 
about Cub Aircraft? 


Cub Aircraft Corporation manu- 
factures and sells in Canada and 
other parts of the Empire “Cub” 
airplanes, a small airplane, exten- 
sively used in flying schools. The 
company’s plant is at Hamilton, 
Ont, It also has right to sell Rear- 
win airplanes in Canada and has 


‘sales and manufacturing rights for 


the Harlow. line, newly introduced 
in the United States. The present 
company was formed in 1937 to take 
over the assets and undertakings of 
the previous company, formed in 
1936. No dividends have been paid 
on the common. Cub Aircraft is at 
present raising capital with the idea 
of expanding its plant. It has not 
yet been able to establish substan- 
tial earning power, although re- 
porting a small profit for the three 
years of its operations. 


Income and Surplus Account 
Years December 31 


Gross earnings 
Less: Sell. & gen. exps. .. 
Add: Misc. income 


Net earnings® .....cccees 


Net profit ......... eeetee 
Less: Pref. divds. .scesss 


Te for year 
Add: Prev. surpl 
Surplus forward 94,963 


73,250 
*After depreciation of $7,455 in 1939 and 
96,873 in 1938. 


Working Capital 
$0 2015 
235, 201,931 
58,328 30,879 


Working capital eeeee eee 176,928 162,052 


United Corporations 

Moderate increase in earnings, a 
substantial profit on the sale of 
securities, and a rise in holdings of 
both cash and bond investments, 
feature the 1939 financial statement 
of United Corporations Ltd. 

If income, such as preferred divi- 
dend arrears, applicable to prior 
periods is included, net income aqvail- 
able for dividends was equivalent to 
$2.98 a share on the class A stock and 
32 cents a share on the class B stock. 
This compares with $2.69 a share and 
20 cents a share respectively in 1938. 
Excluding extraordinary income ap- 
plicable to prior periods, net profit 
was equivalent to $2.63 a share on the 
class A stock and 24 cents a share 


One of Southern Ontario’s Oldest and Strongest Savings and Investment Institutions 


THE ONTARIO LOAN AND DEBENTURE COMPANY 


Incorporated and 


Established 1870 


Offices: Dundas Street at Market Lane, London, Canada 


FINANCIAL STATEMENT FOR YEAR ENDING 31st DECEMBER, 1939 
LIABILITIES 


Cash on hand and in Banks 


Cash on Deposit with other Loan Compamnies.....+..- 
Government and Municipal Debentures 


$ 769,723.92 
62,108.77 


eeteteece 


Total of quickly realizable Assets ......... nhecaas $ 3,717,989.32 


Loans on Stocks and Bonds 
Mortgages—Principal 
Interest 


Real Estate held for Sale 
Agreements for Sale 
Office Premises 


J. MeCLARY GUNN 


Manager: 
Thomas H. Main 


12,715,036.33 
$16,433,025.65 


To the Public: 
Deposits 
Debentures 


CREO ReH EH eOe eee e ee eeeeee 


Cee eee eee eee eeteeeeeetes 


. $ 3,572,477.66 
.. 8,219,986.32 


All other Liabilities .......++. eovedees 79,935.56 


To the Shareholders: 
Capital 


Quarterly Dividend payable 
2nd January, 1940 
Balance carried forward 


Progress in 1939 


Deposits increased by $300,624.27 
Debentures issued increased by $418,262.76 
Mortgage loans increased by $580,325.80 


BOARD OF DIRECTORS: 
ARCHIBALD McPHERSON, President 


0. ROY MOORE 


Assistant Manager: 
Joseph P. Dewan 


THOMAS H. MAIN, 
EDWARD E. REID 


Auditors: 


A. G. Calder, F.C.A. 


George S. Jewell, C.A. 


Solicitors: Jeffery & Jeffery 


At the annual meeting of shareholders held at London, Ontario 
on the 14th February, 1940, the statement of earnings bmitted 


showed net earnings for the year as sli 


ghtly higher at $294,984.24 


and that after paying the usual dividends to shareholders amount- 
ing to $200,000 and providing $42,000 for Dominion Government 


Income Tax for 1939 paya 
transferred to Benefit Fu 


It was 


standin ift institution of 
De 


mortgages, one of the 
of the Directors is 


in April, 1940, the sum of $7,500 was 
to nd for Employees and $45,000 transferred 

Investment Reserves, leaving add to the balance of 
Undivided profits carried forw 


inted out st the mesting that the Company is sa sat 


to 
which is now $109,626.11, 


benture 


in 
ely invested in 
est class of securi 


our country affords. 
economical! operation and 


ic through 
careful selection of investments to assure not only continued ade- 


oe Med eee een ees 
4 


Se Sale Pee res 


$11,873,399.54 


4,559,626.11 
$16,433,025.65 


Payment of interest on mortgages continued to improve. 


Vice-President 
JAMES B. ORR 


Accountant: 
F. Earl A. McKellar 


quate dividends to its shareholders but to pay the best rates of 
interest 


possible to its depositors and deben 
incentive to and reward for thrift. 


re holders as an 


_It should, however, be pointed out that the rates of interest we 
can pay are dependent to a considerable extent on the taxes im 


upon us.by the 


Dominion and Prov. 


incial Governments and as it 


appears these taxes are now to be very largely increased we in turn 


may 


be compelled to reduce savings and d 
Under war conditions thrift and saving 


nture rates. 
is of prime importan 
th Financial 


becoming © péttiotie Suty, a0 in eat way 2 evans e fi 


strength 


is so vital to success, 


thanks for 


Tha Disestese wih so-slected and the Auditors retugeimebent ; 


the mestag tence 
the accomplishments of the year. 


the management and staff @ vote 


irectors Mr 


At a subsequent meeti of the D .. Archibald 
McPherson was wp-alested President and Mr. T. H. Main Vice- 


ent of the 


3,358,378 
172,105 
151,425 
215,413 


3,466,495 


Prof. on sale of secs, 

. On bds. cancel. 

Less: Approp. for redpt. 
class A shes. 


Invest. surplus for’d.* 


*100.00 
Geographical Distribution 
1939 


Earned surplus fwd. .. 10,362 29,314 
*Deficit. 13% % in 1930; 644% in 1938. 


Working Capital 


Working capital ..... 818,627 © 820,917 


National Light 
Net profit of National Light and 
Power Co. increased ta $122,876 in 
1939, before income taxes, amortiza- 
tion expense, etc., from $109,254 in 
1938. Higher depreciation charges 


900 
were allowed during the year, and 
sh. bond interest increased to $132,721 


Amalgamated Electric Corp. re- 
ports a moderate improvement in 
operaiing .profits for 1939, income of 
$127,801 comparing with $117,291 the 
year before. After providing for 
ranking charges, including income 
tax, there was a net profit of $56,515, 
up from $44,416 in 1038. This is 
equivalent to 67 cents a share on the 
common compared with 53 cents for 
1938. 

The balance sheet position of the 
company shows a slight betterment 
in working capital position, with a 
moderate increase in igventories and 
fixed assets. Reflection is also given 
to the reorganization effected dur- 
ing the year, the preferred stock is- 
sue having been replaced by com- 
mon, which are now outstanding to 
the number of 84,420 shares against 
50,000 a year ago. 

Inceme and Surplus Account 


Ended Dec. 31 
1939 1938 


8 
117,291 
21,135 
411 
45,748 
10,564 
39,433 
4,983 


4Al6 | 


Working Capital 
1939 1938 
s 
687,939 
Current liabilities .... 94,247 64,575 
Working capital 


623,364 
Modern Containers 


Marked improvement in earnings 
is shown by the annual report of 
Modern Containers Ltd. for the year 
ended Dec. 31, 1939. Net profit of the 
amalgamated companies, including 
$16,546 profit on sale of securities, 
amounted to $83,864. This compares 
with net profit of $43,481 in 1938, 
when profit of $362 was shown on 
sale of securities. 

For comparative purposes earnings 
on the preference, on th€ basis of 
present capitalization were $27.95, 

with $14.49. Common earn- 
ings were $2.69 and $1.08. 

Dividends on the 5%% preference 
stock commenced with initial quart- 
erly payment of $1.37% on Oct. 2, 
1939, and have been paid regularly 
since. The common dividend is be- 
ing paid at the rate of 80 cents a share 
annually. 

The company’s financial statement 
gives earnings of the company from 
Jan. 1 to June 30, prior to amalga- 
mation, and after consolidation, 
from July 1 to Dec. 31. se 

intowears Ended Dec, 31 
1939 1938 
> $ 

95,667 62,047 

8,249 9,267 
103,916 

15,854 

67,318 

16,546 

83,864 
22,710 
8,250 
10,000 


Net earns. from oper. .. 
Add: Inc. from invests. . 


_ 


Net income 
Add: Prof. on secs. sale. 


Surplus for year ..s.+0.5. 42,904 
Add: ny, — eeeee = 
Less: Addit. eeeeeere 20,457 - 
11,619 


208,408 
95 
Or 
$17,468 367,239 
37.706 61,229 
Working capital ........ 339,762 306,110 


Standard Clay 


bee 
H 


eifs 
ne 


from $124,174. 
Output in kwh. rose to 30.4 mil- 
lions fromh 26.5 millions. 


Earnings Statement 
Years Ended Dec. 31 


Oper. 
Less: 


Net oper. revenue .... 
Add: Misc. income ... 
Net earnings A 
Less: Depreciation ... 93,080 

First mtge. int. .... 132,721 


Net profit* 122,876 
*Before income taxes, amortization ex- 
se, other interest, etc. 
imes First Mtge. Int. Earned: 
Before depreciation. 2.63 2.56 
After depreciation .. 1,92 1.88 
Output in kw.h. ..,... 30,361,584 26,454,912 
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STATEMENT OF 


The Acadia Trust Company 
TRURO, N.S. 
For Year Ended November 30th, 1939 


ASSETS 
Capital Account: 
Government & Provincial Bonds 
Government Guaranteed Bonds 


334,158.50 
206,958.03 
172,892.47 


ges 
Cash, Truro and New York 
Guaranteed Funds: 
rtgages, 


First 

Interest Accrued 

Amount of loans secured by Bonds and Stocks ... 
Advances Secured ; 

Book Value pf Bonds and Debentures 

Accrued Interest on Bonde and Debentures 

Cash on Deposit in Chartered Banks 


Estates, Trusts and Agency Funds 


773,149.68 
5,776,227.97 


LIABILITIES 
Liabilities: 
Capital 
Reserve for Taxes 
Sundry Accounts Payable .....ss0s+ Cee eeeeeeeetese 
Profit and LOSS .......sccescccsevenececescssececes 


Guaranteed UNG oc ccuccvncedecccmecddoncccdcotsedbacéeatectes 
Eetates, Trusts and Agency Funds .........cesscssses Ce cscvecees 


PROFIT AND LOSS 


Ce .° 
Ba‘ance at credit November 30, 1938 
Interest, Commission, Fees, etc. ....sssssccescceees 


Balance at credit Profit and Loss Account November 30, 1930 $ 


‘ON THE 


aS 
Tar 


MBN 


Lh) Meare | 


ed IN r 
wr ( o> \ SS 


WS 


CANADA AT WAR calls for mobilization of her field 


and livestock resources, 


Huge supplies of grain, 


hogs and cattle must be marshalled to maintain Can- 
ada’s most vital war service as the great food supply 
of the Empire. 


This means e 
tinued stability for the Western farmer 


ding purchasing power and con- 
already en- 


riched by the bumper crop of 1939 and the higher 
prices prevailing for his products. 


Capture This Profitable Marhet ) 
through the FREE PRESS PRAIRIE FARMER 


Action, now, will bring results. Manufacturers and distributors 
of commodities, which a forced economy has denied to large 
areas of the West for many years, will find a rich, receptive 


market, 


The Free Press Prairie Farmer will open this market for you 
quicker and more economically than any other medium or 
combination of media serving this market. 


Mass coverage in every farming area of the West—over 265,000 
subscribers—and a continuous every-week service throughout 


the year—offer unparalleled strength and fle 


for any 


type of advertising campaigh directed-to the Western * farmer. 


Enquire of any recognized Advertising Agency 


$7,591,560.94 
—= 


21,511.74. 
— 
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Insurance 


Medical Services 
Plan Extension 


Ontario's Voluntary Association Aims at Pro- 
viding System For Budgeting Health to All Citi- 
zens of Province on Contributory Basis 


Ontario's private venture in health, 
, Associated Medical Serv- 
ices continues to e progress. In 
three years, since its i mem- 
bership has grown to about 14,500 
with applications for ip 
being received at the rate of 1,000 
a month during the past four 
months, A year ago membership 
totalled 6,700. Eight branches are 
now in operation at Ottawa, Toronto, 
Oshawa, Hamilton, London, Peter- 
borough and Oxford and Norfolk 
counties. Other centres in process of 
organization or considering opening 
branches are St. Catharines, Niagara 
Falls, Guelph, Kitchener and Water- 
loo. Interest in the plan has spread 
to other provinces in the Dominion. 

Present plans of the association 
include: 


The extension of the plan to all 
parts of the province, till a com- 
plete medical service is available 
for every citizen of the province 
on a contributory basis. 

Continued co-operation with the 
medical profession and the Gov- 
ernment in determining costs of 
medical care and administrative 
methods. 

Continued provision of a method 
of budgeting for illness. 


Non-Profit Basis 

The Associated Medical Services 
operates on a non-profit basis under 
a provincial charter and is an entire- 
ly voluntary plan. It gives medical 
protection to the individual of aver- 
age income so that he can budget for 
iliness by paying a stated. amount 
every month. 

Under the family group rates, $2 
a month is charged for the first sub- 
scriber, $1.75 for the first dependent, 


$1.50 for the second, $1.25 for the | life 


third and $1.00 for the fourth and 
each subsequent dependent. Thus 
for $6.50 a month, an average family 
of four can budget against the total 
cost of illness. In all cases, where the 


Fire & Casualty Insurance 


THE 


WAWANESA 


Mutual Insurance Co. 
— ORGANIZED IN 1896 — 
Assets .... $2,234,188.78 
Surplus oe 1,057,853.38 


INSIST ON SECURITY—Then 
lace insurance 


family rate does not apply, $2 a 

month is the rate. 

For this the subscriber and his 
can have the services of 


cost of medicine while in hospital. 

Semi-private accommodation is also 
provided in an approved hospital 
up to $3.50 a day. If the subscriber 
desires private room he is required 
to pay the difference in cost between 
the semi-private and the private 
rates, Expenses of childbirth are also 
provided, where the obstetrical 
patient’s husband is a subscriber and 
where both husband and wife have 
been members for 10 months pre- 
vious. 

Limit $800 in 12 Months 

Liability of the association how- 
ever, is limited to $800 in any 12- 
month period for a subscriber or his 
dependent. 

In 1989 the association’s revenue 
was $54,647 and expenditures $44,959 
leaving net revenue for\the period 
of $9,688. This was applied to wiping 
out the deficit of $3,705 from the first 
year’s operations, leaving a surplus 
of $5,963 on the year. During the 
year the medical reserve increased 
$18,000 to $29,217. 


Insurance Problems 
Unlicensed Insurance 


I have been approached “to buy 
insurance with two companies 
not licensed in Canada. A friend 
of mine says the fact they are not 


DIRECTOR 


J. Elmer Woods, of Winnipeg, has 
been elected a director of the. Mon- 


arch Life Assurance Co, Mr. Woods | Underwr. gain 


is vice-president and general man- 


Invest. 
ager of Oldfield, Kirby. & Gardner Total general 


Ltd. and vice-president, Crescent | Assets 


Creamery Co. He is also a director 
of the Home Investment & Savings 
Association and,of the Manitoba 
Farm Loan Board. : 


1.A.C. Acqui 
Auto Finance 


From Our Own Correspondent 

MONTREAL. — Industrial Accept- 
ance Corp. reports that 2,500 addi- 
tional shares of its no par value class 
A stocks have been issued at $20 a 
share in a transaction by which the 
company has purchased and ac- 
quired all of the issued shares of the 
capital stock of Campbell Auto 
Finance Co. 

Out of the 150,000 class A shares 
authorized for issue, a total of 89,726 
have now been issued and are out- 
standing. This leaves 60,274 class A 
shares in the treasury which have 
been set aside for the following pur- 


Stock in Reserve 


licensed in Canada is unimportant | 3F* 


because as they are American com- 
panies they are subject to govern- 
ment supervision just the same as 
they would be in Canada, Is the 
supervision in the United States 
federal or state and how good is it. 
What would you advise? 
Insurance companies in the 
United States are subject to state 
mn. In most states this is 
quite efficient. In some, of course, 
it is better than in others. Then, 
too, the greater populati 


that is licensed in this country. 


CLL. ROUNDS OUT BOARD 
From Our Own Correspondent 
MONTREAL.—H. Greville Smith 
has been elected to the board of di- 
rectors of Canadian Industries Ltd. 
Mr. Smith was elected a vice-presi- 
dent of the company last October. 


Owners - Landlords - Tenants - 


Require the Protection of 


PUBLIC LIABILITY 


INSURANCE 


One of the mony forms 


furnished by 


The CANADIAN INDEMNITY Co. 
Montreal Toronto WINNIPEG Calgary Vancouver 


Fire insurance in force amounting 
to $773 millions c with 
$73.5 millions the previous year is re- 

by .the Portage La Prairie 
Mutual Insurance Co. for 1939. Total 
assets were $58,000 higher. 

Net premiums were up $21,000 but 
losses and expenses were also higher 
with the result that the underwrit- 
ing gain at $33,418 was about $14,000 
lower, General revenue for the year 
was smaller, owing largely to the 
fact that in 1938 an item was shown 
as “increase in market values of in- 
vestments” amounting to $26,947, 
which was lacking in this year’s 
accounts. 

Surplus was increased by $27,967. 

1939 1938 


Sek 


Your Income Tax 


Until the end of April, dead line 
for filing individual income tax 
returns, The Financial Post is run- 
ning a series of questions and 
answers, designed to help ‘readers 
to determine income tax deduc- 
tions to which they may be en- 
titled. 
Questions are invited, 


Life Policy Proceeds 


About a year ago I had a 20-year 
endowment life insurance policy 
mature. I took the proceeds in 
cash. Do I have to pay income tax 
on the amount received? 


In section 3, subsection B, of the 
Income War Tax Act, income for tax 
purposes is defined as including the 
income but not the proceeds from a 
life insurance policy, paid on the 
death of the person insured, or paid 
or credited to the insured on the 
maturity of the term mentioned in 
the policy or on the surrender of the 
contract. Accordingly, no income is 
payable on the proceeds of your 
policy. But if you have invested the 
money, the income resulting will be 
taxable income. 


Filing Returns 

The last date for filing personal 
income tax returns will be April 
30. As it is unlikely the new bud- 
get will be brought ‘down and 
passed prior’ to that date, what 
should I do as regards filing my 
income tax returns? If there is a 
change in the act, which seems al- 
together likely, a new form of re- 
turn will be necessary. But these 
cannot be supplied until after the 
amended act receives Royal as- 
sent. Would it be better to wait 
until after the budget before filing 
a return? 


The way the law stands you are 
subject to a penalty if you file your 
income tax return after April 30. 
Consequently -the safe procedure is 


Municipal Finances 

Toronto's collection of current 
taxes in 1939 were 88.37% of current 
levy, compared. with 86.68% in 1938 
Collection of arrears totalled 70.08% 
in 1939, against 71.09% in 1938. Total 
of: current taxes outstanding at the 
end of 1939 and arrears were reduced 
to $6,010,935 from $6,942,499 at the 
end of the previous year. 

Collection of both arrears and cur- 
rent taxes in 1939 was 102.75% of 1939 
avr or $931,564 in excess of current 


Collection of business taxes in 1939 
equalled 94.43% of levy, compared 


with 94.58% in 1938. 


Total sale of prepayment receipts ; 


in 1939 amounted to $5,579,220, an in- 

crease of $993,290 over 1938. Accord- 

ing to this scheme taxpayers are of- 

fered a discount of 2% annually for 

prepayment of taxes, 
. ” ” 

Forest Hill, Ont., reports surplus of 
$2,708 in 1939. Total expenditures 
were $447,766, tax collections $396 
624. Debenture debt stood at $2,867.- 


to file the return. before t date, 
whether the new budget has been 
brought down or not. It is quite a 
safe assumption that the new budget 
will not be brought down in time 
to have the forms amended by April 
30. But that does not relieve you of 
the necessity of having your return 
in on time. The existing forms and 
regulations are what .concern you 
until they are changed. There is no 
certainty they will be changed, of 


course. ae nk” 
Loans on Securities 


I have a certain income from in- 
vestments in various common 
stocks, I also pay interest on: 

A bank loan (stock held by the 
bank as collateral). ; 

Several loans on life insurance 
policies. 

Promissory note, 
Mortgage on home. 

The interest on these is less than 
the income from the stock divi- 
dends, Can I deduct the interest 
on the above loans from my income 
as representing carrying charges? 
All four loans could be liquidated 
by sale of the stock, though I pre- 
fer not to do so at present. 


As the bank loan was taken out to 
help carry the stock you would prob- 
ably be allowed to deduct the inter- 
est on it from your taxable income. 
The same allowance would likely be 
made for the interest on the promis- 
sory note, especially if the note is for 
money borrowed to help buy the 
stock. The interest onthe life insur- 
ance loans might possibly be allow- 
ed also if you can show definitely 
that these loans were taken out to 
buy the stocks. 

The interest on the mortgage on 
the house, however, has nothing to 
do with your income and it is be- 
lieved is not likely to be allowed. 
However, the advisable course would 
be to put the whole matter up to the 
inspector of income tax in ‘your 
district 


Incendiary 


Fires 


Fewer in 1939 


- Number of Convictions in Ontario, However, | smount of 


Second Highest on Record — Cases of War 


Sabotage Lacking in Province 
$79 millions was 16% lower than in 


Fires in Ontario attributed to in- 
céndiarism in 1989, at 110, were 41 
fewer than in 1938, accordjng to the 
report of the Ontario Fire Marshal. 
In 60 of these brought to trial, 49 con- 
victions were obtained, the second 
highest number of convictions ob- 
tained in any one year, being exceed. 
ed only in 1038 when convictions 
were 62. 

The total number of fires investi- 
gated was 332, including those in 
which incendiarism was suspected. 

Statistics compiled.show the 
growth, however, of a new type of 
fire, these being fires set by criminals 


ea2 | to conceal burglary or theft. There 


were seven of this class, five of which 
resulted in convictions. 

Insurance fires, however, contin- 
ued to be the largest class of criminal 
cases, there being 27 of these result- 
ing in 19 convictions. 


No Arson Ring 


No suggestion was found of any 
organized arson ring nor of any pro- 
fessional fire setter, however. Nor 
was there any serious outbreak of 
pyromania, the only suspicion of 
anything of this sort being in a few 
fires-of unknown origin, occurring 
intermittently, and the losses being 
comparatively small in Fort Erie and 
Kingsville. 

Investigation of five cases of sus- 
pected sabotage since the outbreak of 
war revealed that in four instances 
the causes of the fires or explosions 
which occurred were accidental; 
while in the fifth the motive was 
fount not to be connected with the 
war in any way. 

In one of the four accidental cases 
fire was found to be due to spontane- 
ous combustion in old chemicals, in 
a second to careless smoking and in 
a third to a belt becoming wrapped 
around the shafting. The fourth was 
an explosion caused by a detonator 
being stepped on. The fifth case, 
having no connection with the war, 
was a case of attempted dynamiting. 

The total fire loss in Ontario at 


Insurance Notes ' 


Statisticians of the Metropolitan 
Life Insurance Co. believe that 
pneumonia as a cause of death is be- 
ing conquered. Coincident with new 
methods of treating the disease, out- 
standing declines in the pneumonia 
death rate have taken place among 
the company’s industrial policyhold- 
ers in Canada and the United States. 
Both in 1939 and 1938 record low 
death rates were established. im- 
provement has been carried forward 
into 1940, a death rate of 51.7% per 
100,000 having been established in 
the first four weeks of January. This 
representing a decline of 33%, com- 
pared with the opening weeks of 1939. 


Tax on Use of Electricity 
May be Adjusted 


Frém Our Own Correspondent 

OTTAWA.—Officials of the Nation- 
al Revenue department are studying 
the sales tax on use of electricity, 
with a view to a revision of the tax 
at the next session of Parliament. 
One of the special war taxes adopted 
last September subjects current used 
for domestic purposes to the 8% sales 
tax. 

Various complaints against this tax 
have been made and changes sug- 
gested. No decision has been reached 
that the tax will be changed. But all 
angles of it are now being studied. 

Complaints arise out of the varia- 
tion in the price of domestic power. 
Prices are very low in Ontario and 
appear to reach their highest: on the 
Pacific coast. This causes some con- 
sumers to pay a heavier tax than 
others. . ’ 


, New Licenses 


The Dominion Department of Insurance 
has issued a license to the following com- 
pany, authorizing it to transact in Canada 
the lines of insurance indicated: 

Drapers’ and General Insurance Co.— 
Fire, automobile, falling aircraft, earth- 
quake, tornado, hail, sprinkler leakage, 
limited or inherent explosion, civil com- 
motion and insurance against damage 
caused by vehicles. O. W. Dettmers, Mont- 
= has been appointed Canadian chief 
agent. ; 


GENERAL Trust or (napa 


112 St. James Street - MONTREAL 


STATEMENT AS AT DECEMBER 31, 1939 
ASSETS 


Capital Accounts: 


otal assets of the Company 
Guaranteed Accounts................... 


Estate, Trust and 


Accounts... 


Safe Custody Account. 


+ teen eeereees wnnees sseeee 


$ 1,377,951.02 
2,302,009.54 


50,257,500.90 
36,874,224.6 


$90,81 1,686.06 


Agency 
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LIABILITIES 


, ital Account: 


25,527.95 


1988 while the insurance loss at $6.5 


year, 
11% in the fire loss for the Dominion 
as estimatéd by the Dominion. De- 
partment of Insurance at $23 mil- 
lions. The Ontario Fire Marshal esti- 
mates the loss ratio in the province 
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at about 33 cents per $1 premium in- | Once the 


come received by the insurance com- 
panies compared with 42.43 cents in 
1938. The 1989 loss in Ontario was 9% 
below the average for the previous 
five years and 33% below the aver- 
age for the previous 10 years. 

Dwellings continued to provide the 
largest number of fires, and careless 
smoking is stated to be the largest 
single cause as well as causing 
two of the largest fires during 
the year, with heating appliances and 
electricity close together in second 
and third places, 


every vessel nearing completion, 
there is another on which construc- 
tion is just being started. 


ANOTHER SUCCESSFUL YEAR 
General Gains Recorded in 1939 


The Annual Report of the Directors for 1939 shows definite advances in all depart 
ments and specifically in the following features: 


Premium and Annuity Income ............$ 1,034,509.96 


Total Cash Income 


Paid or Credited to Policyholders .......... 
Actuarial Reserves .... 
Total Admitted Assets eeeeeaeeeeeeeeeeeeee 


Insurance in Force 


1938 
$ 933,824.96 
1,455,226.74 
1,011,881.30 
6,011,652.00 
7,169,819.94 
31,517,604.00 


1939 


1,548,219.98 
1,058,067.47 
§,447,707.00 
7,655,351.08 
etececesceeecesees Gane0,907.00 


eeeeenveenveeeeeeeeee 


Mortality rate in 1939 lowest on record. Average rate of interest eared 5.14%. 
Special Fund for policyholders’ profits $149,124.00. Investment Reserve, 
Surplus and Capital $597,708.54. 


ASSETS 


Bonds and Debentures 
Preferred Stocks 


First Mortgages on Real Estate 


Real Estate and Agreements for Sale. 


Loans on Policies secured by 
Reserves 

Cash in Banks and at Company's 
Offices 


Outstanding and Deferred Premiums 


(Net—less cost of collection) 
Interest Outstanding 


Interest, Dividends and Rents Accrued 


FINANCIAL STATEMENT 
LIABILITIES 


Net Reserves for Policies and Annuities 
Policyholders’ Funds on Deposit at Interest.... 
Death Claims Proofs not Received. . 
Premiums and Interest Paid in Advance....... 
Accrued Taxes, payable 1940 eeeveae 
Retirement Fund and Sundry Liabilities........ 
Agency Credits awaiting Adjustment 
Provision for Policyholders’ Profits: 

Deferred Dividend Acct. $44,331.75 

soeeee 09,001.50 


Dividends Payable 1940..,..... 48,910.75 
Investment Reserve eRe 


Capital and Balance Sh-reholdéts’ Acct......, 
Unassigned Surplus ........02+.00 ie 


$6,447,707.00 
368,054.01 
16,656.00 
13,745.97 
17,728.47 
30,757.82 
4,768.78 


$2,731,145.10 
517,518.73 
663,768.81 
1,673,649.01 
744,909.38 


"790,558.22 
109,918.99 
159,417.83 


170,077.37 
94,387.64 


149,124.00 
250,000.00 
219,095.49: 
137,713.54 


$7,655,351.08 $7,655,35].08 
—=—== — 


BOARD OF DIRECTORS 


W. SANFORD EVANS, LL.D., President; DR. E. W. MONTGOMERY, WILLIAM WHYTE, Vice-Presidents; E. E. 
SHARPE, K.C., JOHN MARTIN, JOHN W. HORN, ROY W. MILNER, C. D. GRAYSON; M. D. GRANT, FLA, 


Managing Director 


THE SOVEREIGN LIFE ASSURANCE COMPANY 


WINNIPEG, CANADA 


PORTAGE LA PRAIRIE, WINNIPEG, REGINA, 
EDMONTON 


The Fifty- Sixth 
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Mutual Insurance Company 


Balance Sheet as at December 31st, 1939 


ASSETS 


Real Estate (Head Office Buildings) ... 


Bonds and Debentures at Book Value 
(Par Value, $576,539.60) . 

: Amount to reduce to Values 

approved by Dom. Govt. ........ 


Market value as approved 


Deposits with Trust Companies for Investment 15,000. 
139 


Cash in Banks 

Interest Accrued on Investments 

Agents’ Balances 

Assessments Unpaid 

Surrender value of Life Insurance 

OTHER ASSETS: 

Autos, Furniture and Fixtures 

Agents’ Balances prior to 
October Ist, 1939 


LIABILITIES 


2 000. Provision for Net Unpaid Claims 


Reserve of Unearned Premiums (Dominion 
Government Standard) 

Reinsurance Premiums held as Reserve 

Reserve for unlicensed unsecured Reinsur- 
ance 

Taxes due and accrued .....s++ eecvecccocers 

Sundry Accounts ........ssse Coeceeesecense 


Total Liabilities ; 
Reserves for Contingencies 
Reserve for future fluctuation 


11,701.80 
500,273.94 6,142.85 
500.00 


, 
f . 


19,167.54 
1,911.81 


SURPLUS 


Included 


Unassessed Portion of Premium Notes, $657,893.88 
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ST. JOVITE, 


To The 
Travelling Public: 


HOTEL LONDO 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single reom without bath, § 
running water and toilet. 
Single reom b shower, $2.73 
Single room Sith bath, $3.00 
Single reem ‘with tuk and sh 
combination, $3.50. 

Double, reom ‘witheut bath, 
running water and toilet 
Double reom with bath, $4.54. 
Double reom with tub and sa 

combination, $5.00. 
Twin SGedrbems with tud 
shewer combination, $5.50. 
Soliciting your 
appreciated patronage 
H, F. STRUCKETT, 


CANADIAN CURRE?} 
FOR HOTEL ACCOM) 
DATIONS ACCEPTED S$ 
JECT TO NO MORE | 
10% DISCOUNT. 


MUTI OB ccc senvrmrerne cxveonssence soveecane 


033 at Dec. 31, 1939, a decline of 
CERTIFICATE TO POLICYHOLDERS: We certify that we have audited the books and accounts of 


the Portage la Prairie Mutual Insurance Company for the year ended 3ist December, 1939. We have 
obtained all the information and explanations required, and after due consideration, have formed an 
independent opinion as to the financial position of the Company. In our opinion so formed, the Balance 
Sheet herewith is properly drawn up so as to present a true and correct view of the state; of the 
Company's affairs as at 3ist December, 1939, according to the best of our information, the explanations 
given to us, and as shown by the books of the Company. All the transactions of the Company that have 
come under our notice have been within the objects and powers of the Company. 


Winnipeg, Canada G. B. HARE & CO., C.A. 
23rd January, 1940. Auditors. 

M. G. TIDSBURY, President 
A. H. THORPE, Mgr.-Secretary 


DIRECTORS: « 

E. H. MUIR JAMES McKENZIE 

P. D. McCARTHUR ROBERT McDERMOTT J.C, MILLER, K.C. 

JOSEPH TRIMBLE ARTHUR SULLIVAN, K.C., Winnipeg 
HON. D. L. CAMPBELL, M.L.A. _ 


“The Company operates under the Dominion Insurance Act, and is subject to 
Annual Inspection by Dominion Government Officials.” 
er 


FIRE and WINDSTORM INSURANCE ||| 


RP esctdibil sashtictioritnbincescomte 45,400.28 
Profit and Loss Account............... 202,022.79 
Capital Stotk......__1,105,000.00 


Pape ee 
Guaranteed Accounts... 2,302,009.54 
Estate, Trust and Agency 

50,257,500.90 


Safe Custody Account... 36,874,224.60 ° 


PROFIT & LOSS ACCOUNT 
an Fp NO Pecbsatioiionrhs 196,636. 
<a January |, 636.35 


Net profit for the year... 81,386.44 
278,022.79 


SA 088 ee eeee eeeees caneee 


Just as it is desirable 5 locate your 
aise te ¢ eidtiaaiolanel telson 
hood, so is it desirable to ipsute your 
property in a company which carefully 
selecis its risks—and returns the savings 
made directly to the policyholders, 
When insuring with Northwestern 
Mutual your property is associated 
with “good neighbors.’ 


The Shelton Hotel pro 
its guests with “added 
fractions at no added 
Furthermore, the Shelte 


E. H. MURR, Vice-President 


deficit of $43,000 in 1936.. 
A. G. HALL, Treasurer 


Winding Up Order 
Granted Reinhardt 


Reinhardt Brewery Co. has advised 
the Toronto Stock 


M. G. TIDSBURY 


SENSIBLE RA 
SINGLE ROOMS $2.25 
DOUBLE ROOMS $4.5¢ 


include free use of the swim 
@ymarcsivm, solerium and 


Balance 


Write or phone for the name of t)> 
Northwestern Agent in your territory. — 


NORTHWESTERN MUTUAL ee 
FIRE ASSOCIATION <a i 


me 66,000.00 
RAMS bende. BALANCE December 31, 1939... 202,022.79 


» Quebec. City - Montreal 
- - Saskatoon - - oc ee or a: -Toront RI Sime ooh, 


4 
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1938 
933,824.96 
1,455,226.74 
1,011,881.30 
6.011,652.00 
7,169,819.94 
B1,517,604.00 


$6,447.707.00 
368,054.01 
16,656.00 
13,745.97 
17,728.47 
30,757.82 
4,768.78 


$44,331.75 
55,881.50 
48,910.75 


$7.655,351.08.. . 
=a 


Vice-Presidents: E, £. 


ntti 
$231,518.07 
..$ 25,000.00 


.. 40,000.00 
——————$ 65,000.00 


and accounts of 
ver, 1939. We have 
, have formed an 
ormed, the Balance 
{ the state/ of the 
n, the explanations 
Company that have 
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«BACHELOR 
er 


—_—_« Ger 
% gocient days, “baccala- 
‘qus” signified a soldier not 
‘old. or rich enough to lead 


"pis retainers into batde with | 


 benner. Today a'man does . 
pot have to be either old or 


rich'to enjoy the rich,:;mel- _ 


S Jow flavour and aroma of 
the famous Bachelor Cigars 
with their 100% pure 

Havana filler at only 10c, 


YOUR GRACIOUS HOST 
S10) MOU sb) LOG OL: bY 


al. — 
| Blackstone 
J, e ’ 


<—s 


ss 
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A.S. KIRKEBY 
Managing Director 


hiIRKREBY 
HOTELS 


Fort Winter Sports / . 


ie 


‘ ROCKS 


Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single reom without bath, $2.50; 
running water and toilet. 
Single reom shower, $2.75. 
Single reom AWith bath, $3.00. 
Single room ‘with tuh and shower 
eombinatien, $3.50. 
Double room ‘without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shewer combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F, STRUCKETT, 
Manager 


CANADIAN CURRENCY 
FOR HOTEL ACCOMMO- 
DATIONS ACCEPTED SUB- 
JECT TO NO MORE THAN 
10% DISCOUNT. 


NEW YORK 
The ext Stop? 


MAKE YOUR ADDRESS THE 


The Shelton Hotel provides 
its guests with “added” at- 
tractions at no added cost. 
Furthermore, the Sheltonis in 
co GRAND, Central location. 


SENSIBLE RATES 
SINGLE ROOMS $2.25 to $5 
DOUBLE ROOMS $4.50 to $7 


laciude free use of the swimming pool, 
Gymncsium, solarium end librery. 


Under KNOTT Menegement 
A. 8. WALTY, Meneger 


Bond Repatriation 


: 


Benefits Debtors 


_ Lessens Vulnerability 


to Exchange Fluctuations 


and Strengthens Position of Country at Large— 
Bank of Canada Profit for '39 Shows Reduction 


Repatriation ‘of Canadian bonds 
payable in foreign currencies tn 
recent years has lessened the vulner- 
ability of Canadian debtors to ex- 
aed ae Graham F; Tow- 

ernor ‘Bank of Canada, 
indicates in the annual report of the 
bank for 1939. He also stated that 
in so far as the volume of Canadian 
bonds actually held by non-residents 
had been reduced, the international 
position of the country as a whole 


| had been strengthened. 


Total amount of bonds repatriated 
since 1932 he estimated at about $650 


ations of which some $400 millions 


been since 1935. 
Profits Lower 
Net profit of $1.8 million is shown 


by the bank for the year. This was] the ¥ 


a decrease of $176,000 from the pre- 
vious year. Dividend 
on the reduced capital of $5 millions 
took $225,000, leaving $1.6 million or 
$27,000 less than in 1938. Under the 
Bank of Canada Act, $546,241 was 
added to the bank’s rest fund and the 
balance of over $1 million paid over 
to the Dominion Government. 


Total assets of the bank at $527 mil- 
lions were $122 millions higher. 
Among the factors contributing to 
this expansion was an increase of $39 
millions in holdings of gold coin and 
bullion. Of this, $21 millions was 
due to the addition of 603,431 ounces 
to the bank’s stocks of gold while the 
remainder was due to the change in 
the premium on United States 
dollars. 

Mr. Towers notes that the bank in- 
creased its holdings of gold and for- 
eign exchange from time to time dur- 
ing the last three years, partly be- 
cause of a desire to maintain a liquid 
reserve appropriate to the bank’s 
growing note and deposit liabilities. 
and partly because of the prospect 
that such additional foreign resources 
as could be conveniently accumu- 


Trust Company Reports}: 


Acadia Trust Co. 

Acadia Trust Co., Truro,.N.S., re- 
ports expansion in business and fur- 
ther strengthening of the company’s 
1939 financial position. 

An additional $100,000 was trans- 
ferred to reserve account during the 
year, bringing the total reserve to 
$800,000, which is four times the 
capital of the company. 

Earnings were maintained at al- 
most the same level as in 1938. Dur- 
ing the year the company paid divi- 
dends of $20 a share as compared 
with $10 a share in. previous years. 
Earnings Recerd 

Paid-up } Rate 
Capital and Net Div. Earned 
Year Reserves ae — — 
54,781 é 
58,026 
60,184 
7 . 59,896 

..- 1,000,000 59,143 

*After income tax reserve. 


Creditors’ Position 
1939 


s 
Guaranteed funds .... ‘775,150 


| Secured by: 
| Liquid assets 760, 
Mortgages & int. .. 14,894 23,066 
Other net assetst . 1,021,512 1,002,368 


1,796,662 1,856,860 


Estates, etc.-.......0+- 5,776,228. 5,711,860 
tCapital account assets, less tax reserve 
and accounts payable. 


Guelph Trust 

Net profit of the Guelph Trust 
Co., after income. taxes, increased to 
$33,128 in 1939, Compared with $32,- 
553 in the previous year. This is 
equivalent to earnings on the fully 
paid and partially paid-up stock of 
$50 par value of $5.48 and $5.41, 
respectively. Dividends of $2.50 
were paid in 1939, the same rate 
that prevailed in the preceding 
year. 

Estates, trusts and agencies, in- 
creased $320,793 to$4.3 millions. 

Annual meeting-will ‘be held Feb. 
28 at the company’s head office, 


Guelph, Ont, 
Earnings Record 


831,426 


Ratet 


128 «2. : 
tPar value of stock $50. 


Creditors’ Position 
1939 1038 


s 
537,524 
65,837 
471,687 
514,420 
1,051,944 


3,946,000 


s 
536,925 
83,812 
453,113 
524,083 


1,061,008 


Trust funds 

Secured by: 
Liquid assets .....+. 
Mortgages & int. ... 
Other net assets ... 


Estates, etc. 
_ General Trust 


Earnings. of General Trust of 
Canada in 1939 were maintained at 
about the same level as 1938, net pro- 
fit being equivalent to $6.49 a share 
on the preferred stock. This com- 
pares with $6.46 a share in the pre- 
vious year. 

Estates, trusts and agencies under 
administration showed further ex- 
pansion. 

Guaranteed accounts declined 
from $2.6 millions to $2.3 millions. 

During the year an additional $10,- 
000 was provided for depreciation on 
investments. 4 

Earnings Record 
Rate 


Paid-up Net Div. Earned 
Capitale ae Rate* [> 
$ 


69,743 
71,978 
72,683 
71,969 
71,062 

6.49 


‘ 71,386 6 
stock consists of $1,100,000 of 
preferred and $5,000 of common. *On 
preferred. After providing for depre- 
ciation of investments. — 


Creditors’ Pesition ; 
’ 1939 


1938 

wo! 
Guaranteed account .. 2,302,009 2,651,000 
Secured by: 


2,202,009 2,651,000 
1,307,023 1,301,636 


3,609,032 3,952,636 
tes, @t6. ...sseee> + 80,257,601 47,301,148 
Bate custody account. 36,874,225 32,616,727 


Maritime Trust 


Liquid asrets 
Net capital assets .. 


year. 
Much the larger part of the in- 


tS | crease, the report states, took place 


in the latter part of the year when 
normal seasonal was ex- 
ceeded considerably. The larger 
wheat crop and higher farm income, 
rising business activity, increasing 
payrolls and stimulation of retail 
trade during the last few months of 
1939 are among the factors mentioned 
as contributing to the rise, In addi- 


ere inri itnitni i ee eee 
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Weekly Statement 
Bank of Canada 
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Ontario Budget Call: 
For Less Outlay 
Estimating $4.4 Millions Deficit For 939-40 and 
$24.5 Millions Increase in’ Gross Debt, Seeks to 
Cut Expenses For 1940-41 | 


Ontario’s first wartime budget 
calls for reduction in expenditures 
ae eet 


‘The province’s gross ordinary ex- 
penditure in the year ended March 
ee of ae 

unemployment re- 
lief. cit is estimated at $4.4 mil- 


drying up as a source of revenue 
shown by 


lions and increase in gross debt at Premier 


$24.5 millions. 
Gross expenditure on ordinary ac- 
for 1940-41 is estimated by 
Premier Mitchell F, Hepburn at $99.9 
millions, and ordinary gross revenue 


———— | at $99.5 millions. Surplus is estimated | this 


oe for the year ended March 
Reduction in gross debt of $864,699 
from its present increased level, ‘is 
forecast by the Premier. 
Great decrease in expenditure is 
expected to occur in unemployment 
relief. This estimate has been re- 
duced to $5.9 millions from $9.4 mil- 
lions in the previous fiscal year. 


#13 | Since the outbreak of war decline in 


Feb. 8 


Feb. 15 Change 
1940 Year Ago _ 


tion, it is stated, some of the increase | 2*"f** 
was probably required to replace | Moncton 


United States bills returned to that 
country because of the premium on 
U. 8. funds. 

Operations of the central bank, Mr. 
Towers states increased the cash re- 
serves of the chartered banks dur- 
ing the year by $30.1 millions com- 
pared with an increase of $7.5 
millions in 1938. 

The two big items mentioned by 
Mr. Towers as contributing to the 
expansion were the financing, of the 
second largest wheat crop on record 


and the purchase of $200 millions | Regina 


short-term securities by the charter- 
ed banks from the Dominion Govern- 
ment. 


compared with $8,806 in 1988, and 
equal to 5.54% and 6.42%, respective- 
yy, on the capital stock. 

The decline in share earnings was 
due to increase in the amount of 
capital stock, in the form of a call of 
12%%. Total paid up on subscribed 
stock is now 624%. 

The dividend rate was increased to 
5% from 4% in the previous three 
years. The new rate will be continu- 
ed in 1940. 

Volume of business increased by 
about the same ratio as in 1938, Es- 


tates, trusts and agency account was |! 


up more than $590,000, to $2.9 mil- 
lions. Liquid assets increased $35,000 
to $217,899. 
Earniegs Record 
Paid up 
Capitaland Net 
rves Profit 


Ratet 


137, . 
1 171,37 5.54 
*After all charges, taxes and deprecia- 
tion. tEarned on paid-up capital, which 
was 50% of the subscribed capital to and 
including 1938; and 62.5% in 1939. 


Capital Account Net Assets 
1939 1938 


s 
182,739 
1,556 
15,418 


- 


Liquid assets 
Other assets 
Less: Current liabs. .. 


$ 
217,899 
2,749 
14,873 
205,775 168,867 


Estates, etc. .......... 2,882,871 2,292,162 

Note:—Shareholders’ subscriptions un- 
called, amounting to $137,100 to and in- 
Suding 190 and $102,825 in 1939, are not 


inclu 
‘Guelph & Ont. 


Net profit of Guelph and Ontario 
Investment and Savings Society, 
in 1939 after income taxes, increased 
to $80,611 from $78,456. This was 
equivalent to earnings of $4.18 and 
$4.06 respectively, on the $50 par 
value common stock. Dividends 


+20.9 37,617,840 
+2.3 590,442 
—16.9 245,998,597 
+22.6 1,263,223 
+84 

+3.8 

+17.2 

+20.0 


4 
oe 
© 


+, +++] 
nisseel 


WHA Wavabe—wWinis® 


++++ 
bospesh 


58, 
457,192 
1,013,625 


. 13,941,956 
1,567,116 


i Lt 
-=8 
we 


totalling $3 were paid, the same as 


in the previous year. 

Mortgages and agreements for 
sale increased $69,301 to $3.9 mil- 
lions. 

The annual meeting will be held 
Feb. 28 at Guelph. 

Earnings Record 
Paid-up Rate? 


Capitaland Net Div. Earned 
Reserves Profit* Rate per sh. 


$ 
eee 1,684,515 3 
oe» 1,484,515 . 3 
«+. 1,484,515 3 
+. 1,484,635 78, 3 
80,61 3 


1939 ... 1,484,635 611 
*Less taxes. *Par value of stock $50. 
Crediters’ vente 


by: 


Secured 
Liquid assets 


Mortgage & int. .... 
Other net assets .... 


JAM. PUBLIC SERVICE 


Frem Our Qwa Correspondent 

MONTREAL. — Supplementary 
letters patent Have been issued to 
Jamaica Public Service Ltd., cover- 
ing the split in the share capital on 
a three for one basis, As a result 
the company now has outstanding 
135,000 shares, as against 45,000 on 
the old basis. 


CARRY MONEY SAFELY 
WHEN 


TRAVEL 
nadian Pacific Ex 
CHEOUE S 


tote AGbwtL Gb wOt! bass | 
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PAGE-HERSEY TUBES, LIMITED 


BALANCE SHEET AS AT DECEMBER 3lst, 1939 


ASSETS 


Fixed 


Real Estate, Buildings, Plant, Machinery and 


Equipment at cost 


$5,878,500.93 


Investment in Stocks of Subsidiary and 


Allied Companies 


Current 


Cash on hand and in Banks .....e++eseeeeees 


Bills Receivable 


Accounts Receivable—less Reserve 
Employees Stock Participation Fund 
Investment in Government Bonds, and other 


marketable Securities 
(Market Value $2,902,731.17) 


900,000.00 
$ 6,778,500.93 


1,367 432.67 
10,000.00 
1,156,101.21 
31,974.57 


2,749,031.45 


Merchandise, Inventory—Valued at lower of 4 


cost or market 


2,900,329.84 
8,223,860.84 


- 


LIABILITIES 


Capital Stock 
o Par Value, 


Authorized—175,000 shares 


Issued and Outstanding—174,276 shares... 


Earned Surplus . 
Profit and Loss 


Reserves 


Resetve for Depreciation of Buildings, Plant 


and Machinery 


$6,249,670.68 
2,695,000.00 


1,494,355.89 
$10,439,026.57 


2,764,606.57 


Reserve for Furnace Reconstruction ........ 


Current Liabilities 
Bills Payable (Foreign Exchange) 
Accounts Payable 


eerereereeee eeree 


Accounts Payable—Subsidiary Companies. . 
Accrued Wages, and Miscellaneous Liabilities 
marigond declared and payable January 2nd, 


Reserve for Federal a 
and other Taxes 


Certified corscct as per certificate of audit attached. 


\ 


relief requirements has been evident 
and the trend is expected to continue, 
Following are comparative state- 
ments of revenue and expenditure on 
ordinary account for three years: 
Ordinary Account Statement 
Years Ended March 


31 
1941 1940 §=6 1938 
—— 000's of 


Gross Revenue 
1,057 
1,451 


~ &. es 
85 
a 

- 


gepeeeseues - 
— 


ee 
wa 
23: 


SShunw 8 
£233 § 


t 
Highways 
Municipal subsidy -. 

. secretary .... 

. treasurer .... 
Old age pensions .. 
Mothers’ allowances 
Lands & forests ... 
Debt interest, etc. .. 
Direct relief 
Other expenditures. 


3 


Yerneser 
33933236 


3x 
a) 
=o 
@t 


3,889 
99,535 102,901 

Recapitulatian 
Ordinary expenses . 99,291 102,901 
Ordinary revenue .. 99,535 98,456 


Ordinary surplus .. 336 °4,445 

*Deficit. 

Debt Charges Increase 

Reflecting increased debenture 
debt and the burden of paying inter- 
est in U.S. currency, interest on debt 
is expected to increase to $32.9 mil- 
lions from $30.8 millions. Cost of for- 
eign exchange to service the prov- 
ince’s debt is estimated by the prov- 
ince at $1.8 million in the coming 
year, $718,188 of which will be paid 
by the Qntario Hydro-Electric 
Power Commission as its share of de- 
benture maturities and- interest. 

Reduction of the municipal sub- 
sidy from 1% to one mill on general 
assessment was announced in the 
budget address. This will reduce ex- 
penditures on this account to $3.1 
millions, from $4.5 millions. 


crease of $3.6 millions under forecast. 
This deficiency is attributed to diffi- 
culties which the Government en- 


old 
and especially out of the restrictive 
injunction obtained in the Kaufman 
case, Mr. Hepburn states. 

There remain 3,000 old estates for 
investigation and Premier Hepburn 
assured Legislature members that 
“there will be no relaxing of the ef- 
forts of the treasury department to 
ensure that where underpayment is 
found to exist, duty and interest and 
ee will be exacted and col- 
ected.” 


Corporations Tax 


The only new piece of taxing leg- 
islation introduced is the Corpora- 


7.909 | tions Tax Act, which will increase 


rate on corporation income from 2% 
to 5%. This new tax, combir<4 with 
whittling of expenditures ic™various 
departments is expected to achieve 
the 1940-41 surplus forecast by the 


o76 | Government. There will be an esti- 


mated shrinkage in revenue of $9.7 
millions, while uncontrollable ex- 
penditures of $4 millions will add to 
the difficulties of balancing the 
budget. 

Increase in the corporation tax rate 
is expected to yield the Ontario 
Government an extra $5 millions, The 
temporary nature of this measure is 
stressed in the budget address by the 
Premier, who states that the bill to 
amend the act will contain a pro- 
vision by which the taxing section 
of the bill will expire in 1941, 

Estimate that Ontario will show a 
deficit of $4,444,929 in the year ended 
March 31, 1940, is based on 10 months’ 
actual figures and two months esti- 
mated, This compares with an esti- 
mated surplus of $151,000. In’ both 
cases estimates are after provision 
for direct relief. 

This deficit reverses the succes- 
sion..of sumpluses shown by the prov- 
ince in the past three years. In 1938- 
39 surplus amounted to $322,495; in 
1937-38, $4.6 millions, and in 1936-37, 
$9.3 millions. 


Succession Duties Off 

In addition to the large decline in 
succession duties revenue, other 
sources failed to come up to forecast. 
In all revenues showed a net de- 
crease from forecast of $4.9 millions. 
Motor vehicles branch was down $1.2 
millions; mines, 346,000; liquor 
profits, $950,000; security transfer tax, 
$246,000. 
Gross debt of the province in- 
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BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £130 millions. London Offices st 
Over goo branches in Australia, 29 Threadneedle St., E.C.2, 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


In Montreal > 


Windsor 


J. Alderic Raymond, 
Vice-President 


LUCKY) LADY 
No investment, bank or estate worries ... 


She.is.indeed a. “lucky lady” whose husband has 

the foresight to appoint an experienced trust 

company as executor of his estate, for he insures 
the permanent protection of his loved 
ones and relieves them of a task for 
which they are unsuited. 


iam! MONTREAL TRUST. COMPANY 
ag Montreal Trust Building 
‘T 61 Yonge Street 


J. F. HOBKIRK, Manager 
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20,101 100 9 99 
100; 103 102 104 103 
10,100 101 101 101 
....|(431 bid 45 asked) 


3059; 125 124 114 11) 
22 21: 
45; 80 80 

1025; 7h 78 

435, 16% 162 

30) 44 4) 

errr (30 bid =» asked) 
25; 5h St St 58 
(— bid 17 asked: 
(34 bid 3) asked) 
sees! (5 bid 10 asked) 
++e+/(104 bid — asked) 
-+++|(263 bid 28 asked) 
12; 23 3 2.63 
«+--/(17h bid — asked) 


eer | 
oie 


10,155 155 155 155 


(31 bid — asked) 
(54 bid 6) asked) 
«+++ /1,00 bid 3,50 asked 

225 223 21 211 
275) 134 134 124 12) 
..+-|(120 bid 135 asked) 
1960, 64 6 Gk 62 

ua wm 1 «(7 
+++»| ( Did 10 asked) 
+... (— bid 110 asked) 


19 20 
401, 98 12 9% 12 
112,102 101 100 1005 


“aoe bid 132 asked) 


of ae bid — asked) 


4 «613% 133 
20,112 112 112 112 


5 
645, 198 19) 182 
ook (#8 bid 30 
e+s+| (120 Jan. 25) 

7 6451 45 451 
1 a wo lb 
(— 21 asked) 
1.80 1.60 1.00 1.40 


lye 


ai 
183 
) 


—— 


a 


were le 
-<—- oy 


p in as | 
be) 7 


ps 
sass 
wn 


Roseeese sseanscasizauns 


Ne 
S¥srasuez 


s “ee 8 oe 


8 

& 

S282 
_—- 


Pt tt ae et et Zi 
io 


et 
. 
~ 


~ 
SSESSSRezses Ss 


38es 


= 


oo 
mo 


f= 8s 


SskeSessssteze=nes 


ee ee eee 
shessntssensaeas seaeckksies 


SF 
-oe 


1 
~—7 
= 
we 


sseficecs seskesarese 
” ok 


Zt pa tt tp tt at a 
aff. 
re. t 
Saessskecs 
— 


oe 


= 
2 
BBstsesasseaes ed: 


ee ot 68-s 
SRSSRE 
-_ 
— 


& 
- 


. 
Ss 
= 


Py 
~ 
= 


. -« 
388 
2 


& 
~ 
al 
3 


stassecsuess 


Seeesei 


2 


BSsussegeres 


Seesesukeegsss = 


astae 
ehssh 


; 


> 
we 


paid Feb. 1, 1940. 
§ Paid or declared payable in 1940 to date. 


Mining Stocks | 


Week Ending February 19. 


Esbsatiat 


tE 


bat 


06 bid... asked) 
Cort 2° .114 5114 
168 16.16 I 
5 70.00 68.00 68.00 68.00 
2.07 2.10 2.00 2.00 


oo 


we 
+B 


bsseerasbshkersesssesehs 
Bin 


Baesssesbes 
} 


ae 


. 


eerssszsee 


No 

No 

No 
1 


2 
.|(105 bid — asked) 
102 11h 10% 102 
24) 248 26 24 


. 937. 
b New York quotations. 
« Participating. 


Susy! Seakeai 


as 


‘ ‘i ' -19 
34.00 34.75 33.00 33.00 
f 50 asked) 

.05 05 
.59 .58 J 
.07 .07 06 
700 .55 51 .50 
(.04 bid .05 asked) 
Vancouver Stocks 
i i 00% +10 .004 .00% 
10.90 10.80 10.60 10.60 
(.01} bid .01} asked) 
2.56 2.60 2.50 2.50 

014 01.014 014 

01 .01 —s 01; 
(.00} bid .004 asked) 
(.16bid ... asked) 
(.04 bid ... asked) 

$ .28 25 

14 

\ ‘ .03 

51 .52 .50 
(004 bid 00§ asked) 
.01 bid .014 asked) 
(1.00 bid 1. 

7.30 bid ... asked) 

61 66 63 

z 01 =. 014 

27) 
( sit bid” otf eaked) 

Ob bid . 

a .03 03 
.01 -014 
L 5) 

1.90 1.8 1.82 
(.00} bid ... asked) 
2.10 2.15 2.10 

.02 “Oot “ot 
< 1.30 
.62 


shespeer: 
gree 


satis’ 


Susupessesheseasseees 


28s 


Ssekeecesss 
Zz 


Sseskis' 


= 

> 
- 
& 


11} 
-20 
-36 


. 
LISs2R8e 


~, 
se 
a 


S3388.88 sinssesey; 


-023 
1,10 
1.09 


- *-e. *_*e « ~ 
sessassy 
sas 


SS SER 
Some ee 
sisnessubies 
Foe 
5 
% 


Zs 
Ese 


"024 
05 


Ss. 

2 

- 
at 
seee se 


S2shesreseess susse 
Rescesseseceeeesbesessessni 


S2scRa-c8 


- 


vaescibhsssesees 
. an 


- 


18 
“$3 
06} 


gseks seese 
Co 


- 164 
2.01 
.38 
.274 


26 
-05 
. 254 
-08 


& 


8s 
- 


te 
“_-* 

se 

oon 


2.70 
ag 


19.1318 
(.07 bid 08 asked 
07 07 


we fe. 
e3setskenee~ 
ao 


E 


1,10 


y » i . ‘ .30 
25 | 25e .25 ‘oat iri boas 25 = .208— OECt;S 
135 | No _..108  .08§ Royal Cres 10.10.10 «10 
“12 | No 36.00 33.25 te 8 33.50 33.25 33.25 33.25 
, N .19h. 17 jan.. 18° .10—S 18st 
F TE ie (... bid .05 asked) 

- we Ras eo 

12 : Spooner ; pt. 
.38 " 35 oS 
09 


“= 885 


53 
238s SBs 
ot cute 


3c 
Ree 


My 
OT 


54 


Winnipeg Stocks 


. ¢ : (Transactions from Feb. 12 to Feb. 17) 
= = s High Low Close 
900 cites 46 4 145 on aT 
1 -39 asked Albany River (old) .......... 18 18% 18% 
1.13 — 2 Berens River ..... esdiege eee 1,17 1,17 
“08 306 Beresford Lake ......+s+ee+e ‘ 10 
‘01g 014 Cryderman ...... eeeecccesoce 00% 
Central Manitoba ...........+ 04 
Federal Grain, pref. .....+... 
as .274 | Flin Flon Gold 
2g! ‘eat Franco Oils Covecccers 
f .06 | National Malartic ..........6. 
1,30 | Northern Trusts .........e++0 
73.2% | Ore Grande 


6 .03f 03; 
54.00 51.50 52.00 


% 8835 
EF 


@Q 2 
= - 
a 


+s... 3. 
Beueesne: 


3 08 
ibs iets 8.25 8.00 
Traded in During Week* 


pekeukeksssey 
o 
ts 


E 


= 
= 
— 
= 
- 
oe 


Bs 
33 
z 

= 
Es 


g2 


Do., pre 
Fed. Grain, c.... .. 
*Stocks more active on other exchanges not included. 


Volume of Stock Sales 


i, 


= 
Stsussszs 
ReeSeee— , 
Stuusesss & se 


am Broce = 
; SRRBERSSESS: 


Indust. 
Feb. 20 geectece 32,400 
Feb. 19 .. 17,000 
.—— 


43 2 


= 


— = 4 
i & 


February 20, 1940 


Industrials: 


C. Tel, A 
Atlas Steel ..... 


Do., com. 


Guard. Realty, p 
Guelph Carp., p. 


Do., com 
ag at og e 


Loblaw Inc., c. . 
Morrison Br., pf. 
M’row Screw, p. 

Do., COM. «e+e 


Bid 


16 
100 
20 
19 


55 
894 


61 


‘Bid Ask 


Acordia a4. 
Addington .05 


Albany R .17 


Arjon 


06 


034 044 


Armistice .034 .044 


Coin Lake .071 | 
Crescent 04 


Beaucourt 
Clarno 
Cournew 


05 
.06 
06 
2. 
Cuniptau .02 . 


Ask. 


Neilson, Wm., c. 


Do., 
N. B. 


Ruddy, E. L., p. 
Seal OQ Sac (Can 


eeeee 


Trusts & Loan Stocks: 
Brit. Mtge. ... 
Com. Fin., ¢. ... 
Guaranty Tr. .. 
Guelph & C., $50 
Lambton Loan . 
London & West. 
Sherbrooke Tr. . ° 
Sterling Trust .. Do., B 9 


Bid Ask. “ Bid 
- 131 1 
280 


135 
119 


ee 


=: BiuSaue: B: 


: $828 


Do., pref. .... 

Theatre Stocks: 

Allens London p 
Do. St. Cath. p 53 
Do., Tor., p.c. 3% 
Mansf. Theat., p 28 
Para., Kitch., p. 53 
9. fees Do., Oshawa,c Ii 
* Investment Trust Shares: 
Can. Investors. 6j 7 
Deb. & Sec., pf. 66 ,, 
Inv. Found. Un. 55 ., 
Sec’s. Hold., pf. 22) ,, 
United Corp. A 23... 


ES: : &E 


Traders Fin. Ac 


Do., A pfd. .. 
Trusts & Guar.. 
Waterloo Trust . 

Insurance Stocks: 
Brit. Amer. .... 
Canada Life ... 


Can. W. N. Gas 


Do., a 
Int. Util., 3.50 p. 
Gt. Lakes Pr., p. 104... 
Mtl. Is. Pwr., p. 19) 21} 
Nor. Ont. Pr.,p. 95  .. 


100 


480 


Unlisted Mines 


Toronto, Feb, 20, 1940 


Bid Ask 
215 .23 


04 


044 


1.20 1.30 
‘04 


Magnet C (89 : 
Magnet L .164 


Martin Br .03) .04 
Montreal, Feb. 20, 1940 


Dorval U 


Fontana 
Landor 


-- 5.00 


04 
1d 


L Rowan 05 .06 
Mar McN .02) .03 


Corporation Bonds 


(Supplied by Inv 
tion 


of 


February 20, 1940 


Issues: 


tAssoc. Tel & T. 

Beauharnois P. 

B. C, Power .. 

B. C. Tel. ..... 

tCalgary Pwr. . 
Do 

tCan. 

*Dom. Gas & El, 


Do., B 
Gt. Lakes Pwr. 
*Int. Hydro-El . 
aInter. Power .. 
Macl’n-Que. ,Pr 
Mtl. L. H. & P. 


Do 
tMtl. 
tDo. 


Ottawa V. Pwr. 
tPower Corp. .. 
Quebec Pwr. .. 


-04 | Public Utility Int. 
Rate Due Bid Asked Bid 


Feb. 20 Feb. 13 
6 0 8&5 


%o 
53 
5 
41 
4) 
5 
5 
5 
63 
5 
32 
43 


*Saguenay P., A : 


tAbitibi P. & P. 
Acadia Sugar . 
tAlta. Pa. Grain 
Atlantic Sugar 
tB. C. P. & Pap. 
*Brown Co. .... 
Burns & Co. ,. 
Canada Bread . 
Canada Cement 
Can. Paper .... 
Can. Steamship 


tDonnacona P. . 
Famous Players 
tFederal Grain . 
Fraser Cos. ... 
Gen. Stl. Wares 
*Great Lakes P. 
tGypsum, Lime 
Ham. By-Pr, C. 
Inter-City Bak. 
*Inter. P., Nid. 
Lake St. J. P. . 
Maple Leaf M. 
Massey-Harris 

McColl-Fron. . 
McCormick’s . 
*M & O. Paper 
Nat. Grocers .. 
N. S. Stl. & Co. 
Price Bros. ... 
*Prov. Paper .. 
Reliance Grain 


eee 


United Gr. G 
tWestern Grain. 


PAsnovune 
£ — Seergesee 


_—o 


Beesoaau 
eed 


6» 


99 

99 
106 
1054 
1044 
1094 


"52 
"65 


48 «698 
4 645 


*Payable in Can. or U.S. 
tPayable in Can., U.S. or U. K. 
aPayable in Can. or U. K. 
*Payable in U. 8. only. 


103% 
110 
109) 
1084 
1134 
1043 
106 
101 
1034 
914 
103 
100 


estment Dealers’ Associa- 
Canada) 


100 


Bid Ask 
Presdor .04 042 
Queb Mn .14j .15 
Rahn Lke .06 .6 
Rand MI .14 .15 
Red Lake .02) . 
Rhyolite 014 .02 
Rose Gold .06 ..; 
Sachigo 6.25 7.00 
Senore a 
042 .054 
03) 041 
024 .034 


Bid Ask 
Margaret .09 .10 
Mata Cana .032 .043 
Mooshla 


044 .053 

Mosher 073 .083 
Nat Mal 53 56 
Negus : 
New Aug. 
N Ribago 
Newroy 
Nickel O 
Norbeau 
Norlake 
North Am 

Mol’m 
Norwin 
Oklend 
O'Leary 


Shenango 
Sheldon 
Siscoe Ex 
Skynner 
Smelters 
Spooner 
Sunbeam 
Springer . 
Stadacona . 


‘O14 .02 
Al 45 
Propri’y 1.73 1.80 


Bike SHER: shai 


Y David'n 2 


Plains P .20 .30 
Pore Lake .06 .« 


Ribago N .02 
08 e 
Obalski 04 .05 
05 
03 


South M 
Valdor M 
Warren’c «. 


e238 


Pan Can .04 
Routh C .02 


Mining Dividends 
Close Yield 
Feb. 19 ae 


1.10 
10.75 *11.2 
10.6 


7.10 
13.5 


12.7 


Cariboo Gold ...... ' 253 %7.1 
Central Patricia ... 16c+5c 9 
Coniagas ......++ eesoe 12%C . ‘s 
Coniaurum ‘ 16c 108 
Cons. Smelters ...... $1+$1 44 
Dome Mines .... din 90 . 3 


sere eteeeeee 


Hedley Mascot .........- 
Hollinger ..... sees 65C+-45C 
Howey Gold ......++ 5e 
Hudson Bay ..-ceseses 
Inter, Mining .......<++> 
Inter. Nickel, com. 

Island Mountain 

Kerr Lake 

Kirkland Lake . 

Kootenay Belle ..... 
Lamaque Gold .. 

Lake Shore ... 

Leitch 

Little Long Lac 

Macassa 

McGillivray Coal 

McKenzie Red L. .. 
McWatters .......++ écves Me 
Moneta 

McIntyre Pore. ...... 


oe Re o a fof 
Besrsagee 3 


a wo 
ww =P = 
~3 me 
aS 
~~ ors 
=< S 
wae 


North Empire ..... 
O’Brien Gold ... 
Pamour Porc. 
Pato Cons. .. 


prs ses 
SEE2RSS3 


ea 
SeSSS. emGrauwt 


- 
$d r+ 82 co Bo He 


Saesreeassses 
235 Meme ce: Mein ssinw 


Privateer Mine 

Powell Rouyn ........++ 
San Antonio .......-:-- l4c 
Sheep Creek ...... l6c+4c 
Silbak Prem. ......++--- 16c 


Siscoe 

Sudbury Basin ......+- 
Sullivan Cons. ...... 6¢ 
Sylvanite Gold 
Teck-Hughes . 


ne 
a 
eS 
=o. 
ws 


S4Rez 


2QOo-1 
OMe 


+ 
*Yield including bonus. tInitial. 
tPayable Mar. 15, 1940, 
Investment Trusts 


SI ete ee pene 


ked 
art 


Can. Invest. Fund ....<.+++> 
Can. Amer. Trust .....++:- 
= a _—— deabeeances 

rou COME cescaseres 2:5 
Trans-Canaa Shs, ....+.--+ 12.55 


Public Utility Earnings 


B. C. Power Corp. 


Balan A stock .. 261,037 

ee Months Ended Jan. as x6 
Gross earnings 9,433,723 9.035.286 
Expenses 6,683,174 om ob 
Int., pfd. divda, etc... 1,320,660 ernie 
Balance for A stock .. 1,429,889 1,318,013 


| Asbestos Corp. Pays 


Smaller Bonus 
From Our Own Corres 
MONTREAL.—Directors © 
bestos Corp Ltd. announce 


ts a share 
Gackaration, of 16 cons, Oe 15 conti 


a chats, pagable March 31 10 share | 
ale 


paya 
holders of record. March.- 15. 
p quarters the comps?) 


a 


5 oi 


ay 


sstere .90C Apr. 20 

dD. & Inv., @ $1.25 Mar. 1 
® wes  20C Apr. I 

oe pref. ....... $1.50 Mar. 1 } 


Ee a 


Mar. 
20c Mar. 30 


7 Apr. 1 
Mac Mar.15 Mz 
ISe Mar. 1 Fe 
Se Feb.26 Fe 
Se Feb.26 Fe 
15e Mar. 1 Fe 


Do., extra ...... 
Halinor Minés ..., 
Inter. Nitkel. c. ... 50c Mar.30 Fe 

| Lamaque Gold .....19¢ Apr. 1 Md 
Lake of Woods, i $1.75 Mar. 1 
Loblaw Gr., A, - 25¢ Mar. 1 

blaw Inc., ¢. .... 720c Feb. 26 


f 


ove - & Ma 
eos SOc Mar’15 
MacK’'non Stl., p. a874e¢c Mar. 15 
Macassa.Mines.... & Mar.15 Fe 
poner Knit., p. 4$7 Feb.29 F 
Red Lake .. 3c Mar. 15 i 
McIntyre Porc. .... +50c Mar. 1 Fe 
vecoe tH June 1 M 
Sept. 3 Au 
Mar. 1 Fe 
Mar.15 F 
Apr. 15 Ma 
Do., pref. ....... *$1.75 " 
Nat. Grocers, pfd. 37%c 
Mines ..:. 31 


; Se. A 

*Payable in U.S. funds. 

tAlso $1 each declared payable Ju 
5, Dee: 15. 


e2One share for e 


‘DIVIDEND NOTICE 
"_ BIVIDEND NOTICE 
sCanada Malting Co.J 
Limited 
NOTICE is hereby given 


Quarterly dividend of Fifty 
| (50c) per share has been decia 


the no par value stock of the 
pany. The above dividend is pa 
h 15th, 1940, to Sharehoid 
Tecord at the close of business ¢ 
'2%th day of February, 1940, 
books of the Company are 


Closed from March ist, 1940, to 
14th, 1940, inclusive. 


Share Warrant Holders wi 


} Sent Cotipon Serial No. 49 


Royal Bank of Canada, MON 


4 TORONTO, WINNIPEG and 
_ GARY, on or after March 15: 


By order of the Board, 
JOHN P. HEIGHT 


S 
Dated at Montreal, “ 
February 17th, 1940. 


Windsor Court Aparin 


Limited 


To the Holders of the Six Pe 


First Mortgage Fifteen Y« 

ing Fund Gold Bonds of WH 

Court Apartments, Limite 
is hereby given that Coug 


| 3 of the above mentioned 
tioned Bond 
- December 


ee es Value on and after. March 14 


lat, 1935, will be pad 


oe Pres@ntation at any off 
of Nova Scotia in Canada 
By ef the Board, 
W. Cc. JAM 


| Canada Permane 


ES ae 


Pe 

Notice is hereby given th:t 
ea ae PER CENT 
~ "Up Capital Stock of : 
Poration has been declare: 
Quarter, and that « 
er be payable 


Fy . 
ee » the First Day oO 
a to Shareholders of 1 


Of business on the F 
2 St Mareh, 1940. 





Dec, . *57 
Jan. "521.1015 
Oct. "53 1018 


59 
ih Oct. "SS 98 
Apr. "47 1013 
skatchewan: 
Sept. 54 714 
Nov. "60 70} 
+ Oct. °51 Bi 
i Mar. "60 74) 
Aug. "58 60 
4 Oct. °52 
Mar.’ "52 
*Payable 
-alculated 
iving lowest 
Payable Can. 
ayable N.Y. + 


r after 


alt 


2 


i 


dl 


S8egh 
SS5G56 GGGSS EEGEGE somone SepeE 


eg2 FR2a8 SSSZF5 2289: 2 


8823 


= 
ns 


4 


a 
E 


l 
if 


Bites 


pn Jr. & Co., Torento) 


onfed., 30% pd. 


rown, fully pd. 280 


Dominion Fire . 
D. of Can. 
Empire, 25% pd. 
xcelsior 344% pd 
ederal, 25% pd. 
sreat-West Life 
alifax Fire .... 
imperial Life .. 
Manufac. Life . 
D nee oe pd 
oV. La, Se 
Sun Life me ot 
Tor. General ... 
Wellington Fire. 
Western Assce. . 
Do., pref. 


Theatre Stocks: 


Mansf. Theat., QP 
Para., Kitch., p. 
Do., Oshawa, c 


Gen. 119 
6 


Bid 
1514 


574 
51 


&:: 8% : 88083: Biykes: &: 5% 


uyyes seguSeuSsul 


“ 
~ 
ue 


Investment Trust Shares: 


Can. Investors . 

Deb. & Sec., pf. 

Inv. Found. Un. 

Sec's. Hold., pf. 

United Corp., A 
Do.. B 


Power Issues: 
Can. J N. Gas 


Do.. Pp 
Int. Util. 3. 


63 


aa 
~ 


Gt. Lakes Pr., p. 104 


Mtl. Is. Pwr., \p 
Nor. Ont. Pr., 'p. 


Y David'n 27 ; 


Ribago 
South 
Valdor 


N .02 | 
M . 
M 


Warren’c oe # 


£ 40c - 
cluding bonus, 


Mar. 15, 1940. 


estment Trusts 
Re, Bid 


B. C. Pewer Corp. 
January 


w& 
= 


- ee Re ~ ~So 


on 

~~ ou 
ee 
ven 


Pperwooes 
— 


me 
« S2S8S, SBA wet 


— 


Pree Mee Ne ten 
* Saree @ usa 


BRBBRRURSSSessarssusebssusagkesasshay 


38 


B38; 


al *_* 
Rass 


tIni 


3.50 


ic Utility Earnings 


1940 


oat fae 
Months Ended Jan. 
en on 9.433 723 


vds., etc. .. 


A stock .. 1azoeee 1.318018 | 


er Bonus 


H 


5 
pe ee 


Fe 


ay 
we 


Begs 
‘ovonienenetlae 


EVER EPERRTEEERERREE 


Do., 
., pref. ..++ 
a Cemert, 


.. extra 
A. Wire Cloth, p. 38 
0, COM. ~++++* 25¢ 
can. W. Nat. Gas, p. $1.50 
. Tube & & 
Janese ..-. 
Do.. participating $1.16 
_& Dom. Sugar 37%e- 
Celanese of Amer. f50c 
Do., extra : te 
., part. pref. 1$3. 
Do., participat. $2.72 
Do., prior pref. #$1.75 
Do., prior pref. $1.75 
Comiaurum Mines. 4¢ 
Can. Perm. Mtge. . 
Can indus 
Do., pref. +--+ 
Can. Inger. Rand .. 
Can. Cel. inc. fd. rts. $1 
Can. Viriegars .... 30c 
Cosmos Imp.. pref. $1.25 
Corp. Inv. A, B 5e+8e 
Canada Cement, pf. “= 
moil 
on Foundries. A 37'%c 
Can. Int. Inv. Tr., p. 50c 
Can. Inger. Rand .. 87c 
Can. Marconi ..--- 4% 
Cent. Pat. Gold ... 
Do., extra 
Chart. Trust ...--- 
Dominion Coal, pf. 
Delrite Mines 
Dome Mines ..---- 
D. & Ang, Inv., P- 
Dom. Foundries ... 
Do., pref. ..++++« 
Flectrolux 
Easy Wash., pf. .. 
Firestone Pete. ... 
Ford Motor 
Four Star Pete. .. 
Foundation Pete. .. 
Granby Cons. ..... 


B8oaue SUUBBESSYSESR cers 


RE unm e Sirts 
FEEESaeEEEPEVEGHTEEZERETIE? 


“= 
wt ee ee 
BuUneec 


Gey 
+ 
vu 
- 
o* satdlbedbe simone 


“> 
Es 
<7 


PPEEREGEPSER? 


SESS asaasne 


Hallnor Mines ,... 
Hollinger Cons. ... 
Do., extra 
Hallnor Mines .... 
Inter. Nickel. c. ... 
Lamaque Gold .... 
Lake of Woods, pf. $1.75 
Loblaw Gr., A, B 25¢ 
Loblaw Inc., c. .... T20¢ 
Laura Secord ..... 20¢ 
Lang, J. A. . 17% 
Do., extra 3c 
Lake Shore M. ... 
MacK'non Stl., 
Macassa Mines .... 
Monarch Knit., p. 
McK. Red Lake .. 


Apr, 4 Mar. 
Mar'15 Mar. 


Do 
Mitchell, J. S., Cc. » 
Montreal Loan ..., 
Nat. Bis. & Con. .. 
De, DUE sicnies *$1.75 
Nat. Grocers, pfd. 37¥%c 
$1 Ma 
y.. PD. $1.62% 
+» Pp. 81%e 
Ogilvie Flour, p. .. $1.75 


5 | Add: Other income ,. 


*After deducting: 
20 Directors’ f 


ie 


ote: fae 
“Hil pil 


plant and coiled skelp storage 
building. 

Higher inventories are said to re- 
flect belief that it was advisable to 
produce “ad te supplies of mater- 
ials,” which wére 
ed “at prices bel 
quotations.” 

Income and Surplus Account 
Y Ended Dec. 31 


1939 
1,632,506 
323,853 
263,122 
1,025,531 
100,984 


current market 


1938 

$ 
801,769 
194,064 
133,107 


564,588 
172,354 


736,952 
691,243 


45,709 
1,069,508 


1,145,217 


5,570 
50,108 


Net oper. profit 


1,198,515 


Net profit 
777,376 


Less: Dividends 
249,139 
1,145,217 


P. & L. surplus fwd... 1,494,356 


ees 5,900 
Executive & legal .. 50,784 
Earned per Share: .46 
Paid 4.00+ 0.50 
Shares O/s, n.p.v. ... 174,276 
Working — , 
8,223,870 
1,768,738 


* ee. 


4.00 
174,276 
$ 
6,834,217 

391,390 


6,442,827 


Celtic Knitting 


Celtic Knitting Co. reports im- 
provement in earnings and working 
capital in 1938. Net profit for the 
year was equivalent to 23 cents a 
share on the common stock as com- 
pared with four cents share in 1938. 

is is the largest net profit report- 

by the company since 1929. 
E. P. Gordon, president, states “the 


14 
2% | first few months of 1989 were very 


difficult ones for manufacturers 
generally, and the hosiery industry 
was no exception. In the early sum- 
mer business improved greatly, and 


Feb 5 | following the outbreak of war our 


t Pete. .«. lc 
Sher.-Williams, p. $1.75 
Do., arrears $1.75 
Stuart Oil, pf. .... 
Sylvanite Gold .., 
Do., extra 


udbury Basin ... 
Sullivan Cons. .... 
Sunset Oils 

Sec. C. Int. Inv., p. 

Tor. Elevators, pf. 
Teck-Hughes 10c 


§ 5c 
Walker-Good, ..... $1 
f, 25c 


Do., pref. 
West. Can. Hyd., p. 20c oS 
Do.. class B 5c 7 | 
c . 1 Feb. 15 
Do., extra 5c Apr. 1 Feb. 15 
‘Payable in U. S. funds, 
tAlso $1 each declared payable June 15, 


Sept. 15, Dec. 15. 
«On arrears. #One share for each 40 


shares held. 


DIVIDEND NOTICES 
DIVIDEND NOTICE 
Canada Malting Co., 
Limited 

NOTICE is hereby given that a 
quarterly dividend of Fifty Cents 
(S0c) per share has been declared on 
the no par value stock of the Com- 
pany. The above dividend is payable 
March 15th, 1940, to Shareholders of 
record at the close of business ondhe 
%h day of February, 1940. The 
books of the Company are to be 
closed from March Ist, 1940, to March 
lath, 1940, inclusive. 

Share Warrant Holders will pre- 
sent Coupon Serial No. 49 to the 
Royal Bank of Canada, MONTREAL, 


TORONTO, WINNIPEG and CAL- 
GARY, on or after March 15th, 1940. 


By order of the Board, 
JOHN P. HEIGHTON, 


Secretary. 
Dated at Montreal, . 
February 17th, 1940. 


Feb. 20 
Feb. 20 


Windsor Court Apartments | 
Limited 

To the Holders of the Six Per Cent 
First Mortgage Fifteen Year Sink- 
ing Fund Gold Bonds of Windsor 
Court Apartments, Limited. 

2 Otice is hereby given that Coupon No. 
of the above mentioned Bonds, payable 

me Ist, 1935, will be paid at its 
Em hn On and after. March ist, 1940, 

a Presentation at any office of the 
nk Of Nova Scotia in Canada. 

BY Order of the Board, 

W. C. JAMES, 

Secretary 


=. “i 


Canada Permanent 
Mortgage Corporation 


mate is hereby given that a divi- 

wig. of TWO PER CENT. on the 

om Capital Stock of the Cor- 

~ on has been declared for the 

. Mt quarter, and that the same 
Payable 


Monday, the First Day of April 


MAt, to Shareholders of record at 


of business on the Fifteenth 
of March, 1940. 


sales volume rose to capacity. The 


DIVIDEND NOTICES © 


The Bank of Toronto 
Dividend No. 234 


Notice is hereby given that a Divi- 
dend of Two and One-half per cent 
upon the Paid-up Capital Stock of 
this bank has been declared for the 
current quarter, and the same will 
be payable at the bank and its 
branches on and after the first day 
of March next, to shareholders of 
record on February 15th, 1940. 


By Order of the Board. 
F. H. MARSH, 
General Manager. 


MacKinnon Steel 
Corporation Limited 


DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that a 


Corporation Limited, 
1940, to Shareholders of 
Ist, 1940. 
This is a payment on account 
arrears of preferred dividend. 
By Order of the Board of Directors. 
J. G. SCORER, 
Secretary. 
Montreal, February 16th, 1940. 


CONIAURUM MINES LIMITED 
25 King Street West, Toronto 


DIVIDEND NO. 10 


NOTICE IS HEREBY GIVEN that a 
dividend of 4 cents per share has been 
declared by the Directors of Coniaurum 
Mines Limited, payable in Canadian 
funds, on March 20th, 1940, to share- 
holders of record March 8th, 1940. 

By Order of the Board. 

H. WHITTINGHAM, 
Secretary- urer. 
Toronto, February 14th, 1940. 


| New Method Laundry Co. 


Limited 
Dividend Notice 


Notice is hereby given that one 
quarter’s dividend at the rate of 642% 
per Annum on the Preferred Shares 
of the Company has been declared 
payable on Friday, March Ist, 1940, 
to shareholders on record at the close 
of business on Saturday, February 
24th, 1940. 

By Order of the Board, 


JOHN P. SHEEDY, 
Secretary 


DIVIDEND NOTICE~ 
God’s Lake Gold Mines 
Limited _ / 


(No Personal Liability) 

NOTICE is hereby given that a 
dividend of two and one-half cents 
(2%c) pet share has been declared 
and will be payable on the 15th of 
March, 1940, to shareholders of 
record at the close of business on the 
lst day of March, 1940. 

It is suggested that the sharehold- 
ers having street stock have it re- 
corded in their own names. 

By Order of the Board, 

FRED LARN, _. 
Secretary-Treasurer. 


Lake Shore Mines Limited 


(No Personal Liability) 


DIVIDEND No. 80 
oe that a 


iu 


erefore purchas- | Current assets 


Net profit 
‘Less: 


S-icun 
pit rita 
Net earn 
Add: o 


6,1 


17,765 
450 


is 


21,952 


lus forward "733,018 
*Includes $7 bad debts recovered. 


Working Capital 
. 1939 _ 
136,541 
78,271 


€6,904 52,278 


Provincial Paper 

Annual report of Provincial Paper 
LAd. for 1939 shows net profit equiva- 
lent aa a share on the preferred 

82 a share for 1936. All of 
meen is owned by Abitibi 
Power & Paper Co. No dividends 
have been paid since 1037. 

Balance sheet shows that Abitibi 
has repaid the $600,000 in advance 
from Provincial Paper during the 
past year. This is reflected in.a 
growth in Provincial’s cash from 
$281,350 at Dec. 31, 1988 to $1,050,508 
in the latest report. Net current as- 
sets in@lude $206,376 of U. S. funds 
which are expressed in Canadian 
dollars, the exchange premium of 
we not being taken up as at Dec. 

Funded debt has been reduced 
$100,000 to $3.4 millions. 

Income and Surplus aepoent 


Years Ended Dec. 
- 


145,201 
81,297 


Net earnings 

Less: Depreciation ... 
Bond interest 
Income 


Paef. divds. ... 
Surplus for year 
Add: Prev. surpl 


Surplus forward ..... 
*Deficit. 


35,000 
100,000 


1938 


$ 
2,894,974 
412,723 


2,482,251 


"Working ‘cook 
or 
teat) 


Current liabilities .... 
Working capital ..... 2,803,954 


Great West Saddlery 


Substantial improvement in earn- 
ings is r by Great West Sad- 
dlery Co., in 1939. Net profit of $48,- 
436 compares with $8,044 in 1988, 
equal to earnings on the first pre- 
ferred stock of $6.93 and $1.15, res- 
pectively. 

The full year’s dividend of $3 was 

id on the first preferred stock, 
eaving afrears at Jan. 1, 1940, at 
$2.25. No payment has been made on 
the second preferred stock since 1938, 
oo arrears on Jan. 1, 1940, totalled 

25. 

First mortgage bonds were reduc- 


profit 
DIVIDEND NOTICES |“< 


Beattie Gold Mines 
(Quebec) Limited 


(No Personal Liability) : 
25 King Street West, Toronto 
DIVIDEND NOTICE 
Dividend Neo. 9 
NOTICE 18 HEREBY GIVEN that a 
dividend = 4 cents share has been 


d y e rs of Beattie 
Gold Mines Limited, ble in Cana- 
dian funds on Ma 15th, 1940, to 
shareholders of record at the close of 
on March ist, 1940. 
of the Board. 
H. WHITTINGHAM, 


- r. 


bu: 
By 
February 20th, 1940. 


Canadian Malartic Gold 
Mines Limited 
25 King Street West, Toronto. 


DIVIDEND NO. 8 
CE IS HEREBY GIVEN that a 


in Canadian funds. on March 28th, 1940, 
+e _neeneiege of record March &th, 
By Order of the.Board. 


-Treasurer. 
February 20th, 1940. 


Central Patricia Gold 
Mines Limited 


DIVIDEND No. 15 
EXTRA DIVIDEND No. 7 


A dividend of 4c per share, and an 
extra dividend of 2c per share, mak- 
ing 6c share in all, have been 
decla’ by the Directors on the 
capital stock of the company, pay- 
able the twenty-ninth day of March, 
1940, to shareholders of record at the 
close of business on the f. nth day 
of March, 1940. j 

Dated at Toronto this 14th day of 
February, 1940. 

ALAN COCKERAM, 
Secretary-Treasurer. 


Oe 
. 


Dordens 
f Common DiymenD 
No. 120 ° 
An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 1, 1940, to 
stockholders of record at the close of 
business February 15, 1940. Checks 
will be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 


DIVIDEND NOTICE 
The Cariboo Gold Quartz 
Mining Company Limited 
(Non-Personal Liability) 
DIVIDEND NO. 18 


NOTICE IS HEREBY GIVEN that the 
dividend of four cents (4c) per 
together with a bonus of two cents 
per share,-on the paid up capital 


& ts i o- 
Seat 


eRe Be ee 
aoe tn i. 


~ 


cee 


Chicago Strength 
*|Gives Confidence 


Income and Surplus Account 
Ye Dec. 31 


lus for year 
Prev: surplus .. 


Working capital ..,.. 
Earnings per Share: 
First .: Earned . 


Earned .. 
No dividends paid. 


Honey Dew 

An increase of 11% in earnings 
and an improvement in sales is re- 
ported by Honey Dew Lid. for Janu- 
ary, compared with the same month 
in 1939. Aggregate sales for the first 
three months of the fiscal year were 
up 15.35% over the like period a year 
ago, while profits, before income 


taxes, also increased. 
Monthly Statement 
1939 1938 Incr. 


im 
November: % 
Sal 15.74 


$ 
82,315 
19.08 
11.06 
15.35 
Profitst ; 5 scbe 
tBefore income tax. *Loss. 
E. W. Bickle, Toronto, has been 
elected a director, replacing H. L. 


Walker. Mr.’ Walker continues as 
general manager, 


Canada Wire 

Canada Wire & Cable Co. reports 
substantially higher operating and 
net profits for 1939. Total income at 
$1,183,191 compared with $866,470 for 
1088. After preferred dividends, net 
was equal to $16.99 a share on the 
class A and $2.55 on the class B 
stock, compared with $9.63 and $1.04, 
respectively, for the previous year. 

The balance sheet shows an ‘im- 
provement in net working capital 
position of over $400,000 at $3,453,897. 
The principal. change in current as- 
sets is an increase in the. accounts 
receivable from $382,776 to $750,016. 
Inventories also advanced ‘about 
$100,000. Other changes were of 
minor importance. 


Inceme and Surplus Account 
Years c. 31 


$ 
1,183,191 
229,437 
72,649 
3,300 
187,000 
690,805 
186,816 
118,676 
75,331 


462,655 
186,816 


Surplus .. 
Ada: Prev. surplus .; 
Less: Pfd. arrears .... 


oe forward 1,034,507 
. dj 
- Working Capital 
1939 


Current assets 
Current liabilities .... 


Working capital 


DIVIDEND NOTICES 


Montreal Tramways 
Company 


ANNUAL GENERAL MEETING 


NOTICE is hereby given that in accord- 
ance with the By-laws of the Company, 
the Annual General 
Shareholders of Montreal Tramways 
Company will be held at the Company’s 
Offices, Tramways Building, 
Street West, Montreal, at 12 o’clock noon, 
on Thursday, the 25th day of April, 1940. 
This meeting will be held for the recep- 
tion of the Annual Report, Election of 

» and the transaction of such 
other business as may legally come before 
said meeting. 

The Shareholders are hereby and will 


363,768 
3,453,897 


providing for a decrease in the number 
= eah ere Directors from “ten” 


The Transfer Books will be closed from I 


the 5th day of April, 1940, to the 24th day 
of April, 1940, pore ooee inclusive. 


By order of the rd. 
PATRICK DUBEE, 
Secretary-Treasurer. 
Thursday, 15th February, 1940. 


CANADIAN CELANESE 
LIMITED 


1401 McGill College Avenue, 
Montreal, P.Q., Canada 
bs February 14, 1940 
TO THE SHAREHOLDERS: 


The annual report covering the opera- 
tions for the year 1939 is in course of 
preparation and wili be distributed to 
the shareholders early in 


The ea s statement prepared and 
audited by s. P. S. Ross and Sons 
shows a net profit for the year of one 
million, eight hundred and seventy-six 
thousand, five hundred and ninety-five 
dollars forty two cents ($1,876,595.42). 


Therefore, after deducting the regular 
preferred dividends paid, the holders of 
the seven percent cumulative participating 
preferred stock are entitled to a pa 
pation of one dollar sixteen cents ($1.16) 
per share (making a total of eight dollars 
sixteen cents ($8.16) for the year). The 
remaining profit amounts to four dollars 
three cents ($4.03) per share on the 
common stock. 


The board of directors has this day 
declared the following dividends: 


Seven Percent Cumulative Participaving 


Preferred Stock ‘ 


A partici dividend of one dollar 


stock of the Company, is payable April 1, |: 
record March 5, 


1940, to Shareholders of 
1940, 


Meeting of the/1 


159 Craig |1 


Speculators Appear 


Able to Take Up Slack as 


U. S. Farmers Unload—Canadian Export Buying 


Increases 


: From Our Own Correspondent 
. WINNIPEG,=-¥or the second time within a few days Winnipeg 
wheat prices were stimulated by a buying rush at Chicago. Futures 
there all went well over the dollar mark. The advance took place in 
the face of considerable liquidation of loan wheat by farmers, and 
reports of moisture in the winter wheat belt. 

It may not mean much more than that speculative interést is being 
awakened in the American market and that prices there just now 
respond sharply to increased buying. 

No attention was paid to the fact that Argentine prices declined 
at the beginning of this week, after the advance which followed the 
recent reduced Goyernment crop estimate. It was assumed that 
current variations in prices there are mainly inverse reflections of 


freight rate-changes. 


Some observers took as constructive the news that Russian pur- 
chases of wheat on the north Pacific Coast last week were made without 


benefit of United States subsidy. 


Others regarded as important the 


fairly large shipments of wheat now under way to Spain. But what- 
ever brought the new buying, it appeared to be established that the 
market was sensitive to indications of Increased interest. 


Watching Calendar 

The calendar now assumes increas- 
ing importance. Underlying forces in 
the market, including the effect of 
the war, the small Argentine crop, 
the North American drought, and 
perhaps some considerable damage 
from excessive cold to European 
winter wheat may be making for 
higher prices. If so, every day that 
passes brings closer the time when 
such forces may be expected to dem- 
onstrate their strength, In addition, 
each week sees disappear many mil- 
lions of bushels from the world’s 
stocks of wheat, and such stocks will 
be replenished by less than usual 
quantities in July, when American 
winter whéat begins to come onto 
the market. 

” ” * 

Argentine Crop Lowest Ever 

The Argentine Government last 
week published a new low estimate 
for the 1939 wheat crop of that coun- 
try, only 118 million bushels. Argen- 
tina evidently will not have a great 
deal of wheat to dispose of to Europe, 
if she retains enough to take care of 
Brazil’s requirements for the full 
calendar year. Argentine prices stif- 
fened slightly when the new estimate 


Exports Soar 


Since War 


Flour and Wheat Ship- 
ments' Jump Again in 
January 


Both. wheat and, flour exports 
jumpéd in January, thus continuing 
the sharply upward trend which first 
became evident two months after 
war was declared. 

January exports of wheat esti- 
mated by the Dominion Bureau of 
Statistics at almost 104 million 
bushels were up about 3 million over 
the same month a year ago and in 
1938 and the best for this period in 
the last fivé years. 

Flour exports in January were al- 
most double the first month of the 
corresponding month in 1939 and 
more than double the average of 
the last five years. Prices of both 
wheat and flour last month also re- 
corded sharp improvement. Details 
are as follows: 

WHEAT EXPORTS\ 
et Total Value 
value per bus. 


9,249,937 

4,646,437 

8,922,305 

: 11,947,334 
12 Months End a3 : 

onths ed January 

165,383,228 111,654,042 


1938 
1937 ...... 245,273,237 232,390, 
sees 167,849,765 139,384,702 


FLOUR EXPORTS 
January 


SoHeoo Otros, 
S2Sss SSESS 


Barrels 
725,316 
379,538 


Total Value 
— per bbL 
2,612,385 3.60 
1,172,324 


1940 eeteeree 


Rene game 
S=885 3888 


was announced. The market there 
had been declining fairly steadily for 
some weeks under the influence of 
steadily rising freight rates to 


Europe. she E 
Export Buying U: 


A fairly heavy volume of export 
buying came into the Winnipeg mar- 
ket concurrently with the reduced 
Argentine estimate, and the upward 
movement in Chicago. While most of 
the buying was attributed to contin- 
ental countries, observers attributed 
some share to the British official 
buying agency. Whether this buying 
was influenced by the Argentine re- 
port, or by the upward movement in 
Chicago was not clear, but it was 
taken as the forerunner of much 
heavier business expected prior to 
the opening of navigation. 

* * ” 


Russia Buys in U. S. 

A few weeks ago Russian endeav- 
ors to buy wheat at Vancouver for 
shipment to Vladivostok were frus- 
trated by a new requirement for ex- 
port licenses for shipment of goods 
to countries adjacent to Germany, 
and refusal to grant a license for 
export of wheat to Russia. Russia 
now appears to have bought about 
two million bushels of United States 
whéat' for shipment from Portland. 

” ~ 7 


Vancouver Trade Gains 

The’ Vancouver grain trade finds 
discouraging the prospect that large- 
scale movement of lumber destined 
for Great Britain may take place 
overland to Atlantic ports, Grain 
merchants have hopes that British 
requirements for lumber from the 
Pacific coast would result in early 
arrival of a considerable number of 
vessels’ which ‘would supplement 
other cargoes with wheat. That hope 
is now fading. 


Commodity Prices 


A slightly stronger tone devel- 
oped in commodity markets during 
the week on the expectation that 
buying from Europe would be in- 
creased sharply soon. 

Hides were firmer on reports of 
better buying in the Argentine. 
Sugar was a sliade firmer on expec- 
tations of improved demand, which 
was also a factor in bringing a frac- 
tional advance in cotton. 


COMMODITY PRICES 
e- 
Latest vious 


Same 
week 


13 1 
Weekly Indices 
Crete (D.B.S.) ... 82.2 82. 


3 
3 
5 


Gt. 98.3 


Note: The base of indices is that 1926 
equals 100, The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 

ice, Toronto, Copper - electro: New 
noes ny Crack db., 13-15 are an 

ugar —  Segrete cen c e\ 
York. Wheat — No. 1 Man. North., Ft. W 
Pt. A. basis. Hides—No. 1 packer ligh'! 


Grain Prices 


rtici- | 


Cash Quotations 
For Week 
Feb. 20 


. Prev. Week 
High Low 


Low 
81% 


- 41% 40% 
37% 


40% 
49% 


50M 


50% . 
40% 49 


50 


1.92% 1.90% 


~ « 1.92% 1.88% 
1.88% 1.86% 


. 1.88% 1.84% 


8% .10% «171% = .70% 


Winnipeg Grain Futures 


Week to Feb. 20, 1940 ‘ 


Crop year from 
1939 


Wheat 


July 


Oct. 
Oats 


May 

July 

Oct. eeeteeereeereree 
Barley 


A% 
-76% 
85% 


27% 


Peeeeeereeeenere 
eeeeaeeeeeereer® 


seeedeeeereneere 
eeeetereeerrerre 


eeeseceseeereere 
eeeeeeecrseerrre 
eeeeeeaeeeaereee 


Feb. 14 


GRAND TRUNK PACIFIC: | 
ELEVATOR CO. LIMI 


Located at Fort William on 
C.N.R., and C.P.R. Elevator - 
absolutely fireproof throughout. 
Operated by electricity. Capacity 
5,750,000 bushels. 


FREDERIC B. WELLS - 


President 


W. SLATER 


Vice-President and General Mgf.. 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 

510 PRODUCE EXCHANGE, NEW YORK 

Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vahcouver 


N. Me PATERSON & COMPANY LTD. . 


Own and Operate 
One Terminal Elevator in Fort Willian 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


. 4 


MUM ea ala 


LICENSED AND BONDED WITH THE BOARD OF GRAIN COMM 


NORRIS GRAIN COMPANY 


LIMITED 
Grain Merchants, Shippers and Exporters 
. 709 Grain Exchange, Winnipeg 


NEW YORK .CHICAGO KANSAS CITY 
ST. LOUIS BALTIMORE LONDON 


TOLEDO 
LIVERPOOL 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, [ 1AN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Coyntry and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 


/ Offices: DULUTH - MINNEAPOLIS 


aye cbs 


RECEIVERS + S$HIPPER$ + EXPORTERS 
a 


eal < Ly 


es «ot 


Winnipeg 
JAMES RICHAR 


TON FABRICS 


COT 
i AND YARNS 


Tels 


OMPAN Y 


eeeeerererereree 


of 
the first day of March, 1940. 
WALTER F. WATKINS, By order of the Board. 
Seeewereeeeeeeee ‘ ‘ ‘ \ sreene . 


Secretary. KIRKLAND f ‘ , 
| » February 14th 1940 ee 5 of ch . ’ Oct. Peeeeeeatewnreee 
’ , Ss . the close business Mar e 


nr “ Peeeeeeerererree 
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m Our Own Correspondent : 
TREAL—Directors of At | 
Corp Lid. announce oan 
jon of 15 cents a share © ag 
‘al, plus a bonus of 15 cent’ | 
ayable March 31 to share-_ 

af record 1. A 

s quarters the company B®... 
a share, plus a bonus 


TEXTILE 
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Uncertainties Spot 


. 


Mining Outlook 


Record Operations in 1939 and Contribution to 
War Shadowed By Restriction of Prospecting 
and New Mine Development — The Gold 


Problem 


Canadian mining has just hung up a new record, both in value and 
volume of production. And, though the industry is making a supreme 
‘contribution to the war effort, the outlook is not such as permits put- 
ting feet on the table in happy contemplation of ‘past achievements. 
The impact of war has so far been relatively undamaging and may 
continue to be so. Probably most serious is the very slim volume of 
prospecting now being done, the smal] number of new mines on the 
verge of going into production. A year ago there were about 30 differ- 
ent properties that looked as if they might get into production during 
the year. About 25 of them did. Today the probable producers of 1940 


number only about a dozen. 


“Something Drastic” 

The “gold problem” continues to 
agitate American observers, Poli- 
ticians are still talking about it; 
books are still being written. A 
writer in the Annalist, New York, 
says solution must await world peace, 
but makes it very clear that some- 
thing drastic has to be done when 
that comes. 

His ideas are not likely the last 
word on the subject, but are at least 
indicative of what informed US. 
circles are thinking. He concludes: 


“The only course the United 
States can pursue is to bide its time 
until the European war is over 
and then redistribute its unneeded 
gold among the many nations of 
the world, many of which will cer- 
tainly be in need of rehabilitation 
and of the restoration of their 
financial and monetary mechan- 
isms. The price of gold can then 
be lowered by international agree- 
ment, the U.S. Government accept- 
ing its loss in the interest of 
international reconstruction and 
because it will have to sooner or 
later anyway. 

“It is clear that any return to a 
permanent international gold 
standard is dependent upon the 
United States assuming its burden 
and responsibilities as a creditor 
nation, i.e. buying more goods and 
services than it sells abroad. This 
is one of the major essentials. The 
alternative is demonetization, the 
international barter system and 
some form of totalitarianism.” 


Want Dual Price ; 
Messrs. Graham and Whittlesey, 
authors of the new study of gold, 
“Golden Avalanche,” want to have a 
dual gold price; a progressive tax on 
all gold imports into United States 
which would be tantamount to re- 
ducing the dollar price to Canadian 
and other foreign producers while 
United States producers would en- 
joy a different price, probably the 
present one. They argue that this 
would curtail world production of 
gold and avert the “painful book- 
keeping adjustments” involved 
» should the U.S. Government reduce 
the price of gold, thereby giving 
itself a severe trimming on its gold 
holdings. 


, 


Can. Malartic 
To Boost Mill 


Capacity Increase of 10%, 
Authorized — Ore Reserve 
Shows Increase 


A 10% increase in mill capacity has 
been authorized by directors of Can- 
adian Malartic Gold Mines, The 
Financial Post'is informed. When the 
company’s annual report appears 
shortly, an increase will be shown in 
ore reserves, apparently the reason 
for raising capacity. 

A dividend of 2 cents a share has 
been declared by directors, payable 
March 28 to shareholders of record 
March 8. 

Payment of a 2-cent dividend 


rather than 3 cents is stated not to N 


indicate any weakness in the com- 
pany’s present operating position 
but rather the expectancy that divi- 


dends will be paid more frequently | Less 


in the futuze. 


DUPORT DRILLING 

Following a visit of President Jules 
Cross to the company’s property in 
the Kenora area, Duport Mining Co, 
is now having a programme of dia- 
mond drilling carried out by ,the 
Sudbury Diamond Drilling Co. This 
is the first work carried out since the 
property was closed down in 1937. 
In previous operations, a shaft was 
put down to a depth of 375 ft. with 
four levels established and a quantity 
of high-grade ore was shipped to the 
Tacoma smelter, 


~ Kirkland Lake Macassa Profit 
lYear a Record|Shows Rise 


Production, Profits and 
Ore Reserves All Show 
Increases—Enlarge Mill 


almost every respect the year 
for Kirklan 


for an average recovery of $17.42 
a ton against $1,483,769 frora 92,665 
tons and an average recovery of 
$16.01 a ton the previous year. 
Ore reserves at a new high, 
totalling 229,315 tons averaging 
$18.59 a ton compared with 161,133 
tons averaging $24.25 a ton a year 
» previous. \ 
Working capital was one of the 
few things to show a decrease, 
amounting to $405,144 or a de- 
crease of about $12,000. Expendi- 
tures on mill enlargement were 
more than responsible for the 
decrease. ’ 


The major underground develop- 
ment during the year was the find- 
ing of numerous good grade veins 
on the 44th level between a new 
fault, known as the No. 6, and the 
main break. 

Results of development brought 
the decision to increase mill capac- 
ity to 400 tons daily about the mid- 
dle of last year. . 

Income and Surplus Account 
Years Ended Dec. 3 
1939 
$ 
1,731,243 
733,089 
129,530 


22,117 
Net earns. from oper. 846,507 
op e > 


‘on: r. . : 
Rent, int., divd., etc. 
Prof. on sale of secs. 


1938 


$ 
Bullion production ... 1,483,769 


Total net earnings ... 
: reciation ... 

Outside explor. .... 

Net profit 

Less: Dividends ..... 


Surplus for year 
Add: Prev. surplus .. 
Less: Res. for invests. 


Balance carried fwd. . 527,655 280,084 
Earnings per Share and Dividend Record: 
Earned $0.146 $0.1335 
0.10 0.10 
- 5,326,699 5,326,699 
Working Capital 
As at Dec, 31 
ang 
620,472 572,671 
215,328 154,789 


405,144 417,882 


101,476 


1938 
$ 


Current assets 
Current liabilities .... 


Working capital ..... 
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Ore Reserves Also Higher 
—Write Off No. 2 Shaft 
Expense Through Surplus - 


A sharp increase in profit was 
shown by Macassa Mines in 1939 with 
earnings equal to 38.3 cents a share 
compared with 26.4 cents in the pre- 


vious year. 

The company’s annual report also 
shows a considerable increase in ore 
reserves which amounted to 378,560 
tons averaging 0.469 oz. gold per ton 
as at Dec. 31, 1999, with 
344,200 tons and 0.451 oz. at the end 


od. 

This ore reserve showing was made 
after withdrawal of 148,085 tons of 
ore from the mine for milling, with 
0 hte aise ar tan Ta, 1008, 
average 65 per 3 
110,718 tons of ore had been milled 
for a recovery of $1,769,951, an aver- 
age of $15.99 a ton, 


this year. No. 1 winze is also 
deepened. Cost of sinking No. 2 shaft 
in 1939 amounted to $179,470 which 
was written off against accumulated 
surplus. 

Development during the year con- 
sisted of lateral work and diamond 
drilling on each of the 11 levels be- 
tween the 2,000 and 3,725-ft. horizons, 
A total length of 2,930 ft. of ore was 
found, 1,730 ft. of which was in or 
near the main break and 1,200 ft. in 
hanging wall or branch veins. Aver- 
age grade was 0.41 oz. across 5.8 ft. 

Income and a are, 
Years Ended ivas 1998 
uction .. 2,317,985 1,769,952 
es  cresas .. 906,385 750,267 
rnings ... 1,411,600 
oo eenary sees 32,780 


Net earnings 

Less: Depreciation ... 
Reserve for taxes .. 
Prelim. expense w/o 
Outside explor. w/o 


Net profit 
Less: Divi 


Less: No, 2 shaft exp. 


Surplus forward 401,188 424,086 

Earnings per Share and Dividend Record: 

383 $0,264 

opeee 0.324 0.25 

Outstanding .. 2,678,068 2,678,068 
Working ee 


As at Dec. 3 
1939 


$ $ 
913,601 913,397 
218,354 188,183 


695,247 625,214 


Paid 
Shares 


1938 


Current assets 
Current liabilities ..+. 


Working capital ...... 


Mining Concentrates 


- Arntfield Gold Mines reports that 
as N. Ross Davis did not exercise 
his option on 50,000 shares at 11 
cents a share as granted by Pen- 
naque Mining Corp. by Jan. 31, the 
due date, the option agreemént has 
been terminated by default. 


- * a 
Coniaurum Mines has declared a 
dividend of 4 cents a share payable 
March 20 to shareholders of record 
March 8, . 


Leitch Gold Mines is stated to 
have secured encouraging results in 
diamond drilling, but has encoun- 
tered a diabase sill at 1,850 ft. It is 


Osuer, Hannon & Nanton 


STOCKBROKERS 


Members 


MONTREAL STOCK EXCHANGE — MONTREAL CURB MARKET 
WINNIPEG STOCK EXCHANGE 


Mining and Industrial Stocks 


Bought - Sold - 


Quoted 


Private wire connections to all principal markets. 
Competent advisory service. 
Enquiries Invited 


Winnipeg, Man. 


NORTH AMERICAN MOLYBDENUM 


CORPORATION LIMITED 
(No Personal Liability) 


The Corporation owns and is developing a property compris- 
ing 500 acres in Griffith Township, Renfrew County, Ontario. 
During the last war, when it was known as the Spain Mine, this 
property was one of the largest Canadian producers of Molyb- 
denite, ore being shipped without preliminary treatment until 
near the close of the war when a mill was installed just prior to 
the cessation of operations. The property was re-opened at the 
end of September, 1939, old buildings rehabilitated, new structures 
erected and the old workings dewatered and cleaned out. A geo- 
physical survey was made during the months of October, Novem- 
ber and December, 1939, which involved the cutting of 23% miles 
of lines. This survey was followed up by trenching and rock- 
blasting to the extent of 7,200 cubic feet of material. Diamond 
Grilling has been under way since December 15th. Approximately 
85 short holes have been drilled to date. Ore appears to occur 
in a series of lenses or zones estimated to contain approximately 
4,300 tons of pyroxeénite ore in each zone of which two zones have 
been outlined to date. Bulk sampling from surface trenches gave 
a grade of 418% molybdenite. Present plans are to outline as 
rapidly as possible a total of four such lenses which, if of similar 
tenor of ore as that originally contained in old workings (1.75% 
molybdenite) and of a size comparable to Zone 1, potentially 
should yield a tonnage of between 15,000 and 20,000 tons of a 
gross value of $225,000 to $300,000 which would justify the installa- 
tion of a mill with a capacity wp to 100 tons. 


Dacre, Ontario 


Head Office: 


believed that conditions will be 
found similar to those at Northern 
Empire Mines, in the same area, 
where a diabase sill cut off values 
for 500‘ft. depth. Values below the 
sill, however, were better than ever. 
If the present vein system continues 
down normally as anticipated from 
drilling, some $7 millions of ore can 
be expected above the sill, it is 
stated. An adjoining claim has been 
purchased to protect the rake of the 
vein and a new company is being 
formed to take over optioned 
claims. 
7 * . 

Lake Shore Mines declared quar- 
terly dividend of 50 cents a share 
payable’ March 15 to shareholders 
of record March 1. The last previ- 
ous payment was 75 cents Dec. 15, 
which in return was a reduction 
from the rate of $1 each quarter 
maintained previously. 

a a * 


Magino Gold Mines is now drift- 
ing and doing some diamond drilling 
at its 200-ft. level to check the 
downward extension of ore bodies 
found on the 100-ff level as well as 
mineralized zones located at sur- 
face. Further exploration will check 
downward extension of the ore body 
indicated on surface west of the 
present workings. Values of $20 a 
ton across 3 ft. are stated obtained 


here. 
+. 7” a 


Morris Kirkland Gold Mines has 
received payment for Feb. 15 in- 
stallment comprising option on 50,- 
000 shares at 6% cents a share. Bal- 
ance of agreement comprises option 
on 50,000 shares at 7 cents a share 
exercisable by March 1. Issued 
capital is 2,682,717 shares. 

z . . 


Malartic Gold Fields produced 
$93,748 from 11,181 tons of ore 
milled in January with an addition- 
al $1 a ton estimated absorbed in 
the mill circuit. Production for the 
last 15 days of December was $42,- 
000, Drifting west on the D ore body 
at the first level in January was 
carried 144 ft, with the last 80 ft. in 
ore of $7.70 grade. The west drift 
in the same body at the second level 
was extended 100 ft. with the last 
85 ft. averaging $4.20. The third 
level west drift was extended 35 ft. 
in $7.35 grade ore. Drifting in ore 
on the A ore body was done at the 
first two levels, while a crosscut at 
the 575-ft. level intercepted it show- 
ing a width of 18 ft. averaging $10.50 
a ton. 

. ” o 


Marquette Long Lac Gold Mines 
granted an option on 500,000 shares 
to Callander Manor Ltd., in Febru- 
ary, 1940, in blocks of 100,000 shares 
each at 5, 6, 7, 9 and 11 cents a share, 
payable 100,000 shares within 205 
days and balance within 445 days. 
Authorized capital is 3 million 
shares with 1,345,105 issued. 


McKenzie Red Lake Gold Mines 
has declared a quarterly dividend 
of 3 cents a share payable March 
15, 1940, to shareholders of record 
March 1, 


on the 925-ft. level. January pro- 
duction was $142,226 from 11,660 
tons compared with $144,974 from 
11,430 tons in December. 


Partanen Malartic Gold Mines has 
received payment for Feb. 9 option 
installment of 50,000 shares at 5 
cents a share. Next installment com- 
prises option on 150,000 shares at 
7% cents a share exercisable by 
March 10. Issued capital is now 
1,950,006 shares. 


Sturgeon River production for 
January is reported considerably 


higher: 
Tons’ Tons Recov. Total 
milled daily perton recov. 


$ 
Jan., 1940 .. 2,310 75 2094 48,371 
Dec., 1939 .. 2,240 72 16.56 37,006 


, . 7. 7 


Senator-Rouyn has received pay- 
ment for Feb. 15 option installment, 
comprising 100,000 shares at 30 cents 
a share. 

. a 2 

Verity Porcupine Gold Mines 
granted on option on 110,200 shares 
to J. B. MeGuire on Feb. 14, at 8% 
cents a share, payable 15,000 shares 
by March 14, 30,000 shares by April 
14 and 55,200 shares by Mar. 14, 1940. 
Authorized capital is 3 million 
shares with 1,316,000 issued. 

- . 7. 


Wasu Porcupine Mines sold 300,- 
000 shares to Dalworth Investments 
on Feb. 1 for $9,000. On the same 
date 13 million sharés were op- 
tioned to Sheldrake Securities Corp. 
as follows: 300,000 shares at 5 cents 
to April 20, and balance at 7% to 
25 cents a share, payable $10,000 
monthly starting May 26, 1940. Auth- 
orized capital 1s 3 million shares 
with 1,083,671 issued. ‘ 
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From Turner Field — 


New Tests by Conservation Board Show Wells | 
Holding Up Well With Improvement Over Last || 
Jurie—Arrow Test Significant For Central Flank || 


From Our Own Correspondent F 
CALGARY.—Despite ‘the cut of *3,500 barrels in field production 


to 17,500 barrels daily, a new test by the Conservation Board has led 
some local engineers. to believe that the Turner Valley field could 
now safely be opened up to as much as 40,000 barrels daily. They 
think that it could produce steadily and efficiently at this rate, nearly 
double the year-round average in the record year, 1939, without 
seriously affecting pressures and gas-oil ratios. 

A total crude oil production rate through a one-inch choke of about 
90,000 barrels per day is indicated for Turner Valley within a month. 
Ninety-six crude producers, according to a series of tests just com- 
pleted by the Conservation Board, have a total flow rate of 79,482 
barrels daily. Three wells recently completed and acidized show flush 
productions of somewhat over 2,000 barrels daily each, Three more 
wells are drilling in the lime and will be placed on production within 


the next two or three weeks. 


Hold Up Well 

The new total choke flow contrasts 
sharply with a flow of just over 70,- 
000 .bbls. for the same 96 wells a 
month ago, The increase suggests that 
the wells are holding up very well 
and that holding down production in 
December and January and the fact 
that many operators dewaxed or Te- 
acidized their wells, brought about 
a substantial improvement in the 
potentials of many producers. 

Results for individual wells are not 
available but it is learned on good 
authority that the largest flows on 
this test were: 

Royalite 46, 2,536 bbls.; Royalite 43, 


23'938 | 2-227 bblis.; Vulcan Brown 1, 2,086 


bbls.; Frontier Royalites, 1,934 bbls. 


623 | ‘The field’s three latest completions, 


still on test, are likely to rank in the 


10;718 | top class, These are Home 4, South- 
west 3 and Anglo Canadian 7. 


The average choke flow shows sub- 
stantial improvement over the aver- 
age last June, despite the fact that 
23 more wells are now on production. 
Average choke flow for 73 wells in 
June, 1939, was 802.7 bbls. Present 
average for 96 wells is 827.9 bbls, In 
Sept., 1938, with 52 wells on produc- 
tion, the average choke flow was 
904.5 bbls. 

All three of Turner Valley’s latest 
completions seem assured of a place 
among the largest producers, All 
three, Anglo Canadian 7 in the south 
end, Southwest 3 on the central 
flank, and Home Millarville 4 in tthe 
north end, have completed acid treat- 
ment and showed, in open flow tests 
of flush production, rates well over 
2,000 bbls. per day. . 


Watching Arrow 

Arrow 1, a key test on the central 
west flank of Turner Valley, has top- 
ped the Madison lime at 7,624 ft, and 
is now making new hole within three 
weeks of completion. Arrow is in lsd 
16 13-19-3w5, two miles south and 
slightly east of Argus Royalites and 
just over 1% miles north and slightly 
west of Anglo Canadian 8, the two 
nearest crude oil producers. Results 
at Arrow, therefore, will have a 
major effect on future development 
of the central flank, 

Arrow Oil Co., holding an 80% net 
interest in the well, is capitalized at 
2,500,000 shares np.v. The issued 
stock is closely held by a small 
group, ingluding F. P. Byrne and 
associates. ‘Calgary & Edmonton 
Corp. holds a 124%% gross royalty in 
the test and 742% gross is in the 
hands of others. 


Home Goes Ahead 


Home Oil Co, states it will lose no 
time in pushing forward develop- 
ment of its 78,333 acre block in the 
Brazeau area and its 10,500 acres in 
the north extension of Turner Valley. 

The company-owned derrick and 
rotary rig from Home 4 is en route 
to the Home Brazeau test and will be 
used to carry the well to completion 
immediately. It is reported a location 
for Home Millarville 5 in north 
Turner Valley will be selected in the 
near future and an early start made. 
Field reports indicate that likely 
Home 5 location will be adjacent to 
big producer Home 4, 

Home 3 is drilling more than 415 
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Total Value of Gola 


Produced in the 
Province of Quebec 


$ 1,876,960 
2,830,177 
6,476,103 

9,417,576 
10,950,540 
13,458,554 
16,555,874 
23,334,849 
24,913,020 
31,061,635 
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SISCOE’S DIVIDENDS PAID. 
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1984 ......+. 


$500,620 
644,545 
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1938 ......., $928,012 


1935 ........ $ 972,329 
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ft. in the lime with completion ex- 
pected in a few days. A drill stem 
test was made of the upper porous 
zone last week, and excellent indi- 
cations were shown in the 110-foot 
horizon. 


Spud Royalite 51 

Royalite spudded in its 51 well last 
week, Location is in Isd 13 5-19-2w5, 
between Royalite 45 and location for 
East Crest 6. The well is subject to a 
12%% gross royalty to the C. & E. 
Corporation: 


Probably the next well to spud will 
be Okalta Oils 9, offsetting Arrow 1 
to the east ‘on the Central West Flank, 
Rotary rig has been installed and 
spudding will take place as soon as 
the Arrow water-line becomes avgil- 
able early in March, 


Dividend. distributions of Alberta 
oil companies in 1940 have reached 
$187,497 with the announcement this 
week of more payments, Sun- 
set Oils will distribute 2% cents per 
share March 15 to shareholders of 
record March 5. Payment involves 
$42,000, and wi!” bring total distri- 
butions by Sunset to 23% cents per 
share. Royal Crest Petroleums will’ 
distribute 1 cent per share, total of 
$9,500, to shareholders of record Feb. 
17, payment Feb. 23. Four Star 
Petroleums will distribute 1 cent per 
share—total $10,000—Feb. 28 to share- 
holders of record Feb. 21. 
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SILVRAY SETS THE STYLE FOR BUSINESS LIGHTING!|| 


MODERN = Graceful, good- 


STYLING ! looking units add 
a touch of pleas- 


ing modernity to any interior 
where Silvray Luminaires are 
used. In stores, offices, build- 
ings, schools, hotels and institu- 
tions, Silvray sets the style! 


MORE 
LIGHT! 10% to 


light than ordinary 
type indirect fixtures, by actual 
comparative test. May we show 


you the figures? 


LESS 


Silvray delivers 


Specifically designed 
COST} for Silvered Bowl 

azda Lamps. In 
Silvray Luminaires, the Silvered 
Bowl Mazda Lamp acts as its 
own dust-proof, hermetically 


sealed reflector. Frequent clean- 
ing is unnecessary. New lamps 
are installed as easily as insert- 
ing a bathroom bulb. 


Write or call for illustrated 
literature showing © Silvray’s 
style-setting range of units; 
proving Silvray's leadership in 
lighting efficiency and econ- 


30% more CMY: 


ILLUSTRATION 
HUDSON'S BAY COMPANY. 
Edmonton, add an _ inviting 
atmosphere of modernity (see 
unretouched photograph above) 
to smartly-appointed merchan- 
dise floors, with Silvray Lumin- 
aires (Silvray “Challenger” 
Units). Units supplied by 
Northern Electric Company, 
Limited. 
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KEEPING POSTED 


by reading The Post every 
week is the secret of success 
for successful ceaders of 
The Post, Every week, by 
mail, $5 a year. 


TION LIMITED) | | 
7 Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


| Dun & Bradstreet of Canada, Limited — 
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rical Co. Lid. Calgary . 
bulacturing Co, Lid. Winnlpes 


With Tyranite Mines, a subsidiary 


dend of 2 cents a share out of profits 


of Sylvanite Gold Mines, brought | realized. 


into production last June, Matache- 


its flow sheet which has not proved 
entirely satisfactory. 

The Matachewan area’s two old 
established producers — Youn g- 
Davidson and Matachewan Consoli- 
dated—both continued production 
uninterrupted during 1939 with pro- 
duction and profits higher than in 
the previous year. Tyranite Mines ig 
reported to have 500,000 tons of ore 
ahead of its new 200-ton mill with 
grade expected to be $6 or $7 a ton, 
it is stated. 


Young-Davidson 

Operating profits realized by Hol- 
linger Consolidated Gold Mines at 
the Young-Davidson mine reached a 
new peak at an estimated $433,195 in 
1939 compared with $339,236, the pre- 
vious year. Under its agreement 
with’ Hollinger, Young-Davidson 
Mines is entitled to one fifth of all 
profits since capital expenditures by 
Hollinger have been retired. On Nov. 
4, 1939, the Young-Davidson Com- 
pany was able to pay an initial-divi- 


‘ Par 
Com.  43,000,000sh. 1,584,108sh. $1 


Matachewan Consolidated 


Estimated operating profits of 
Matachewan Consolidated Mines 
touched a new high at $251,200 in 
1939 compared with $178,670 in 1938. 

Development on the eighth level 
or present bottom of the mine is 
stated to have given encouragement 
although drijling om the fifth level 
has so far been a blank. Attention 
is now being given to exploration of 
a large body of very low-grade ore 
on the western part of the property. 
Ore reserves at the end of 1939 were 
roughly 346,000 tons, sufficient to 
keep the mill going for nearly three 
years. 

Some consideration is planned in 
1940 for outside exploration and par- 
ticipation in other projects. 

Capitalization 


Author. tstand. Par 
4,000,000 sh. 3,430,000 sh. 


Com. n.p.v. 


Pioneer Ontario Areas 
Hold Promise, Profits 


It was in the vast rocky wilderness 
of northwestern Ontario that gold 
mining gave the first hint of future 
greatness in eastern Canada. British 
Columbia had been: mining gold 
years before, but gold possibilities of 
the central Canada region were 
scorned until the 1880's when pioneer 
miners started work for gold in the 
Lake of the Woods area, 

Several properties went into oper- 
ation in a small way, but crude min- 
ing and metallurgical methods, per- 
haps even cruder mining knowledge, 
gave very poor results with minute 
profits and large losses. 

By the turn of the century most of 
these efforts had been abandoned 
and it was not until the present de- 
cade that serious mine-making ef- 
forts were renewed following the in- 
crease in the price of gold. 


Wendigo Gol 

Wendigo went into production in 
May, 1936, and is now milling around 
100 tons*daily, Jan., 1940 was one of 
its biggest months when it milled an 
average of 104 tons daily of $16.97 
ore for a total recovery. of $54,564. 
Production for the year ending April, 
1939, was $400,263. 

The shaft-was deepened during the 
past year and lower levels gave gen- 
erajly better ore. Last statement of 
oré reserves gave 40,300 tons of $11 
ore. Net profit for the year ending 
April, 1939, was $69,323. 

Capitalization se 


Authorized Par 
Com.  4,000,000sh. 3,496,800sh. $1 


Jason Mines ©“ ‘ 

Jason Mines Limited is successor 
to Argosy Gold which suspended 
operations in Jan., 1938, stating that 
its chief reason was high power costs. 

The property has a 125-ton mill 
and now that the Ontario Hydro- 
Electric Power Commission has put 
a power line through to Uchi and 
Pickle Lake areas from Ear Falls, 
moderate power costs for Jason now 
appear available. 

Latest report of ore reserves was 
58,300 tons of $21.30 ore from 75 feet 
below the third level to surface. Two 
shafts have been sunk and ore de- 


Quebec Power 
Sales Grow 


From Our Own Correspondent 

MONTREAL.—Quebec Power Co. 
1939 sales of electrical energy \set @ 
new high mark, rising to 98,037,538 
kw.h., as compared with 88,575,682 
kw.h./in 1938. 

The growth in power load reflects 
an increase in the number of cus- 
tomers, which at the end of last year 
totalled 53,113 dividend into the fol- 
lowing classifications: residential, 
44,068; commercial, 7,061; power, 
1 


984. 

During the past year the company 
spent on capital account $433,121, the 
greater part of which was for the 
construction of 66,000-volt line from 
Chaudiere power house to St. 
Raphael power house. This line will 
provide an alternative source of 
power for the served on the 
south shore of the St. Lawrence 
River, where the demand for power 
now exceeds the capacity of the St. 
Raphael power station. | 

Gas sold by the company in 1939 


amounted to 285,309,100 cu. ft. an’! 


increase of 3,608,500 cu. ft, over the 
previous year. 


New Mines 
-of 1939 


Mill ey 


Berens River Mines 225 
Box, Smelters ............. 1,000 
Chesterville Larder Lake .. 540 

Willans 150 


125 


Snares eceveee = 
De eeeeree 

Kenricia tid idtoes eeeeere 100 

Magnet Consolidated ....... 100 
Malartic Gold Fields ....... 

Mount or eeweneenee 35 

Negus Mines eeeeeeee 50 

Preston East Dome eeeeeeeece 400 

Mines ereeeeeeeere 200 

-» 500 

. . 150 

Cadillac Mines ....... 225 


velopments are reported encourag- 


President is Lt-Col. E. M. 


Thomson. 


Kenricia Gold 


Kenricia went into production with 
a 100-ton mill in July, 1939. A shaft 
was sunk to 525 feet and three levels 
were established. Surface work and 
drilling indicated a vein 700 feet long 
averaging $20 across 30 inches, the 
company reported. 

Production for the three months 
ended Sept., 1939, was $20,783 from 
an average recovery of $2.96 per ton. 
The company has contracted to mill 
10,000 tons of ore from Sunbeam 
Kirkland in a three-month period. 
Meanwhile, it 1s understood further 
development is under way at Ken- 
ricia. 

Joseph Errington is president and 
the board includes Major General D. 
M. Hogarth. 


Berens River 

Berens River has a property in-the 
Favorable Lake area and a 225-ton 
mill went into production in Sept., 
1939. A shaft has been sunk to 515 
feet with three levels developed. The 
company built its own 1,600 horse- 
power plant on the Duck River. 

Production for the last three 
months of 1939 was $269,271, each 
month showing substantial increase. 
Latest estimate of ore reserves was 
318,000 tons of ore running 0.31 
ounce gold and 16.4 ounces silver. 

President is H. DeWitt Smith of 
New York, with John Drybrough of 
Winnipeg vice-president and A. W. 
Burt of Toronto, secretary. 

The financing was handled largely 
by Newmont Mining Corporation. 


Sachigo River 

Sachigo River Exploration Co. op- 
erates one of the most northerly 
mines in Ontario or Quebec. It is 
located 120 miles east of God’s Lake 
neat the Ontario-Manitoba boundary. 
Milling commenced in May, 1938, 
with a sorting plant and mill of 
about 30 tons daily capacity. High 
grade of the ore makes low produc- 
tion profitable. 

Six levels have been established 
and the shaft is now being deepened 
to 1,100 feet to permit opening up 
two more. Indicating the quality of 
ore encountered—the highest grade 
milled in Canada—some 220 feet of 
ore were Opened on the 125-ft, level 
running more than $70 per ton over 
2.2 feet. 

Production for the firgt three 
quarters of 1939 was $410,850; for the 
whole operating period of 1938, $376,- 
993, when daily tonnage averaged 27 
and recovery was $61.96 per ton. 

President is C. D. Kaeding. 
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Bristol Aeroplane Engines 


ASSEMBLING — OVERHAULS 
GENERAL SERVICE | 
at 


6259 Notre Dame St. East : 
HEAD OFFICE 248 McCord St.. MONTREAL / 


was down over 600 ft, and is believed| Authorized capital of the company | pany sold 50,000 shares at $2 a share 
to be around the 700-ft. lével. is 5 million shares of which only |to Oro Plata Mining Corp. to facili- 
After completion of development, | 3,050,005 have been issued, leaving | tate exploration of other parts of the 
the present shaft will be capable of | nearly 2 million shares in the treas- | company's property. On Aug. 31, 
up to 2,000 tons of ore/ury for further financing should this | 1939, over $300,000 working capital 

prove desirable. Recently the com-/ was in the, treasury. : 


Two drill holes put down last year 
at a point south of the main “A” zone 
gave cores running 62.5 and 61.8% 

this 


being 
No, 2 deposit is all a part of the pres- 
ent programme of more 
thoroughly the extent of the Steep 
Rock deposits. Apparently the iron 
showings follow the bottom of Steep 
Rock Lake from drilling and surveys 
so far carried out. Sounding have 
shown humps on the bottom of the 
lake which may represent iron ore 
bodies not weathered so much by 
action of water as the surrounding 


a@ few feet could be penetrated into 
the'hard iron ore. 

Sinking of a three-compartment 
shaft is under way to an objective of 
1,250 ft. depth. At last report the shaft 


Tre engraved invita- 
tion traditionally. sug- 
gests an important oc- 
casion. 


Similarly your bonds and -.- 
stock certificates should 
mirror the prestige of 
your firm and the equi- 
ties in value and integrity 
behind your securities. 
But your mente? documents should do 
more. They should protect your company 
and your shareholders against the counter- 
feiter. 
And that is where our skilled engraving 
becomes an invitation to security for you . 
because quality engraving is the only basic 
. otaieeia against the forger. 


May we meet your mining stock certificate needs — safely, 
swiftly and with true economy — in 1940  \ 


CANADIAN BANK NOTE COMPANY 


LIMITED 


Head Office and Works, OTTAWA Branch Offices, MONTREAL, TORONTO 


Canada Northern Power 
Corporation, Limited 


New Liskeard. - ; Ontario 


/ 


Has served the Mining :Districts of Northern 
Ontario and Northern Quebec since their 
inception. 


Its subsidiaries, Northern Ontario Power 
Company, Limited and Northern Quebec 
Power Company, Limited are amply 
equipped through their ten power develop- 
ments and extensive transmission line systems 
to continue this great work. 


Prompt and reliable service sated in each 
of the following mining fields: 


Gold Porcupine, ‘Kirkland Lake, Matach- 
ewan, Duparquet, Cadillac, Varsan, 
Dubuisson and Bourlamaque. 


Silver Cobalt, South Lorrain and 
Gowganga : 


Cop per- Gold Rouyn, Noranda. ~ | | 
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States His Case 


(Continued from page 1) 


That Montreal Building Lease 


THE CHARGE: 

A Montreal building which the owner had bought for $62,500 was 
leased by the Defense Department little more than two months later 
for use by the Signal Corps at the rental of $237,000 for a ten-year 
period. 


MR. MACKENZIE’S DEFENSE: e 

“The transaction was not carried out by the Department of 
National Defense at all. It was carried out by the Public Works 
Department.” 


another 

take the blame. He has nothing whatever to say in, defense of the 

transaction itself. 
THE ESSENTIAL FACTS UPON WHICH THE CHARGE WAS 

BASED STAND UNCHALLENGED. 


Cost-plus Aircraft Contracts 


THE CHARGE: 

The Department let six cost-plus aircraft contracts which provided 
no “ to costs and no limit to aggregate profifs on 
of 63 planes of three types . .. These contracts will cost 
more than $4,300,000 . . . They provided for payment of 10% profit 
not only om direct costs, but on such items as executive salaries, 
travelling expenses, municipal taxes, depreciation, legal fees . .. 
Three of the contracts even provided for the payment of 10% profit 
on interest on bank loans paid by the Government. 


MR. MACKENZIE’S DEFENSE: 

“Only three types of aircraft were placed under cost-plus contracts 
. .. The reason why we had to buy three types on the cost-plus 
basis was that there was insufficient data upon which either the ton- 
tractor or the Department could estimate the Canadian production 
costs in advance.” 


COMMENT: 

THE FACTS OF THESE COST-PLUS CONTRACTS AS ORIG- 
INALLY STATED STILL STAND WITHOUT REFUTATION IN 
THE SLIGHTEST DETAIL ... The Minister offers no defense of 
the terms of the contracts and pleads necessity . . . But—the British 
Government in ordering planes confron' 
identical conditions which x 
Government plane order has been placed in Canada on a no-“ceiling” 


cost-plus basis. 
& ~ 


Propellerless Airplanes 
THE CHARGE: 


Completed units of certain aircraft delivered to.the Air Force in 
October, some six weeks after the outbreak of war, could not be 
uséd because the Defense Department had ‘neglected to provide a 
sufficient number of propellers. ; 


MR. MACKENZIE’S DEFENSE: 
No defense reported. 


COMMENT: j 
THE CHARGE STANDS UNCHALLENGED. 


House of Commons Grossly Misinformed 


THE CHARGE: 

Copies of the cost plus aircraft contracts tabled by the Minister 
of Defense in the House of Commons showed that payment was to 
be made on the basis of 75% of the cost and profits per month. 
Actually, payments were made on the basis of 90% per month. The 
House of Commons was thus “grossly misinformed on 2 matter 
involving the expenditure of millions of public money.” 


MR. MACKENZIE’S DEFENSE: \ 

The Minister replied that it was found desirable in the public 
interest to amend the contracts. The amendments were submitted to 
the Governor-in-Council for approval and were properly effected in 
every way. 


COMMENT: 

Mr. Mackenzie now confirms the truth of The Post's assertion. 
Payment WAS made on the basis of 90%, the contracts being so 
amended, BUT MR. MACKENZIE DID NOT SO ADVISE THE 
HOUSE OF COMMONS. The House first learned of the actual month- 
by-month basis on which some four or five million dollars was being 
spent when the facts were published in The Post. 

THE CHARGE STANDS UNREFUTED: 


Rate of Plane Deliveries 


THE CHARGE: 

At Vancouver on May 26, 1939, Mr. Mackenzie in an address, to 
the Canadian Manufacturers’ Association, said: “The Air Force is 
being augmented with new planes produced by Canadian factories at 
the rate of eight or ten a month.” ; 

During the month in which the Minister made this statement, 
actual deliveries were two; the rate for the six months, January to 
June, 1939, was 1% per month. a 


MR. MACKENZIE’S DEFENSE: 
No defense reported. —~ 

COMMENT: 
THE CHARGE STANDS UNCHALLENGED. 


. . - 


Fifty Per Cent Profit in Seven Months 


THE CHARGE: 
The Department bought a building in Montreal from Maurice 


' Shulman for $18,000 seven months after the latter had acquired it for 


$12,000—a profit for Mr. Shulman of 50% in seven months. 


MR. MACKENZIE’S DEFENSE: - 

There were previous negotiations with the original owner for a 
lease with an option to buy at $25,000 . .. The property was assessed 
at $43,000 . . . The purchase was recommended to the Governor-in- 
Council by an acting minister. 


COMMENT: 

The previous negotiations—which came to nothing—were reported 
in The Post, Jan. 13, 1940. When the property was publicly listed at 
$12,000, the Department made no effort to secure it, despite the fact that 
seven months later it was willing to pay $18,000 . .. The acting minister 
(Mr. Rogers) merely accepted the recommendation of a department 
for which Mr. Mackenzie was responsible. 

THE FACTS CITED BY THE POST REMAIN UNDISPUTED. 

- 


Those West Coast Contracts 


THE CHARGE: 
Included in 16 west coast construction contracts awarded to three 
firms were five cost-plus contracts, value at)least $1,000,000, awarded 


without competition. “Double” and “triple” daily machinery rentals ‘ 


were charged on certain of these contracts at a rate which would pay 


t police chief, subsequent! 
appointed to a key post in the Defense Department. : 


MR. MACKENZIE’S DEFENSE: 

Forty-four contracts were carried out — not 16 as stated... 
Only eight were on the cost-plus basis .. . “We know the public got 
excellent value for its ‘td 

Regarding General Stewart: “I beseech them all that these noble 
ashes rest in peace.” 
absurdity of ous ae aay - of the oan a . 

rge in view of the 
Brigadier Foster.” o ae — 3 
COMMENT: 

The Post said these three firms 16 contracts, which Mr. - 
iiliy-deee net dewes-that fee' Secs Gate 
kenzie does not deny; that exorbitant machinery rentals were paid, 
which Mr. Mackenzie does not deny. So far as favoritism is con- 
cerned, The Post charged PERSONAL as well as political favoritism. 

THE CHARGES STAND UNREFUTED. : 

a > . 


Another Friend 


Department was available. property 
it‘rwas owned by the wife of a prominent Vancouver 
d with a group known to be “close” to Mr, Mackenzie, 


THE FACTS OF THE CASE AS ORIGINALLY STATED STAND 


° 
The Hahn Contract for Bren Guns 
THE CHARGE: 

Awarding the largest arms contract yet placed in Canada by the 
present without competition to a group consisting of a 
stockbroker, the of a member of Parliament and a promoter 
who had no experience in the production of small arms and ‘was not 
equipped to produce them. . 

Awarding a cost-plus contract which purported to limit profits 
payable under the contract but actually did,not. 

Awarding a contract which made ‘profiteering in the shares of an 
arms company possible. 

Misrepresentation by Mr. Mackenzie to the House of Commons of 
the nature of the contract and the promoter’s pre-contract relations 
with the Government of Canada. 

Misrepresentation to the British War Office of the status of a con- 
tractor endorsed by the Government of Canada tothe exelusion of 
all others. 


MR. MACKENZIE’S DEFENSE: rs 

(a) “I have-never been prouder in my life than tonight when I say 
that I accepted then, and I accept now the full responsibility for 
that contract.” , 

(b) The company had been criticized as “inefficient” but “it will 
begin delivery of guns the completed guns in April, 1940 — at 
least six months ahead of the time specified in the contract.” 

(c) Mr. Justice Davis reported there was no evidence of “corruption.” 

(d) Mr. Justice Davis reported: 

“The facts are all in evidence . . . I cannot recall any fact to 
which direct proof was adduced that is in dispute.” 

“There are adequate powers of inspection, supervision control 
vested in the department under the contract.” ‘ 
“No substantial objection can be taken in my view to the provisions 
of the Canadian contract.” 


COMMENT: 

(a) The Minister’s avowed pride in the contract is no answer to the 
charges made against the deal. NOT ONE STATEMENT OF 
ESSENTIAL FACT IN THE CHARGES MADE AGAINST THE 
HAHN TRANSACTION BY THE, MACLEAN PUBLICATIONS 
HAS BEEN SHOWN TO BE UNTRUE. 

(b) The MacLean articles have never discussed the question of whether 
or not the guns would be produced according to schedule. With all 
costs, including expense of machinery, engineering; and even the 
training of key workmen paid by the Government (plus 10 per 
cent) it would be astonishing if schedules could not have been 
maintained. The attack was on the manner in which the contractor 
was selected, on the way the contract was let and on some of its 

(c) At no did the MacLean articles charge corruption. , 

(a) The “facts in evidence” completely substantiated the original 
Maclean’s Magazine article and were such as to cause Mr. Justice 
Davis to recommend that the letting of defense contracts be taken 
completely out of the hands of Mr. Mackenzie’s Defense De- 
partment and turned over to a Defense Purchasing Board under 
the Minister of Finance. . 

The final citation from the Davis report is an almost incredible 
example of evasion of the facts. In this case the Minister has 
actually mutilated a key sentence in a judicial in 

to create an impression favorable to himself. What x 


' , said this: BOP LOPE Trek Pe reams s 

Rn ite an Wek es Caw ee 
provisions of the Canadian contract, THOUGH IN THE 
ABSENCE OF ANY COMPETITIVE BIDS OR TERMS OF 
MANUFACTURE I AM UNABLE TO PASS UPON THE 
SUBSTANCE AS DISTINCT FROM THE FORM OF THE 
CONTRACT.” , . 

In short, the clause quoted by Mr. Mackenzie as endorsation of 
the contract referred only to the technical, legal form of the con- 
tract AND NOT TO ITS PURPOSES OR EFFECT. 

THE ORIGINAL CHARGES STAND UNREFUTED. 


. 2 7 
Such is the record, to which must be added this: 
No amount of rhetoric can hide the one devastating fact that 


Prime Minister King had to remove Ian Mackenzie from the Ministry |. 
of Defense with the’ advent of war. 


The Minister should not have been retained in the Government 
at all. But the fact remains that he was demoted. 

The demotion had but one cause: Mr, Mackenzie’s record. 

The charges against which the Minister inveighs spring from 
but one source: Mr. Mackenzie’s record. 


And now that Mr. Mackenzie has pleaded his defense, judgment 


must rest on but one basis: Mr. Mackenzie’s record. 


Serving Canada's 


MINING FIELDS 


Electrically 


Wires & Cables 
Motors & Generators 
Control Equipment 
Overhead & Underground 
Equipment 
Fire Alarm Systems 
Mine Signal Systems 
Electrical Supplies 
Radio Communication 
Telephones 
llumination 
‘ also 
RADIOS .. . REFRIGERATORS 
RANGES +» WASHERS 
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mill. 

This month the company is install- 
ing a power driven feeder and screen 
at the sorting belt which, it is antici- 
pated, will allow an extension o 
sorting. Waste rock will be used for 
backfilling, according to the annual 
report just issued. 

_ Profit Realized 

Production auring November and 
Dec., 1939, after leasing: the Mace 
mill, was $105,820 from 14911 tons 
of ore for an average Tecovery of 


amount of gold was, of course, ab- 
sorbed in the mill circuit. 
Ore Reserves Estimated 

Sufficient work had not been done’ 
in the new No, 4 ore zone at end of 
1989 for inclusion of it in ore re- 
serves. These amounted to 463,000 
tons with an uncut grade of .323 oz. 
and a cut grade of 241 oz. after all 
high assays had been reduced to $50 
(1.43 0z.). : 

Underground work during 1939 
was concentrated on outlining ore 
bodies in the known: ore zone in 
order to prepare the property for 
production. Work was accordingly 
confined to a relatively small area 
adjacent to the shaft and.down to 
the 523-ft. level. A programme has 
been outlined to explore the known 
ore zone below the 523-ft. level and 
to extend drifts east and west to ex- 
plore the more distant parts of the 
property. 

Income and Surplus Account 
November and December, 1939 


Pp 
Add: Non-oper. TEVENUEC .sceseese 


Total net revenue .....-<sseveeees 
: Depreciation ...svevsecers 
Deferred develop. w/® ....+ wee 


gH oc Ram paces Pecos: ein pene 
t—Development costs totalling $16,- 
551 capitalized. . 


“Working Capital } 
As at Dec. 31, 1930 


Current liabilities 
Working capital 17,436 
Increased to over $160,000 by Feb. 1, 1940. 
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They’re longer! All three series of 


Oldsmobiles are longer this 


longer than last year’s big Oldsmobiles 
— longer than other cars of compar- 
‘ able price. Olds certainly gives you 
more car for your money in 1940. 


ANY WAY YOU MEASURE 


Big-car engine in low-priced “Sixty 1” © 

A big, 95 hp. engine gives the Olds 

“Sixty” the most sensational all- 

round performance you'll find in any 

low-priced car—yet actually saves _ 
/ money on gas. Try it on the road! 


Mineral Production Grows 


Québec is rapidly forging ahead, in all directions. 

Every month shows progress, ds compared with corres- 
ponding months of the previous year. 

For instance, let us take a few items, in mineral production: 


_ Asbestos, tons peek gate 
Gold, OUNCES +00 6s cewerree: 


OCTOBER OCTOBER 
1938 1939, 

34,246 . 44,622 

73,637 75,675 


Clay products, value ......, $138,035.00. $188,592.00 


Lime, tons... ob. ve .cce ces 


11,728 15,142 


Québec produces 75% of the world’s total annucl ‘yield in 


asbestos. 


Québec is the second.gold producing province in Canada... 
Québec’s mineral production for 1938 amounted to: 


Québec's sub-soil-has-merely been scratched, and her ny 


$68,256,308.00 : 


c fs 


“future, as regards mineral wealth and~production,.is  « 
practically limitless’ 


y 


Department of Labour, Mines 
and Maritime Fisheries 


HON. EDGAR ROCHETTE, K.C.,. Minister 


| 
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Joliet-Quebec completed its No. 3 
drill hole to 765 ft. and some 120 ft. 
of core was sent out for assay. Esti- 


4mates for the core run from.1% to 


242% copper for the whole section, 
with sections higher. 


God’s Lake Gold Mines has declar- 
ed-a dividend of 2% cents a share 
payable March 15 to shareholders of 


year — 


They provide 50 


ed, 


They’re wider! Oldsmobile bodies are 
bigger in all dimensions. More Safety 

' Glass area in windshield and windows 
increases visibility as well ‘as safety. © 
Even the lowest priced Olds is a finer, 
bigger car. You’ll own it proudly! 


"New Sealed Beam Safety Headlamps! 


illumination for safer highway driv- 
ing. The lens is sealed to the reflector, 
Preventing dust and water from 
- Teaching the reflector surface: 


record’ March 1. This is tle second is ‘1,997,650 shares, with 1,002,300 
dividend paid by the company, the} shares.remaining in the treasury. 
oo being 5 cents a share on Oct. 1, 

1939. 


Homestead Oil & Gas has received | proved production in the last quar- 
payment for. an additional 10,000} ter of 1939 by treatment of a better 
shares &t 6 cents a share, part. of} grade.of ore. Output was $141,576 
the underwriting: on }50,000 shares | compared with approximately $105, 
payable by March 15. Issued capital} 000 in the third quarter. 


BETTER CAR 1) 


They’re roomier inside! Measure head 
room, leg room, and shoulder room. 
You'll find Olds is bigger and more 
comfortable, with plenty of space for 
three_adult passengers in front or rear 
seats of every model in the new line. 


Improved Rhythmic Ride! Olds is 
the lowest priced car with modem 
coil springs all around. .Combined 
with Knee-Action and Four -Way 
Stabilization, théy give you the 
world’s smoothest, steadiest ride. 
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Mines Make Canada 
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Big Empire Arsenal - 
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maining in the treasury. 


Mascot Gold Mines im- 
duction in the last quar- 
39 by treatment of a better 
of ore. Output was $141,576 
ured with approximately $105,- 
the third quarter. 


7 E 


ssi 


inside! Measure head 
and shoulder room. 
s is bigger and more 
plenty of space for 
ngers in front or rear 
10del in the new line. 


mms 
ee NS 


‘tiimic Ride! Olds is 
ced car with modern 
ll around. Combined 
tion and Four-Way 
they give you the 
hest, steadiest ride. 


NG & 


LE | 


Canadian mining has just had the richest year 
in its history. During 1939, the mines produced an 
estimated $339.5 millions of gold, copper, lead, 
zinc, nickel and other metals. 


This is an increase of about 5°%/, over producs:. 
tion of the previous year. Gold-was the largest= 
single item in Canadian mine output, producing 
$181.3 millions which was $15 millions more than in 
1938. The price of. gold t9 Canadian producers 
went to $38.50 an ounce in September when the 
Canadian dollar depreciated Govt 10°, in terms 
of the United States dollar. 


In the past year, 25 new mines went into pro- 
duction, bringing the total number of Canadian 
producers to around 190. When Canada went to 
war in 1914 there were only about 50 producing 


mines altogether. 


No other industry has grown so rapidly in the 
short quarter century between the wars. In 1914, 
Canada's gold crodiiitin was $16 millions; last 
year it was $181 millions. In 1914, output of 
copper was $10 millions and none of it was 
refined in Canada; for 1939, Canada's produc- 
tion was $60.7 millions: The comparative figures 
for lead are $1.6 million and $12.4 millions; for zinc, 
$300,000 and $12 millions; for nickel, $13.7 millions 
and $51.1 millions. 


In wages, Canada's metal mines are paying out 
around $90 millions a year to some 60,000 
employees. This does not include the enormous 
total contributed by mining companies to 
workmen's Compensation, to accident, and life 
insurance and to savings and pension schemes of 


various kinds. 


It is estimated that 10 persons benefit directly 
from the earnings of every man actually engaged 
in metal mining: wives, children, salesmen, 
merchants, financial men, etc. On that basis, a 
great city of Canadians, and an important 
percentage of the whole population is vitally 
concerned with mining prosperity. 


For machinery, and supplies, explosives, 
freight, insurance, power and other requirements, 
Canada's metal mines are spending about $100 
millions yearly of which at least three-quarters is 
spent in Canada. The railways take in about $15 
millions for freight alone; the electric power bill is 


$11 millions. 


In dividends, the metal mines last year paid 
back $97.4 millions, a return of about 15% of the 
total estimated capital employed by the 
producing mines, 


In this special issue of The Financial Post, no 
attempt is made to portray the great and impor- 
tant field of other minerals—the non-metallics, 
such as coal, petroleum, gypsum, asbestos, cement 
and other products of which Canada produced the 
enormous total of $130.7 millions. The Dominion's 
total mineral production for 1939, therefore, was 
$470.2 millions, an all-time high and an increase of 
6°, over the previous year. 


The last war stimylated exploration for and 
mining of some of the less common metals like 
antimony, molybdenum, and mercury. Already, 
the present war has led to increased interest in the 
prospect of producing metals of this class. 


Potentially one of the most significant mineral 
developments in recent Canadian history is Stee 
Rock Iron Mines, now undergoing intensive dev 
opment. During 1939, iron ore was produced at 
Algoma Steel's New Helen Mine, irst mined in 
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Aunor ...«. 


Aldermac esses. 
Arntfield ........ W 


Anglo-Huronian . 
Albany River .... 22 
Bankfield 

Base Metals ..... 20 
Bernhardt ....... 28 


Byffalo Ankerite. 19 
Bralorne ......++. 31 
B. E. A. R. 

Bidgood Kirkland 
Beattie 

Cariboo Hudson . 31 
Can. Malartic .... 28 
Castle-Trethewey. 20 


Starting up the ladder of the Empire’s biggest chimney—a stack at International Nickel’s Copper Cliff plant. 


Index to Mining Companies 


23 McKenzie Red L. 22 


Central Patricia .. 
Central Zeballos . 
Central Cadillac . 
Cochenour W’lans- 
Columbia Tungs. 
Coniaurum .. 19, 
Consol. Mining .. 
Car. G. Quartz 21, 


Falconbridge .. 


Kirkland Lake ... 


Kerr-Addison . 
Kootenay Belle .. 
Lamaque ......+ 


Hollinger ..... ts 


Howe Sound 


Lapa Cadillac .. 


Howey cececeses $e 


Hasaga ...+++ 


Hudson Bay M&S. 21 


Duquesne 

Dorval 'Siscoe .... 
DeSantis .... 
Eldorado 

East Malartic . 
Francoeur oessesss 


Hedley Mascot ... 
Island Mountain . 
Inter. Nickel 


Northern Canada. 29 
National Malartic 28 
New Golden Rose 27 


Little Long Lac .. 
Malartic G. Fids, 
McIntyre Porc. .. 
Mic Mac Mines... 
Mining Corp. .....29 
Moneta Porcupine 19 
Mount Zeballos .. 31 


Additional Mining News on pages 14-16 


Perron .sscccessss 
Premier 

Pamour Porcupine 19 
Preston E. Dome . 19 
Pickle Crow 
Paymaster 

Pioneer .. ee 
Powell Rouyn ... 
Proprietary ...... 
Privateer ......... 


Sudbury Basin .. 
Sladen Malartic .. 
Sand River 
Sheep Creek .. 
Spud Valley . 
Senator-Rouyn .. 


* Stadacona Rouyn. 


Sullivan 
Sylvanite 
Sturgeon River .. 
San Antonio 
Sherritt Gordon . 
Tombill 
Teck-Hughes .... 
Thompson- 


Upper Canada .. 
Uchi 2. ccccccces 


Wood Cadillac ... 
Waite Amulet ... 
Wright-Harg. .... 


In no single sphere of war might has Canada's 
growth in the past quarter century been so over- 
whelming as in mining, and it is dramatic coinci- 
dence indeed that the Dominion's metal produc- 
tion should reach a new peak of value and volume 
as this country again goes to battle. 


Since the first year of the last war, Canada's 
metal output has increased almost six times. In the 
same comparison, the value of agricultural produc- 
tion has not quite doubled. Manufacturing output 
increased less than three times. 


The great army of Canadian mine workers, 
operators, and tributary trades and occupations 
are helping in the Empire cause just as truly as 
those who have joined the colors. 


For wealth and metals are the prime sinews of 
war. Britain has assigned Canada the role of 
supply depot; mainly for raw materials, partly for 
manufactured products. The vision ae courage 
of Canadian mine-makers in past years now per- 
mits Canada to assume this part of her task with 
supreme confidence. 


The $181 millions of gold Canada produced 
last year has a double importance. It fortifies and 
expands Canada's ability to fight and to with- 
stand the extra demands of warfare. Almost more 
important at present is the sale of this gold to the 
United States, building up Canada's and Britain's 
available supplies of foreign exchange. And for- 
eign exchange they must have to maintain their 
national woah to tap the large and ready produc- 
tive resources of America. Last war, closing down 
the gold mines to free man-power for the armies, 
to conserve supplies, was discussed. This time, the 
service of gold mining to the nation is better under- 
stood. It is the armament industry of economic 
warfare. 


The Dominion's output of $149 millions of nickel, 
copper, lead, zinc, platinum and other metals is 
not the full measure of this industry's contribution 
to the Empire struggle. 


For Canadian producers are selling at patriotic 
prices. The British Ministry of Supply contracted 
with Canadian mines to provide 420 million pounds 


_of copper by September, 1941, at a ae just a 


small fraction above 10 cents a poun 


That price is just about the average London 
market price for the past 10 years — years of 
depression when prices were abnormally low, six 
cents a pound in 1932, less than eight cents for the | 
following three years. 


At the 10 cents price, Canadian producers can 
make a narrow profit, and continue to pay divi- 
dends, but it is a far cry indeed from the 37 cent 
price reached in the last war. 


Similar, contracts have been made by the 
British Government for virtually the entire export- 
able production of zinc and lead, again at modest 


prices. 


Higher costs have not yet greatly affected — 
producing mining companies, largely because of 
their large stocks of essential supplies when war 
broke out. So far there has been little dislocation 
of working forces, for only a few have enlisted. 


; 


Because efficiency is the key factor in profit- 
able mine operation, and because Canadian mines 
have been leaders in keeping their 
ernized, no other great i : 
so well prepared for war, it was 


. 
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P orcupine. Ga 


New Producers Continue ~ 


To Expand Richest Camp 


is available and the determination of | 


Despite its long and fabulous rec- 


ord of production, Canade’s greatest 


Porcupine, and Aunor, Noranda’s 
newest success. 

Prospecting in the Porcupine camp 
was reduced somewhat from the en- 


mine developers is fixed. 
Life 


mp | 


Cemmunity . 
One of the most striking results of | . 


the Porcupine development is 


are 
ing the faith in a long and rich career 
ahead of the camp, and in no way 
succumbing to the social disadvant- 
ages which the fundamental imper- 
manence of mining has produced in 
other parts of the world. 
Continued development has tend- 
ed to confirm the belief that the 
characteristic of the camp is rich ore 
near surface with vast bodies of 
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MINING MEN 
This is YOUR Bank 


We have thirty-one branches in the North Country always 
weeny to meet the needs of fast growing mining camps 


dicating a long and rich tam 
geserves for the trio are 


hint of reaching econom i¢ 


ore, and the McIntyre ce 
of am enormous body of 
is one of the most imp» 
developments in recent 


Earnings for 1939 of Ho 1m 
golidated amounted to $1 ida 


compared with $1.15 per 


1936, and $1.05 for 1937. Re 
eent dividends with bonus¢ 


every four weeks thr 


eee 


ia and Alberta mining to 
In British Sa ew oat — & towns are also amounting to $1.05 ic 


We invite mining men and all those doing business with to $1.10 per share for 1934 
mining men to make full use of the Bank's facilities. ' Mining operations for th 


gears bave been for t 


ormous activity of the previous 
season. For almost 50 miles along the 
main sector, there is a continuous 
line of property staked for mining 


purposes, Early tests of impressive 
looking ground in the far west end 
of the camp, were rather disappoint- 
ing to the interests which had under- 
taken their development. War and 
the difficulty of financing prospect- 
ing are mainly to blame, however, 
for the delay in making a determined 
drive to find out the real answer re- 
garding this western extension. 
Index of Future 


the “mine-wise.” Stubborn insistence 
of its management in developing this 
“cow pasture” was regarded with 
sadness or amusement. 

The “mine-wise” have lived to see 
their umwisdom. Gold is still where 
you find it, hence the very real prob- 
ability is that both in length and in 
breadth, the Porcupine camp will see 
great enlargement when the money 


while Hollinger is a vast operation of 
still lower grede ore. 


Aunor 

Aunor is controlled by Noranda 
and is the newest of the Porcupine 
camp producers. Its 300-ton mill 
went into operation early this year 
and tuning was only completed a 
few weeks ago. 

The mill been constructed to 
permit ready expansion. Develop- 
ment to the end of November, when 
latest figures were released indicated 
about 310,000 tons of ore between the 
625 and 1,000 foot levels. Of this, 
roughly 140,000 tons were outlined by 
underground work and 170,000 tons 
indicated by drilling. 

The 1,000 ft. level is the best of the 
four opened up. 

The present Aunor with its mill 
and extensive underground develop- 
ment is a far cry from the explora- 
tion project of the predecessor com- 


Porcupine Camp Gold Output 
Total production to end of 1939 |... $578,442,723* 


, Production in 1939 
Production in 1938 
Output 
4 1509 
“Hhollinger: .....0.000..4 15,484,394 


Halinor 

Preston East Dome ... 
Pamour Porcupine .... 
Buffalo Ankerite 
Coniaurum 

Moneta Porcupine ... 


*Estimated. (1) Began July, 1938. 


47,362,114 
43,929,109 


Output 

1938 

$ 

15,496,804 
8,288,669 
7,293,289 

1,373,141 
138,564 
3,313,830 
2,971,464 
1,675,000 
1,022,456 
1,402,304 


Since operations began 
Output 


$ 
283,673,402 
113,348,464 
102,444,008 

(1) 

(2) 

*8,629,405 
15,035,622 
12,654,756 
2,102,434 
5,753,181 
*1,706,415 
347,120 

(3) 


Dividends 
$ 

99,066,400 
22,135,517 
43,110,631 
1,200,000 
150,000 
1,200,000 
2,212,191 
1,206,679 
381,579 
258,870 
79,439 
None 
None 


(2) Began Feb., 1939. 


(3) Began June, 1939. 
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Potentially one of the most important developments in Canadian mining in recent years is Steep Rock, the 
Joseph Errington project near Atikokan. Photo shows where vast development programme is under way. 
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pany, Augite Porcupine, which start- 
ed work in 1936. Early work was 
only mildly encouraging, but since 
the company had almost a mile of 
property along the apparent strike 
of the ore, extensive development 
seemed warranted. 

Results have abundantly justified 
the work. Now, about half a mile of 
ore has been proved about half the 
way between Buffalo Ankerite and 
Delnite. The other half is still virgin 
territory awaiting examination. 

President is John A. Mitchell, who 
has had long experience in Nova 
Scotia mining and in Cobalt. Vice- 
president is J. Y. Murdoch, head of 
Noranda. Directors include A, L. 
Ellsworth, president of British Am- 
erican Oil Co. g engineers 
and geologists are Dr, B. S. W. Buf- 
fam and Dr. W. F. James. 

| Capitalization 


Broulan Porcupine 

Broulan is the newest Porcupine 
camp producer. The property ad- 
joins. Pamour and Hallnor mines. 
The mill at Mace Gold mines was 
leased and shipments by truck over 
10 miles of road were started early 
in November, 1930. Under the 
arrangement milling costs are 20 


CANADA 


AIDS THE 


EMPIRE 


THE DESTINY OF THE DOMINION 


UT of the melting pot of geography and history, simmering for four 
O hundred years over a rich fire set by Mother Nature, hanes arising 


today a vital cog in t 
Canada. 


The 


ple are 


seabed 


he world’s greatest Empire... a new mation... 


of that nation and its future rests in 


peo 
their hands. Canadiens do well, therefore, to think, once in a while 
about their country, its resources, industries, and position... and to 


~ CANADIAN INDUSTRIES LIMITED 


plan carefully for what lies ahead. 


do well to remind themselves 
of Canada’s fortunate geographi- 
cal position . . . bounded by 
mighty oceans and bordered by a 
powerful, friendly neighbour. To 
reflect a little on the ‘history of 
those four hundred years which 
have set the country’s frontiers 
and moulded different races into 
a common loyalty in a common 
homeland. To be thankful for the 
riches which Nature stored away 
id mining areas, forests, wheat, 
fields waters. 


Reminding themselves of these 
things they cannot fail to thrill to 
Canada’s future, squaring back 
their shoulders with determina- 


tion to see each job through, 
that Canada has canes tee 


own as a vitally im: t part 
of the t British Cot Cesta: 
wealth of Nations. 


Canada can indeed be proud of 
the service she is rendering the 
Empire by contributing, in such 
great measure, those vital essen- 
tials necessary to keep the Heart 
of ae throbbing. Explo- 
sives Division of Canadian Indus- 
tries Limited is too, of the 
part C-I-L Explosives are playing 
in the development of mine, forest 
and farm which enables Canada 
to push back still further her 
frontiers of trade. j 


EXPLOSIVES DIVISION. 


HEAD OFFICE CD MONTREAL 


Branches ‘and Sales Offices Throughout Canada 


cents per ton, trucking 44 cents per 
ton. About 300 tons daily are going 
through. 

Broulan has a complete mining 
plant and is now planning to build 
a mill of its own, following further 
development of ore east of the fault. 

Total value of production f-- Nov- 
ember and December was $105,000 
not including gold absorbed in the 
mill estimated at $11,000. 

In December, 1989, indicated ore 
was estimated at 437,000 tons of $7.90 
(cut) grade ore. Sorting equipment 
has since been started which will 
raise per ton recovery to about $10. 

A shaft has been sunk to 614 feet 
and four levels developed, For a 
time it was feared that the ore bodies 
dipped north into the Pamour prop- 
erty at depth but later developments 
have indicated that there is an ex- 
cellent chance of individual ore 
bodies dipping vertically or to the 
south (back into the Broulan 
ground). 

Early in 1946, the company report- 
ed that lateral work had located ore 
east of a major fault on four levels. 
Better than average values had been 
disclosed in drifting on three levels. 

President is Bert. W. Lang, alsd 
president of Hoyle and the director- 
ate includes J. Bradley Streit of Har- 
as Corp. which has been active in the 
financing. 

Mine earnings recently have been 
sufficient tomake financing unneces- 
sary; also to provide for the building 
of a mill out of earnings. 

Capitalization 


Authorized Par 
Common he. sh. 2,644,005sh, §1 


Range 
Hi, Low 


$0.49 
0.19 


DeSantis Porcupine 

DeSantis Porcupine went into pro- 
duction with a 150-ton mill in May, 
1939. The plant was purchased sec- 
ondhand from Shawkey Gold (near 
Val d’Or) under an arrangement 
with General Engineering Co, (Can- 
ada) which received 125,000 shares 
with the cash balance $128,000 virtu- 
ally repayable out of first produc- 
tion with interest at 5%. 

Prior to the start of production, 
developed ore reserves above the 
575-ft. level were about 42,000 tons 
of $9 ore. Current ore d@évelopment 
is stated keeping pace with mill con- 
sumption. 

Production from the start of mill- 
ing to the end of 1930 was $236,802 
from ore averaging $7.11 per ton. 

The company has been privately 
financed by Philadelphia, New York 
and Timmins interests. Theodore 
Pomeroy of New York is president 
with Peter DeSantis of Timmins a 
members of the board. 

At February, 1939, the company 
reported $50,000 in the treasury 
above all current liabilities outside of 
mill construction. Operating profits 
in November weré $11,518. 


Paymaster Cons. , 

Paymaster Consolidated total re- 
covery for the last six months of 1939 
was $823,033 compared with $721,732 
for the first six months. Average 
grade was $8.04 per ton compared 
with about $7.25 in the preceding half 
year. The mill is now running about 
556 tons daily. The property is a con- 
solidation of several prior companies 
and milling has been continuous 
since September, 1934. 

Earnings per share for 1939 fiscal 
year ending June 30 were 0.011 cents 
and dividends paid were 0.02 cents 
per share. At the end of the 1930 fis- 
cal year there was a deficit forward 
of $320,110. Dividends are paid from 
operating profits. 

Late in 1939 it was announced that 
in drilling north from the east work- 
ings a new carbonate body had been 
cut and in order to explore this area 
at depth a winze was being started 
from the 2,075-ft. level. 

President and managing director 
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1937, and for the first nine months of 
1989 its production was $614,986 from 
ore running $7.51 per.ton at about 
300 tons daily. 

Development in 1938 showed good 
gold values and greater vein widths 
at depth than on higher levels. 
Broken ore reserves at March $1, 1989 
(the end of the fiscal year) were esti- 
mated at 37,005 tons of 0.177 oz. ore. 
Total costs per ton for the 1939 fiscal 
year were $6.26. 

Delnite declared an initial divi- 
dend of three cents per share payable 
April 30, 1940. Additional mill equip- 
ment has been installed converting 
the process to flotation. The shaft 
has been completed to 1,500 feet and 
lateral work is now under way from 
that point. 

President is Edward L. Koons of 
Buffalo, all directors being Buffalo 
men with the exception of James E. 
Day, KC., of Toronto, 


Faymar Porcupine 

Faymar Porcupine in the west end 
of the Porcupine camp is being 
watched with great interest by the 
mining men in Canada, as its results 


i 


for financing a mill. 

President is Bert. W. Lang, also 
president of Broulan, and the board 
includes Thayer Lindsley, president 


Common 4,000,000sh. 3%,303,380sh. n.p.v. 
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Safety Deposit Boxes 
Travellers’ Cheques 
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IMPERIAL BANK 


OF CANADA 


HEAD OFFICE: TORONTO 


Branches throughout Canada’s Active Mining Districts 
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WOODS ARCTIC DOWN FILLED SLEEPING ROBE 


For thirty years the North's Best Buy in camp bedding. Illustrated folder on request. 


WOODS MANUFACTURING COMPANY LIMITED, OTTAWA, ONT. 


confined to the area ab 


ft. level, although the work 


tinue to below 5,000 ft. 
Milling has been avera 
tons daily with recovery 
ton and total costs $5.09 pal 
Working capital is main 
very high level and the c& 
now Teaping profits from 
subsidiaries, Young Davids 


Ross Mine, where developg 
ing the year have been 


couraging. 


Market value of Holling 


ment trust subsidiary, In 
Bond & Share Corp., wa 
at the end of 1939. This 
with a figure of $5,526,183 


of 1938. 


President is Jules R. Tix 


‘John B. Holden, K.C., vice 


and treasurer. 


Authorized 
5,000,000 sh. 


Capitalization 


4 U 
5,000,004 
Price Range 


‘Dome Mines 
Production of Dome Miz 

‘Was $7,462,379 with an @ 

covery of $12.13 per ton 


with $7,293,289 with 
$12.12 for 1938, 


Dividends are being p 


re 


- 


Tate of $2 per annum per 


est estimate of ore reservia 
amount about sufficient 
years operations without ¢ 


development. 


This is the pioneer gold p 
of the Porcupine camp, g 
production in 1910. Divii 
first paid in 1915 and hava 
tinued every year sinc 


exception of 


1918. To 


McINTYRE PORCUPINE MINES, LIMITED 


(No Personal Liability) 
Incorporated under the laws of the Province of Ontario. 
CAPITAL STOCK 


Authorized: 800,000 shares, par value $5.00 ... 


Issued: 798,000 shares, par value $5,00 
DIRECTORS AND OFFICERS 
J. P. BICKELL, President and Managing Director, TORONTO, ONT. 
BERNARD E. SMITH, Vice-President and Director, BEDFORD, N.Y. 
STRACHAN JOHNSTON, K.C., Director, TORONTO, ONT. 

D. H. McDOUGALL, Director, MONTREAL, QUE. 

R. S. McLAUGHLIN, Director, OSHAWA, ONT. 

E. D. FOX, Secretary 
BALMER NEILLY, Treasurer 
R. J. ENNIS, General Manager, SCHUMACHER, ONT. 


Transfer Agents: 


The Toronto General Trusts Conpecetton - 
Bankers Trust Company of New 


Toronto 
ork - - - New York 


eteeeoeeeseeeeoeeeeeee $4,000,000 
3,990,000 


Registrars: 
The Trusts & Guarantee Company Lid. - ~- 
The Chase National Bank - + + = @« 


Toronto 
New York 


AUDITORS: GUNN, ROBERTS & COMPANY, Chartered Accountants, TORONTO 


PRODUCTION SINCE THE BEGINNING OF MILLING OPERATIONS IN 1912 
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Tons 
Milled, 


14,500 

31,979 

85,654 
105,758 
195,307 
178,327 
179,874 
188 


Gross 
Value, 


$ 101,555.16 
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$ 8.98 $106,593,500.66 
Location ef Mines, Plant and Head Office: 
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‘SCHUMACHER, ONTARIO. 


Price 
Received 
Per Ounce 
for Gold. 


1939, dividends have tota 


631 


Production for 1939 a 
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Bank 
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itry always 


- Toronto 
New York 


Price 
Received 
Per Ounce 
for Gold. 


Since about 70% of the total pro-. 


duction of the Porcupine camp comes 


. from the three gian' se me 


continued 
erties is of particular 
the Canadian mining industry; 

It is extremely fortunate, therefore, 
that development et these properties 
continues to be highly favorable, in- 
dicating a long and rich future, Ore 
reserves for the trio are showing no 
hint of reaching economic limits to 


ore, and the McIntyre development- 


of an enormous body of rich new ore 
is one of the most important mine 
developments in recents years. 


Hollinger 

Earnings for 1989 of Hollinger Con- 
solidated amounted to $1.18 per share 
compared with $1.15 per share for 
1938, and $1.05 for 1937, Regular five- 
cent dividends with bonuses are paid 
every four weeks throughout the 
year amounting to $1.05 for 1939 and 
to $1.10 per share 1938. 

Mining operations for the past few 
years have been for the most part 
confined to the area above the 2,700- 
ft, level, although the workings con- 
tinue to below 5,000 ft. 

Milling has been averaging 4,710 
tons daily with recovery $9.11 per 
ton and total costs $5.09 per ton, 

Working capital is maintained at a 
very high level and the company is 
now reaping profits from successful 
subsidiaries, Young Davidson and the 
Ross Mine, where developments dut- 
ing the year have been quite en- 
couraging. 

Market value of Hollinger’s invest- 
ment trust subsidiary, International 
Bond & Share Corp., was $5,520,333 
at the end of 1939. “This compares 
with a figure of $5,526,183 at the end 
of 1938. 

President is Jules R. Timmins, with 
John B. Holden, K.C., vice-president 
and treasurer, 

Capitalization 


Authorized Issued ‘ Par 
Com.  5,000,000sh. 5,000,000sh. $5 


885 tons daily. with an 


covery of $12.13 per ton 
output of $7,462,379. 


outside operation 
and is one of the more impressive of 
the younger Dome owns 
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60% of the Sigma stock. No divi-|. . 
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Mclntyre Porc. 

Earnings per share of McIntyre 
Porcupine for the fiscal year ended 
March, 1939, were $4.24 compared 
with $4.50 for the 1938 fiscal year. 

Condition of the mine has been 
greatly improved by the major ore 
developments of 1938 which were 
both rich and extensive and permit- 
ted treatment of lower grade ore. 

Last statement of ore reserves was 
3,998,336 tons of $11.12 ore grossing 
$44,465,995. 

Dividends at the rate of 40% ($2 
per share) totalling $1,596,000 were 
paid in each fiscal year since 1934. 
The dividend policy has now been 
changed and Oct. 20, 1939, an extra 
dividend of $1 per share was de- 
clared, thus raising annual dividend 
payments to the rate of $3 per an- 
num. 

Investments of the company at 
March 31, 1999, were: stocks, $7,169,- 
644 book value, $8,949,450 market 
value and bonds, $9,258,297 book 
value, $9,624,971 market value. 


President is J..P, Bickell, and the 


, board includes Strachan Johnston, 


eeeeeteeee 
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Dome Mines 


Production of Dome Mines for 1939 
was $7,462,379 with an average re- 
covery of $12.13 per ton. compared 
with $7,293,289 with .zecovery of 
$12.12 for 1938, eer 

Dividends are being paid at the 
rate of $2 per annum per share. Lat- 
est estimate of ore reserves gave an 
amount about sufficient for five 

years operations without any further 
development. 

This is the pioneer gold producer 
of the Porcupine camp, going into 
production in 1910. Dividends were 
first paid in 1915 and have been con- 
tinued every year since with the 
exception of 1918. To the end of 
1939, dividends have totalled $43,119,- 
631. 

Production for 1939 averaged 1,- 


Hallnor 

Hallnor is another of the mining 
companies controlled by Noranda 
Mines. It went into production:on a 


large gold mine in Canada. 
Production for 1939 is now esti- 


7 


The tallest stacks in the world, these at International Nickel are tower- 

ing symbols of Canada’s mining maturity, The Dominion’s dominating 

position in nickel production is one way in which this country is 
playing a key réle in the Empire struggle. 


Timmins, F. M. Connell, A. L. Ells- 
worth and J, E. Perrault, 

Dividends which began with an 
initial payment of 12 cents per share 
in March 1939 totalled 60 cents per 
share, 

Authorized Issued Par 

Com.  2,000,000sh. 2,000,000sh. $1 

Price Range 
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Preston East Dome 
Preston East Dome is one of the 


Shipments of high-grade ore start- 


mated around $2,521,507. This com-|ed in Aug., 1938, and the mill started 


pares with recovery of $1,373,141, 


regular production at 300 tons daily 


averaging $22.52 per ton for the sec-| in March, 1939. The mill is now run- 
ond half year of 1938. Total costs|ning around 425 tons daily and an 
per ton milled for the 1938 period | increase to 500 tons is likely after 


were $7.10 per ton. 
President ts J. Y. Murdoch of Nor- 
anda and the board includes, Leo 


A Sense of 
Personal Responsibility 


completion of shaft sinking to the 
1,425-ft. level. 
Company policy ‘= the last part 


.-. is shared by every Thompson craftsman 
who has a hand in the making of drill bits or 
the hundreds of other precision parts that go 


into service in the mining, aircraft or auto- 


motive industries. 


These days, it is essential that drilling oper- 
ations be carried on with the lowest possible 
cost and greatest efficiency. Liddicoat 
Detachable Bits with their simplicity of design 


of 1989 was to mill a considerable 
portion of high-grade ore which has 
been making for an average mill re- 
covery around $20. 

The company paid its first divi- 
dend, five cents a share, January, 
1940. One of the few Canadian mines 
to finance pre-milling costs by a 
bond issue, Preston has redeemed all 
the outstanding 6% first mortgage 
bonds at 103 plus accrued interest. 


' Authorized ~ Issued 
Com. 3,000,000sh. 3,000,000sh. $1 
aT Low 
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Moneta Porcupine 

Moneta Porcupine, a property long 
considered to have a slim chance, 
and which has proved to be one of 
the more profitable of the younger 
mines of the Porcupine camp, is run- 
ning at around 170 tons daily and 
bullion production for the calendar 
year 1939 was $1,079,978, the biggest 
year for the company since it went 
into production in Jan., 1938; This 
compares with production of $1,022,- 
456 for the fiscal year ended March 


31, 1939. 

Earnings per share for the nine 
months of 1939 from April to Decem- 
ber were about 15 cents per share 
compared with slightly over 18 for 
the whole fiscal year to March, 1939. 

Recovery for the last nine months 
of 1989 averaged $16.86 per ton and 
total costs per ton milled for the 1939 
fiscal year were $10. 

Dividends were started late in 1938 
and the present rate is 12 cents per 


Coniaurum Mines Ltd. 

Coniaurum adjoins McIntyre Por- 
cupine and control was acquired by 
Ventures, Lid. in 1929. A consoli- 
dation of several properties, Coni- 
aurum has had a great deal of de- 
velopment work to do and it was not 
until 1938 that net profits were more 
than insignificant, the increase be- 
ing from $7,999 in 1987 to $254,607 in 
1938 


Important ore developments were 
made during 1939 with the probing 
of ground stretching northwest from 
the main shaft from the 3,500-ft. 
level. Well informed opinion is that 
this work will eventually produce 
very striking results. 

Production in 1939 was $1,743,189 
which compares with production of 
$1,675,000 of gold from $8.86 ore in 
1938. Production costs per ton for 
1938 were $7.75. 

The company had over $304,000 in 
investments at last report. President 


. er a “) el - - 
ae pe OP, SE een: ie Te OS er oe 
Prt ; ; fe he ite ie 79S tae om 

‘ , ee ee < fe 1 ot a u a 
. ' [7 SF ¢ 

- | 

5 . - . i “Si werk Ld 4 x » 

: + re 4 Ki 4 

a — a a a 

‘ hs Sees Now 
; . 7 t - 
: ‘ Ww ; 
4 ‘ 
7+ *) 
¥ ‘ thy 
: .- 


Major 
under way to determine the ore pos- 
sibilities and the probable average 
grade, Ore has been under develop- 
ment for milling purposes on the 
four levels in the 900 to 1,200-ft. zone. 


Because of the broad programme}. 


under way costs have been high, 

Earnings which were almost 28 
cents per share for 1938 are likely to 
be considerably lower for 1939. For 
the first six months of last year 
earnings were only seven cents per 
stare. Total metal reeoveries for 
1988 were $3,313,830. Total costs per 
ton milled were $3.74. Average 
grade was $6.43 compared with $4.47 
per ton average for the first six 
months of 1939. 

An initial dividend of 12 cents per 
share was paid late in 1938, and an- 
other 12 cents per share was paid 
during 1939. The company has paid 
off its $200,000 debt to Noranda. 

Capitalization 
uthorized Issued Par 
5,000,000 sh. 5,000,000sh. n.p.v. 

Price Range 


1938": ; pos 
Naybob Gold 

Naybob Gold Mines first went into 
production with a small plant for 
bulk sampling in July, 1937, and got 
its 150-ton plant going late in 1938. 
In Dec., 1939, the mill treated 130 
tons daily for ore $10.86 per ton. Two 
systems of parallel veins have been 
disclosed and a new ore body in 
which preliminary work indicates 
better than $12 ore over 7 ft. 

President is R. J: Naylor, 

Authorized Issued Par 
Com,  5,000,000sh. 4,320,309sh. $1 
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equipment you immediately place at 
When you specify General Electric 


and high quality of workmanship offer the 
utmost in drilling speed and economy. | 


your disposal the widest selection of for mines, in Canada. 

You not only have the assurance thatthe equipment will give day-in and 
-out dependable service on the job, but ing all your equipment 

sian Den avs yo ply, Canadian Rocrtar ron obhae toe beets 

of undivided i and save time and money. 

Experienced engineers, at the C-G-E office nearest you, are available to assist 

you in the selection of equipment best suited to your needs. 


- 


CANADIAN 


Thompson Products, Ld. 
GENERAL §8 ELECTRIC 


ST. CATHARINES, ONTARIO, CANADA 





2 Base 


. : War Demand Steps Up Mining Operations 


To Peak Capacity With No Let-up Seen 


unexpectedly, war became the 

for a general step-up in the 

of base metal mining and 

ting in the Province of British 

umbia wherever any increase in 

‘“ctivity was possible. Almost over- 

gight, production of base metals be- 

e something more than a matter 

prices and profits—something that 

ered a chahce to contribute to 

Empire’s war effort in a mast 
telling way. 

The greatest expansion of opera- 


"Gens in the province occurred in the 


rawling metallurgical plants of 


' Consolidated Mining and Smelting 


. at Trail. Prior to outbreak of 
ar, “Smelters” was producing be- 
capacity to implement its agree- 
t with the international lead 
el for maintaining the lead price 
ture. But with the reality of 


i war, Smelters began producing a 
» €apacity quantity of both lead 


> @hd zinc. 


Prices of lead and zinc 
rapidly in the Upited States 

the outbreak of war but the com- 

y contributed to the war effort 

a contracting to sell practically its 
tntire output to the British Govern- 


** ment at pre-war prices. 


» Other important producers of base 
tals in British Columbia—Howe 
nd and Granby—ship their out- 
t as concentrates to foreign coun- 

tries so they did not enter the Em- 

pire marketing plan. They are real- 
izing world metal prices, however, 


"and bring an important flow of for- 


eign exchange to this country. 


Consolidated Smelters 

It is difficult to exaggerate the im- 
portance of Consolidated Mining and 
Smelting Co, in British Columbia's 
mining life:'’ The company’s chief 
operation—the Sullivan mine—is the 
largest known lead-zinc deposit in 
the world. 

During the last war the Empire 
was short of lead and zinc, but with 
the Sullivan mine producing, such a 
shortage does not appear likely to 
recur in the present war. Besides its 
output of base metals. Smelters is 
an important producer of fertilizers, 


WHEREVER 


while a considerable quantity of gold 
is coming from a string of subsidiary 
mines. 

Earnings for 1939 are understood 
to have been slightly over the $2 a 
share paid in dividends and greater 
than the 1938 profit of $1.90 a share. 
With larger production practically 
certain this year, and with metal 
sale prices already known, unofficial 
estimates of current year profits of 
$2.50 to $3 a share have been made. 
Taxes, increasing costs and other 
similar factors may throw a monkey 
wrench into the estimating of profits, 
however. 

In recent years, the Smelters pic- 
ture has had an increasing gold tinge 
with a considerable number of new 
gold mines in operation—Con in the 
Yellowknife, Box at Lake Athabaska, 
Big Missouri in the Portland Canal 
district, Cordova in Eastern Ontario, 
and New Golden Rose in Ontario’s 
Temagami forest reserve. The Con 
property appears likely to be’a good 
producer of profits and any one of 
the others could possibly prove im- 
portant. 

Capitalization ; 
Author. Outstand. Par 
Com.  4,000,000sh. 3,271,668sh. $5 


Granby Consolidated 

Chartered in 1901, Granby Con- 
solidated Mining, Smelting & Power 
Co. is one of the oldest mining oper- 
ations in British Columbia. Although 
the company’s great Anyox mine 
and smelter were sold some years 
ago when ore resources were be- 
lieved exhausted, the corporation's 
life has been extended by operations 
at Copper Mountain, about 160 miles 
east of Vancouver. 

Ore from this property is being 
transported eight miles by rail to the 
company’s 3,000-ton concentrator at 
Allenby. Power is supplied by a 
stéam electric plant erected at a cost 
of $400,000 a few years ago. 

In spite of mining of an immense 
tonnage of ore at Copper Mountain, 
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The average wage of Canadian miners is ‘higher than: for any other 
paid out yearly to some 60,000 workers. Photo shows International 


over 11 million tons of ore remain}contract in Japan and the world 
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blocked out for future use. This is| market price is received for output. 


sufficient to keep the company going 
for 10 years even should develop- 
ment be suspended tomorrow. While 
grade of about 1.4% copper is rela- 
tively low, very low costs have off- 
set this. Installation of the com- 
pany’s own steam power plant gives 
lower costs than even electricity. 

When the company recommenced 
production in June, 1937, the bottom 
had dropped out of the copper mar- 
ket and a loss of 14 cents a share was 
experienced. Since then, metal mar- 
kets have improved and costs have 
been bettered. In 1938, a profit of 
50 cents a share was realized and 
earnings since then appear to have 
been even better. 

A dividend of 25 cents a share will 
be paid on the first of the month fol- 
lowing closely- a similar dividend 
paid last Dec. 1. The company’s cop- 
per concentrates are marketed under 


Howe Sound 

Through a Canadian subsidiary, 
Britannia Mining and Smelting Co., 
Howe Sound Co, operates a copper 
property at Britannia Beach, B.C. 
The mill installed there is one of the 


British Columbia 


Total production 1899-1939 


Production in 1939 

‘ Production in 1938 
Output 
1939 


$ 
Con. M, &. S, (1) ..... 28,200,000 
3,780,885 


998,000(8) 1,969,500 


Granby Consol. ....+. %3,500,000 
Silbak Premier ...... 1,733,462 
Privateer 1,149,407 
Sheep Creek .....++.. 1,005,053 
Cariboo G. Q. (2) ....  ° 1,611,505 
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milling operations and production 
this year. Higher prices for both 
lead and zinc in the United States 
were the important factors in the 
company’s decision to resume mill- 
ing after a shut-down since 1935. 


When opefations were suspended 


| previously, ore reserves had been 


industrial group. About $90 millions is 
Nickel miners lining up for their pay. 


largest in Canada and treats the huge 
total of 6,500 tons of ore daily. In 
spite of the subsidiary’s name 
Britannia Mining & Smelting Co., it 
only produces concentrates and these 
are shipped to the United States for 
treatment. ; 

* Giving evidence of the tremendous 
development programme carried out 
at the mine, authorization was given 
early last year for extension of the 
main 4,100 level haulage way an 
additional 6,000 ft. This tunnel pre- 
viously was several miles long so 
that the underground workings by 


Mineral Output 


$1,562,131,043* 
64,939,300* 
64,485,551 
Output Since starting production 
1938 Output Dividends 


$ $ 
28,013,276 . 86,332,437 
3,636,325 16,984,523 3,055,150 
19,016,889 7,322,315 
» 3,145,154 10,519,562 
1,750,046 600,000 
534,370 
914,268 
1,517,563 


depleted but subsequent develop- 
ment disclosed a new ore betly and 
there is approximately one year’s ore 
ahead of the mill at bre? eae time. 
Values in lead and are stated to 
be similar to those in ore previously 
nfineds 

The new ore body, known as the 
150, ig located in the southeastern 
portion of the East Monarch Mine. 
In addition to the East Monarch 
mine, the company also has the West 
Monarch and- the Kicking Horse 
mines where chances of developing 
further ore exist. 

No sizeable profit was realized in 
previous operations but prices for 
léad and zinc were not so good in 
those days. Profit possibilities ap- 
pear much better at present metal 
prices. 


Columbia Tungstens 

A 50-ton pilot mill was placed in 
operation at the property of Colum- 
bia Tungstens in 1939 producing 
scheelite concentrates (containing 
tungsten). This property [s located 
on Hardscrabble Creek, five miles 
north of Wells in the Cariboo dis- 
trict. 

The project is interesting as it is 
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Nie in all leading Canadian Stock Exchanges 


ARDSONS 


together with private wires connecting all offices across 
Canada, enables us to give unexcelled service to private 
individuals, institutions and brokers alike in 
- STOCKS - BONDS - MINES - OILS - GRAIN 
and other commodities 
Through our STATISTICAL DEPARTMENT 
reports regarding securities provided upon 
request. Latest information available at all times 
on corporations, securities and commodities. 


James RICHARDSON & Sons 


Executive Offices ae Winnipeg 
Offices at Toronto, Montréal, Vancouver and other cities as shown 


SHEEP CREEK GOLD MINES LIMITED 


Incorporated under the Laws of the Province of British Columbia. 
Authorized Capital: 2,000,000 Shares of a Par Value of 50 Cents each. 


OFFICERS AND DIRECTORS 


R. W. BRUHN - - - President 
oc. E. MARR-..- - Vice-President 
A. H. DOUGLAS - - - Director 
A. 


E. JUKES - ~- « - Director 


i Auditers: 
FOSTER & BARRETT-LENNARD 
Vancouver, B.C. 


Seliciters: 


ROBERTSON, DOUGLAS & SYMES 


Vancouver, B.C. 


BRITISH CO 


J. R. PYPER - «- « « Director 
G. W. TORNROOS - - Director 
H. E. DOELLE - Managing Director 
JAMES ANDERSON .- Sec.-Treaa., 


Transfer Agents and Registrar: 
PRUDENTIAL TRUST CO. LTD. 
Vancouver and Toronto. 
Head Office: 


616 STOCK EXCHANGE BUILDING 
Vancouver, B.C. 


cox: 


UMBIA 


“The Mineral Province” 


The Annual Report of the — 
1 


and can be obtained on app 


artment of Mines is now available 
cation to the Deputy Minister of 


Mines, Parliament Buildings, Victoria, B.C. 

This:is an extremely comprehensive publication, and deals exhaus- 
tively. with the Mining Industry of British Columbia. 

It is published in seven sections, namely: 


Now 


Mining in the province 


toba has just had the greatef 


fie history. Contrary to 
held belief of some minirz 
velopment of its mines a: 
been consistently encourazi 
ig active and alrez 
@ some interesting new pr 
Ore reserves of the 
mines increased during 192 
dends paid by Manitobz 


companies were over $ am 


Metal production was the g 
the history of the provi: 


Hudson Bay M. & S 
Hudson Bay Mining and 
poised on the border betw¢ 
toba and Saskatchewan 
largest mining enterp: x 
province and one of the |a 
metal operations in the wd 
Producing copper, lea, 
lurium and selenium, Huds 
making an important contr 
the Allied war needs throu 
tract with the British Go 
which is taking practical!y 
exportable production of ci 
zinc. : 


The plants which starte 
1930 treats 5,000 tons daily. 
pany has developed its o 
sites and has fostered so 
and economic developme 
large town of Flin Flon. # 
ary company, Hudson Ba; 
tion and Development Cc: 
stantly on the lookout for 
Gutside properties. 

Net earnings for 1939 
running well ahead of 1 
year earnings per share 
which was considerably 
$2.72 per share earnings of 
was marked by high ba@ 


Initial dividend was pa 


and payments in 1939 totam 


per share. The company 
ance forward of $63 milli 
1938 year end and net pra 
millions. Estimated value 
the ore milled in 1938 was 
Teserves are immense. A 
velopment programme is 
way involving sinking of 
largest shafts in the contir 
United States interests 
the property after long ye 
and preparation. Corneli 
ney is chairman of the b 


6,269,032 
2,719,415 
3,159,312 


837,848 
638,207 


the only place in Canada where 
tungsten is being produced. Tungs- 
ten is important as an alloy metal in 
wartime’and its price has risen con- 
siderably since last September. 
Finances for the Columbian Tungster 


Hedley Mascot ....++. 558,457 
Island Mountain ose 717,547 
Reno (3) 218,156 4,680,047 
Kootenay. Belle ....+ 678,550 2,196,147 
Gold Belt » $99,677 BAT 
Relief Arlington (4).. 520,325 3 12,060,607 
Surf Inlet (9) 334,712 8,349,403 


¥ “Part A+A Summary of the Whole. 
‘ Part B—The North-western Disirict. 
Part C.—The North-eastern District. 
Part D.—The Southern and Central Districts. 
Part E—The Eastern District. 
Part F—The Western District. 
Part G—lInspection of Mines. 


DIAMOND DRILLING 
IS DONE 


R. H. Channing president 
ing head of the enterprise 
Waite of Mining Corporatifg 
has a share interest in the § 
and Britton Osler, K.C., arqi 
members of the board. 
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BOYLES BROS. 
EQUIPMENT 


LEADS THE WAY 


Here is a picture taken "down under" — in Tasmania to be exact — showing our model 
“BBU-I" in operation. Note the contented look on the faces of the crew as they operate 
this Boyles Bros. diamond drill. 


Complete sales and thoroughly trained contracting service is maintained at all our offices. 
Whotever your drilling problem — we can solve it. 


BOYLES BROS. DRILLING CO. LTD. 


DIAMOND DRILLING CONTRACTORS & MANUFACTURERS 


TORONTO, ONT. 
VANCOUVER, B.C. 


Canada 


PORT ARTHUR, ONT. 
MANILA, P.I. 


KIRKLAND LAKE, ONT. 
MELBOURNE, AUSTRALIA 


FORGED ALLOY STEEL 
GRINDING BALLS 
UNIFORMLY HARD AND TOUGH 


Universally Popular Where Lower Grinding Costs Are Imperative 


Foundries & Forgings Limited 


WELLAND : ONTARIO 


| 


includes predecessors. 
(12) Started, Jan., 1940. 


* Spud Valley 579,944 
Ymir Yankee G. (5) .. 478,000 
Vidette (6) 1 
Central Zeballos (12). 

Mount Zeballos 


(1) Sales. 
939. 


properties worked previously. 
-» 1938. (8) Six months ended 


(2) To Jan. Resumed 
(4) After marketing charges. Total output not available; 
(5) To Aug. 31. 

Sept. 20. 
(10) Not available. 
(13) Started, Aug., 1939. 


(11) 
1,880,536 
101,012 864 


31. 


(6) To Sept. 30. (7) Began 
(9) For fiscal years ended June 30; 
(11) Production commenced Dec., 1938. 


Far North Remains Active 


Although war resulted in a sharp 
curtailment of prospecting in the 
North West Territories, activities at 
the established properties in the two 
chief sectors—Great Bear and Yel- 
lowknife—continue unabated. 

Production of radium at Great 
Bear is expected to find new uses in 
wartime which should offset, at least 
in part, any drop in the usual de- 
mand from countries in the war zone. 

Yellowknife continues to be a min- 
ing camp of high-grade gold veins. 
The Con property of Consolidated 
Mining and Smelting Co. is the larg- 
qt operation but there are others 
which do not appear to have reached 
their maximum growth. Adjoining 
the Con,.Smelters has the Rycon 
property, which has been productive 
of high-grade ore. Still another 
Smelters venture, the Ptarmigan 
property, has been opened up by a 
shaft sunk over 300 ft. with levels at 
150 and 300 ft: The Negus and 
Thompson-Lundmark operations 
also loom important in the area. 


Eldorado 

Many shareholders of, Eldorado 
Gold Mines have been disappointed 
that the company has not been able 
to commence dividends before now. 
Two major factors appear to have 
caused the present situation, how- 
ever. The size of the mine has been 
such that expansion rather than 
dividends appeared desirable. Sec- 
ondly, with its property located in 
the far north, the company has been 
forced to built up large inventories 
to ensure steady production at its re- 
finery in Port Hope, Ont. 

Most of the company’s expansion 
programme now seems to be com- 
pleted, at least for the time being, 
and inventories had been built up to 
the respectable figure of $2.5 millions 
at the end of last June. War, of 


course, has brought some readjust-’ 


ments and it is not known just how 
much longer shareholders will have 
to wait for dividends, : 

While production was at a high 
rate in the early part of 1939, there 
have been few clues as to the trend 
of profits. In 1938 earnings were 
equal to 8.7 cents a share compared 
with 63 cents in the previous year. 
Production, has increased fairly 
steadily at Eldorado, but profits have 
not increased proportionately. Since 
the company \ started producin 
radium, the price of the metal 
fallen ‘ 


‘ 


teen eee eee seteeeeee 
CORP PT CORR eee 


and Radium is not particularly sig- 
nificant now as the company’s main 
interests seem to lie in the Yellow- 
knife area. The company still has 
its mine at Contact Lake in the Great 
Bear Lake region, but the low price 
of silver caused a cessation of oper- 
ations there last July, Activities at 
Yellowknife are-miostly centred in 
the subsidiary, Yellowknife Gold 
Mines, which holds 10 claims groups 
totalling 142 claims. In addition, 
Yellowknife has 790,000 shares of 
Giant Yellowknife Gold Mines and 
800,000 shares of Yellowrex Gold 
Mines, Prospecting was carried out 
on all the properties in 1939, with en- 
couraging results obtained on some. 
Capitalization 


Négus Mines 

One of the richest mines in Canada 
in point of average recovery, Negus 
Mines turned over its 50-ton mill on 
its property in the Yellowknife area 
on Feb. 7, 1939. Monthly production 
is now running close to $60,000 with 
average recovery in the neighbor- 
hood of $32 a ton. 

Ore resérves on Jan. 1, 1940, stood 
at 12,900 tons containing 11,428 oz. 
of gold. Due to the narow high- 
grade character of the veins, esti- 
mating of ore reserves accurately is 
difficult. 

Development of the property has 
been carried out from two shafts 
which are joined at the 100-ft. level. 
The vertical production shaft has a 
depth of 300 ft. while the original 
incline shaft is down 122 ft. 


Cap in 
Author. Outstand. Par 
Com, 3,000,000 sh. 2,000,000sh. $1 


Thompson-Lundmark ~ 

One of the most interesting proper- 
ties now under development in the 
Yellowknife area is that of Thomp- 
son-Lundmark Gold Mines, situated 
35 miles northeast of the town of 
Yellowknife. : 

At least three distinct discoveries 
of high-grade gold ore have been 
made on the property and two shafts 
have been sunk. . ; 

The original shaft was sunk to an 
inelined depth. of over.300 ft. to ex- 
plore the Kim vein. Sortie’ high- 
gtade ore was opened tp at. the 150- 


ft, level and a smaller amount at the 


300-ft. level. ~~ 
The second shaft is about 3,500 ft. 
northeast of the Kim vein and is 


operation have been provided pri- 
vately. 


British Columbia Gold 
Mines are reviewed 
on page 31 


For the complete Report, the charge is Sixty Cents; for the separate 


Sections, Ten Cents each. 


THE DEPARTMENT OF MINES 


Parliament Buildings, Victoria, B.C. 
HON. W. J. ASSELSTINE, Minister. 


MEETING ALL WOOD TANK 
and PIPE REQUIREMENTS 


of the CANADIAN MINING INDUSTRY — 


ROM Halifax to Vancouver, Cana- 

dian Wood Pipe & Tanks are meet- 
ing the specific needs of Canadian 
industry in wood tanks for water, oil 
and chemical storage and mining 
processes. Wire-wound wood pipe 
in diameters.from 2 to 24 inches and 
Continuous Stave ipipe in diameters 
up to 20 feet are available for all 
mining and other industrial purposes. 
These products have been constantly 
improved by special features cov- 
ered by our exclusive patents. They 
are giving the finest service through- 
out Canada and many other parts 


of the world. 


Established in 1904 


Capitalization 
Authorized Issued 
Common 3,000.000sh. -2,757,973 sh. 
Price Range 
# 
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Production in 
Production in 
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(1) Sales 
Nete:—Box production n 
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‘Maurice C. 
| General Sales 


WINNIPEG 55 
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Now Considered Good 


Mining in the province of Mani- 
toba has just had the greatest year in 
ite history. Contrary to the long- 
beld belief of some mining men, de- 
velopment of its mines at depth has 
been consistently encouraging. Pros- 
pecting is active and already points 
to some interesting new producers. 

Ore reserves of the producing 
mines increased during 1939 and divi- 
dends paid by Manitoba mining 
companies were Over $58 millions, 
Metal production was the greatest in 
the history of the province, 


Hudson Bay M. & S. 


Hudson Bay Mining and Smelting, 
poised on the border between Mani- 
toba and Saskatchewan is by far the 
largest mining enterprise in the 
province and one of the largest base 
metal operations in the world. 

Producing copper, lead, zinc, tel- 
Jurium and selenium, Hudson Bay is 
making an important contribution to 
the Allied war needs through its con- 
tract with the British Government, 
which is taking practically the entire 
exportable production of copper and 
zinc. 

The plants which started late in 
1930 treats 5,000 tons daily. The com- 
pany has developed its own power 
sites and has fostered sound social 
and economic development of the 
large town Of Flin Flon. A subsidi- 
ary company, Hudson Bay Explora- 
tion and Development Co. is con- 
stantly on the lookout for promising 
outside properties. ‘ 

Net earnings for 1939 have been 
running well ahead of 1938. Last 
year earnings per share were $1.61 
which was considerably below the 
$2.72 per share earnings of 1937 which 
was marked by high base metal 
prices. 

Initial dividend was paid in 1935 
and payments in 1939 totalled $1.75 
per share, The company has a bal- 
ance forward of $6.3 millions at the 
1938 year end and net profit of $4.4 
millions. Estimated value per ton of 
the ore milled in 1938 was $8.07. Ore 
reserves are immense, A major de- 
velopment programme is now under 
way involving sinking of one of the 
largest shafts in the continent. 

United States interests developed 
the property after long years of study 
and preparation. Cornelius V. Whit- 
ney is chairman of the board with 
R. H. Channing president and work- 
ing head of the enterprise. J. H. C, 
Waite of Mining Corporation (which 
has a shate interest in the company) 
and Britton Osler, K.C., are Canadian 
members of the board. 


Capitalization 
Authorized Issued Par 
Common 3,000,000sh. 2,757,973sh. n.p.v. 


High Low 


Gunnar Gold has a producing gold 
mine in the Big Rice Lake area of 
central Manitoba and went into pro- 


duction May, 1936. The mill is now 
running about 140 tons daily. 
Operating profit for 1939 amount- 
ed to between 11 and 12 cents per 
share, about twice the 1938 profit and 
four times the 1937 profit. While ore 
reserves for 1939 are not yet avail- 
able, it is stated that broken ore re- 
serves increased 25%. During the 
quarter ended Aug, 1, development 
supplied 23% of the ore milled, but 
after that date development was cur- 
tailed to allow concentration on shaft 


| sinking. 


Development has been very en- 
couraging at depth and a new head- 
frame and hoist capable of operating 
down to 3,000 ft. have been installed. 
a shaft has been deepened to 1,750 
t. 


Dividends commenced in Dec., 
1937, and are now being paid at the 
rate of six cents per share per annum. 


The company is in excellent finan- 
cial position and has $141,692 in in- 
vestments (book value under market 
value) in the 1938 annual report. 


Average recovery per ton has been 
running $13.50 per ton during 1939. 
Total recovery was $661,952. Costs 
eo 

President is Gilbert A. LaBine, of 
Eldorado, and the board includes 
Fraser D. Reid and A. H. C. Beairsto, 

Capitalization 


Authorized Issued 
Common 3,000,000sh. 2,704,131 sh. 
Price Range 


Sherritt Gordon 

Sherritt Gordon isa copper, zinc, 
gold and silver property which 
started milling operations in March, 
1931. With the drop in copper prices 
in 1932, operations were suspended 
and development was not resumed 
until 1936 and production held off 
until Aug. 1937. Concentrates are 
shipped to the Hudson Bay Mining 
& Smelting plant and blister copper 
is refined by Ontario Refining Co. at 
Copper Cliff. 

Development work has been car- 
ried on at the property throughout 
past year and a set of camps built 
at the north end of the property for 
the geophysical survey which was 
made during the summer, 

The mill is running about 1,848 
tons per day. Gross sales of metals 
produced in the first nine months of 
1939 totalled $2,249,788 compared with 
$1,985,404 for the same period of the 
previous year. Operating profit has 
similarly increased, Though there 
was an operating profit, there was a 
net loss of $15,090 for 1938 after all 
charges compared with a loss of $80,- 
550 for the previous year. — 

Exploration has induced the com- 
pany to add to its holdings in the 
area and the east mine has been de- 
watered, equipped for production. 
The company has contracted with 


Manitoba, Saskatchewan Gold and Base 


Metal 


Output 


Total production to end of 1939 .... $110,249,681* 


Production in 1939 
Production in 1938 


Output 
» 1939 
$ 
Hudson Bay M. & S. .*13,750,000 
San Antonio 1,245,429 
Sherritt Gordon (1) ... %3,300,000 
Gunnar 661,952 


Beresford Lake’ .sceses 


20,840,965* 
20,147,716* 


Output Since starting production 
1938 Output Dividends 
$ $ $ 
13,346,954 92,707,397 19,305,810 
7,290,326 1,890,520 
8,791,003 
2,246,038 
*3,123,893 


*Estimated. (1) Sales. (2) Resuming Feb., 1940. 


Note:—Box production not available. 


RELIABLE 
HYDRO 


Is NOW 
IN 


® Central Manitoba . 
® Beresford Lake 


and 
Rice Lake Mining 
areas 


and in 


the Territory 
adjacent to our 
transmission line to 
Kenora, Ont. 


| Maurice C. Gilman 
General ‘Sales Manager 


WINNIPEG ELECTRIC 
COMPANY 


the British Government to supply 
23.8 million pounds of copper of the 
420 million pounds for all Canada, 
President is Halstead Lindsley and 
the board includes Thayer Lindsley, 
Joseph Errington and Major General 


D. M. Hogarth. 
Capitalization 


San Antonio 
San Antonio Gold Mines has been 


bodies developed have been on the 
lower levels. 

Total production for 1939 was 
$1,245,429 from ore averaging $10.57 
per ton. Operating costs were re- 
ported at $4.61 per ton milled and 
about 323 tons per day went through 
the mill. 

The property began producing in 
May, 1932, and is the first dividend- 
paying gold mine in Manitoba. Divi- 
dends were started in March, 1934, 
and are now being paid at the rate of 
14 cents per share per year. 

Estimated ore reserves at the end 
of 1939 were 490,000 tons compared 
with 343,515 tons at the end of the 


previous year. 
Little ore has been taken from be- 


‘low the 1,050-ft, level but a winze is 


being put down to the 2,500-ft, level 
and is likely to be finistfed about 
May 1. Toward the end of 1939, work- 
ing capital was over $700,000. 
President is J. D. Perrin and the 
board is made up chiefly of Winni- 


peg financial men. 
Capitalization 
Common 2'500,000 sh. 2,318,010 sh. n 


1939 
God's Lake 


September, 1935. The original 
covery. was made in July, ro 


The physical fitness of Canadian miners is said to be better than that of any other large group in Canadian 
industry. Photo shows typical facilities in a “change-house.” This photo was taken at International Nickel. 


company prospecting has discovered |The company at the end of 1938 had 
two attractive outside properties,|a balance forward of $83,632. 
Vice-president is H. R. Dr'ummond- 
Hay and the board includes Thomas 
A new shaft, some 6,000 ft. west | A. Goss, Theodore Kipp and Fred 
of No. 1 has been started with an | Larn, 


of 1939 at $459,000 was almost double 
that for the same period of the pre- 
ceding year. Operating profit-was 
higher in ratio. The mill is running 
about 202 tons daily. Average re- 
covery per ton is about $12.52 and 
total cost per ton milled for 1938 was 
$11.68, 

Development of the God's Lake 
property hag continued to open up 
important ore, but during the year 


one at Knife Lake, the other some 15 
miles east of God's Lake. 


objective of 2,000 ft. 

An initial dividend of 5 cents per 
share ‘was paid Oct., 1939. The com- 
pany has its own power development 
and its ‘own transportation service. 


seeeesees sovesese $0, 


A record operating profit of slight- 
ly over $1 million or more than 20 
cents a share was realized by Beattie 
Gold Mines in 1930, according to a 
preliminary statement of Ventures 
Ltd, which holds control, The in- 
crease over the previous year was 
due to an increase of 244% in re- 
covery and the higher price of gold 
since September. 

With higher grade .ore tied up in 
pillars in the north ore body, the 
lower grade sections of the mine are 
now being taken out; consequently 
grade of ore milled was slightly 
lower last year. 

Early this year sinking of a new 
interior shaft from the 1,000-ft. level 
was planned with a new programme 
of lateral exploration to be carried 
out at the 2,000-ft. horizon. 

The latest estimate of ore reserves 
released—that for the end of 1938— 
showed over seven years ore supply 
available, 

Capitalization 
thor, 


Aut Par Au i 
Common. 3,500,000sh. 3,500,000sh. n.p.v./| Com.  5,000,000sh. 4,801,649sh. n.p.v. 
Price Range 


Price Range 
1939 
933 


GOLD MINES LIMITED 
(No Personal Liabilty) 
R. J. Jowsey » President 
-H..R. Drummond-Hay, 
Vice-President 
Fred Larn, Secretary-Treasurer : 
Frederick Burnett 
Theodore Kipp 


W. F. Baker, God's Lake, Man. 
Manager: 


HEAD OFFICE 
~ 395 Main St. 


= 
€ 
. ’ 
avs 
te 


Winnipeg, Man. 


CONIAURUM DIVIDEND 
ee death tas Coatpioions aan 

been declar y urum Mi 

payable March 20 to shareholders of | “re has been declared by Cariboo 
record March 8. Last dividend was| Gold Quartz Mining Co, along wi 
one of 6 cents a share paid on Dec. 1.| the regular quarterly dividend of 
Two payments of 5 cents each were} cents a share, both payable April 1 
made previously in 1939. to shareholders of record March 5, 


Hudson Bay Mining and Smelting Co., Limited 


InconporatedUnder The Dominion Gompanies Act, Dec. 27,.1927 


Producers oe 


COPPER, ZINC, GOLD, SILVER 
CADMIUM, SELENIUM and TELLURIUM 


i 





ne 
pate 


- = Canada. 


Red Lake—Pi 
Big Camp Extension’ ©. 


Though there are still long gaps, to the board includes G. A. LaBine, |* 


ofthe great, famous and rich mineral | W. S. Cherry. 
belts running east-west through Capitalization 
[northern Ontario. It takes in“ the|Gommon fo0sedeas §,000000 sh. 

Red Lake camp, Jack Hammel’s Uchi Price Range 

and adjacent prospect properties, and) « aeq9 6...) eee cee 
-=the Central Patricia-Pickle Crow 
y area. Though not usually linked to- Hasaga Gold 
.7 gether, mine results ard geological intely adjoining 3 ‘ M 
indications suggest that ‘some ‘day |”, immed adjoining Howey, 
‘this will bé regarded as one camp | ‘he Hasaga property for which Mr, 
“and so they are now being treated. | Hammell holds such high hopes. 
e ; Along with the old Mcintyre 
=" 9 Howey Gold claims, the Hasaga property com- 
; ¢ Howey Gold, the first produeing| prises the former property of Red 

‘mine in the Patricia district, went|Lake Gold Shore and the 16-claim 
- © into operation April, 1930, The grade | Starratt-Olsen property. Along with 
- - of ore has.been low, but the engineer- | the Red Lake property went the 150- 
“ing genius of Fraser D. Reid and|tonmill, ... 

Edward Futterer, who are general| . Milling at the Red Lake G. S. from 

managers, brought operating costs|Sept., 1936, to Aug., 1938, produced 
/ down to the lowest of any mine in | $747,715 from 85,573 tons of ore. Mill- 
. ing was resumed under Hasaga oper- 


‘fill in, there appears to be another| H.C. McCloskey, J. A. Northway and 
Par 
$1 


} per ton milled for 1938 were $2.28. 
Dividends were first paid in Feb- 


| At the last annual meeting it was | couraging results so far. 

stated that there was about twc| President is J. E. Hammell. - 
_ year’s ore still in the property of m Captiotaation -. ne 
© rather higher grade than being cur- ci seen on: /S\Tsee0 ‘sh. / 1. 


* rently milled. Because of the ap- . 
| proaching exhaustion, the company | McKenzie Red Lake 


has been active in the search for out-| McKenzie Red’ Lake went into pro- 
sidé properties and perhaps its most | duction in. March, 1935, and is now 
i important outside holding at annual | running at about 190 tons daily. Total 
meeting time was 430,000 shares of | production for‘ 1939 was $1,111,808 
' East Malartic. In association with | from ore ‘averaging $15.78 compared 
Anglo-Huronian it has extensive | with $892,404 from $14.09 ore the pre- 
ghare interests in properties in the | vious year.~-Costs-per-ton milled in 
Yellowknife and other properties, | 1938 totalled $9.14. 
President is R. T. Birks, K.C., and! Development continues to open up 
e 
x 
: 


Red Lake — Pickle Lake— Uchi 


Total production to end of 1939 ....  $37,415,301* 


Production in 1939 9,686,603 


Production in 1938 7,323,818 
Output Output Since starting production 
1939 1938 Output Dividends 


s $ $ S 

- 2,709,291 10,425,806 4,050,000 

1,111,898 ~ 892,404... 4141009 © 1,131,000 

1,765,404 606,208 . €817,622 1,575,000 

i 1,136,421 11,371,705 © 1,500,000 
5 Uchi.Gold ......... «+s 686,942 (D ' 
»; Madsen Red L. ....... 954,302 1,282,129 None 
7 ; 42,966 @) 


(3) 


*Estimated. (1) Began May, 1939. (2) Began Nov., 1938. (3) Began Nov., 1938. 


The drillers are about the highest paid of Canadian mine workers. 

Their skill and proficiency with the modern high-speed drilling 

machines is a vital factor in mine development and mineral production. 

Long research and improvement has produced Canadian explosives 
known around the world for safety and efficiency. 
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e Prospe ects Brighten 


ilities both | and present work is directed to test-; than announced at the end of the 


int new ore 
nd ir sections of the ing recent drilling intersections, 


siderably lower than previously 
mined, but it is stated that because 
of greater widths profit per ton can 
be maintained. : 
Dividends started in May, 1936, 
are now being paid at the rate 
of 40 cents annually per shate. 
There is no funded debt. . 
President is J. E. Hammell. 


o-| At the end of 1939.proved ore was Central Patricia 
sufficient for four year’s milling, the | Central Patricia went into produc- 
-gaid, with two years’| tion May, 1934, Output for 1939 was 


still above the 1,200-ft, level.|the highest in company history, 
$1,765,404 compared with $1,606,208 


Madsen Red Lake went 
duction Aug.; 1938, and mill ra 
presently around 368 tons daily, Pro- 
Se ecuamaeaneal = 
ore averaging per | 
costs per ton milled for 1 
$4.53. ’ ‘ 

An extensive development 
gramme is under way. 
shaft, has been completed to 855 


years and seven months of produc- 
tion at the present rate. 

President is Joseph McDonough 
and the board includes Maj.-Gen. D. 


M. Hogarth. 


Authorized Issued 
Common 5,000,000sh. 3,386,507 sh. $1 


Cochenour Wibllans 

Latest producer in the Red Lake 
area, Cochenour Willans commenced 
production with a 150-ton mill last 
November. Prior to the commence- 
ment of production, ore reserves 
were estimated at upward of 150,000 
tons above the 275-ft, level, averag- 
ing $14 a ton. During the period of 
mill erection, diamond drilling indi- 
cated still further ore shoots which 
should yield a substantial tonnage 
of ore on development. 

President of the company is W. M. 
Cochenour, one of the of 
the Cochenour Willang licate. 


Vice-president is Alex. Ma 


4 ; Ca asked : 
Low 
64 


% 
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Uchi Gold 


Uchi Gold is another of the J. E. 
Hammell properties. This mine is 
Dot located in the Red Lake camp 
proper, but less than 100 miles to the 
east. It is supplied power by the Ear 
Falls plant of Ontario Hydro which 
also supplies some of the Red Lake 
producers. 

Uchi went into production in May, 
1989. Current production is around 
430 tons daily, with November 
monthly output running $117,929 
from ore averaging $7.61 per ton. 
Operating costs for that month were 
calculated at about $4.67 per ton. 

Plans call for putting out a cross- 
cut to explore a parallel structure to 
the west which gave interesting re- 
sults in surface drilling. 

President is J. E. Hammell. Out- 
standing against the property is a $1 
million’ bond issue due December, 
1941. Until this is redeemed sinking 
fund requirements absorb about 50% 
of the net earnings, 


Capitalization 
Authorized Issued Par 
Common 3,000,000 sh. 2,500,006sh. $1 
6% ist mtge. 
bonds $1,000,000 $1,000,000 $100 
Price Range i 
High Low 


$1.12 (90.82 
L750 0.65 


Hammell interests are also de- 
veloping two sets of claims adjoin-. 
‘ing Uchi on the north, Jalda and 
Hanaida, and at Woco on the south. 
Indications suggest that there is a 
lengthy zone through this area with 
jimportant possibilities, 
Albany River 
Immediately to the east of Pickle 
Crow is Albany River Gold Mines. 
Pickle Crow owns about 55% of the 
stock and has guaranteed to develop 
the property and mill the ore at op- 
erating cost, all money to be pro- 
vided by Pickle Crow interest-free. 
Extensive underground operations 
and drilling have been carried out 


|| British Metal Corporation (Canada) 


Limited 


PICKLE CROW 


GOLD MINES LIMITED 


DOMINION SQUARE BUILDING 


MONTREAL 


BUYERS OF 
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COPPER 


"CCR" BRANL 


"CCR" BRAND IS THE PRODUCT OF CANADIAN COPPER REFINERS LTD. 
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ELECTROLYTIC 


» TELLURIUM 


UCHI e 


SELLERS OF GOLD MINES LIMITED 


FERROUS METALS 
GOLD MINES LIMITED 


COPPER 
SELENIUM 


J. E. HAMMELL 
Pres. & Man. Director 
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VAL D/OR 


' MINERAL HOLDINGS LTD. 


ROBERT FENNELL, K.C. 
Vice-Prés. & See'y-Treas. 


HANALDA sg 
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Head Office and Works 
SAULT STE. MARIE, ONTARIO 


Eastern Representatives 
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Western Representatives 


Gotdon Russell Limited 


1434 St. Catherine Street W. 744 Hastings Street W. 
Vancouver, B.C, 


Montreal, Quebec. 
Designers and Manufacturers of 
ROTARY DRUM TYPE VACUUM FILTERS 
MINE CAGES, CARS AND SKIPS 
MINE HEAD SHEAVES 
CENTRIFUGAL PUMPS 


CASTINGS IN IRON, BRONZE, ALUMINUM 
. ALSO NI RESIST 


Special Equipment.to Customer's Specifications 
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—"*! | Canada has 
a Job to Do! 


As an integral part of the British Empire, Canada is favored in 
respect to the tremendous natural resources she commands— 
and now, when the Empire calls, it is the duty of Comada to bend 


. every effort to the development of these resources that the 


results may benefit the Empire as a whole in a time of necessity. 


In the development to date of their heritage of natural resources, 
Canadians have proven themselves a strong, virile race capable 
of opening up a new land and building a homeland which is 
the envy of many other nations and peoples in the world today. | 


Canada now stands as one of the world’s greatest granaries, a 
treasure chest of precious and base metals and lumber. 


Canada is the Jogical source of supplies for the whole Empire 
and should occupy an ever increasing importance in Empire 
activities. 


4 


In the various branches of active service Canadian youth has 
immediately answered: Britain's call, but it is essential that 
every citizen of Canada should work to help production of the 
Empire’s needs, 


The Gold mining industry realizes the importance of its product 
in making purchases in the World's markets and every effort 
should be, and is being expended to increase output at this time 
that it may help the British Empire maintain the purchasing 
power she has always enjoyed. 


President and Managing Director. 


HASAGA | 


GOLD MINES LIMITED 


HARKER ¢ 


GOLD MINES LIMITED 


e ALBANY RIVER 


GOLD MINES LIMITED 


JACOLA 


MINES LIMITED 


JALDA 


GOLD MINES LIMITED 


B. H. BUDGEON . 


_ A, G. HATTIE 
Asst to Pras. 


Director of Mining 


36 King Street Weet, Toronto, Ontario. 
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Production and 


Profits Increase 


And Older Mines Start Exploring 


Altogether a highly satisfactory 
year was enjoyed by the Siscoe- 
Lamaque area in 1939. Gold output 
increased over $400,000 to a rate 
of practically $10 millions annually 
and dividend distributions of nearly 
$2.6 millions were more than double 
the total for 1938. Entry of Lamaque 
Gold Mines into the ranks of the 
dividend payers was the chief con- 
tributing factor to the latter result. 

This year there appear w be 
chances for a still better showing. 
The step-up in mill capacity at Sul- 
livan Consolidated will only have 
its full effect this year and other 
producers may improve their out- 
put. Lamaque and Sigma both ap- 
pear to possess possibilities of 
further growth, 

In dividends the Siscoe-Lamaque 
area will almost certainly establish 
@ new record in 1940. Sigma Mines, 
the Dome subsidiary, has built up a 
fine treasury position and distribu- 
tions by this company should more 
than make up for any possible de- 
creases by other producers in the 
area. 

An encouraging new development 
has been the increasing amount of 
interest shown by the established 
companies in other properties in the 
area. Siscoe has taken the lead in 
this regard, completing considerable 
work on outside properties in 1939. 
Sigma has now entered the explora- 
tion field, taking an option on shares 
of Gamma Mines. Lamaque and 
Sullivan at some future date will 
probably follow the lead of the other 
companies. 


Sigma Mines | 

Shareholders of Sigma Mines 
(Quebec) will likely receive their 
first dividend during 1940. Last April 
remaining advances for bringing the 
property into production were re- 
tired and profits realized since mean 
a treasury position of perhaps half 
a million dollars. With expansion 
partly financed from earnings, Sigma 
has not commenced dividends as 
early as might otherwise have been 
the case. 

On the basis of production, 1939 
earnings probably exceeded the 56 
cents a share reported for 1938 by 
20%, even after the heavy expense 
involved_in deepening No, 2 shaft 
from 1,000 to 2,125 ft, depth. 

With eight new levels for develop- 
ment during the current year, ore 
reserves may show a substantial in- 
crease by year end, warranting con- 
sideration of plans for further ex- 
pansion. However, no lateral work 
of any account has yet been done 
on any of these new levels and it is 
too early to estimate what results 
will be obtained. At 1,725-ft. depth, 
the shaft passed through 40 ft. of vein 
and stringer material and over 1,700 
tons of mill feed was obtained aver- 
aging $4.25 per ton. This appears to 
indicate that values go to depth. 

Ore reserves at the end of 1938 
were estimated at nearly three years’ 
milling requirements. Reserves in- 
creased by approximately 50% in 
both 1937 and 1938. Starting 1939. 
there remained considerable work 
to be done on the Ist, 2nd, 3rd and 
4th levels while development was 
proceeding on the 5th, 6th, 7th and 
8th levels. 

Sigma has entered into the fin- 
ancing field following completion of 

an agreement for exploration of the 
property of Gamma Mines, 
next to the town of Val d’Or. Of an 
authorized capital of one million 
shares, Gamma Mines has -issued 
250.000 shares to Central Mining 
Corp., Sigma having options on the 
remaining 750,000 shares, which, if 
fully exercised, will net the company 
$300,000. 

Alex. Fasken, Toronto, is president 
of Sigma and G. C. Miller of Buffalo 
is vice-president. 

Capitalization 


Author. Outstand, Par 
1,000,000 sh. 1,000,000sh. $1 


Price Range 


Common 


Low 
£ 


Lamaque 

Lamaque Gold Mines, subsidiary 
of Teck-Hughes Gold Mines, has 
finally outgrown its parent in pro- 
duction, rate of profits and ore re- 
serves blocked out. Annual produc- 
tion is now running about 50% more 
than at the Teck mine while net pro- 
fits are well on the way to being 
twice what the older company is 
realizing from its mine alone. Divi- 
dends paid by Lamaque, of course, 
tllow Teck to show a total profit in 


a 


Private Wires 
giving 


| DRINKWATER 


Members 
Montreal Stock Exchange 
Montreal Curb Morket 
Toronto Stock Exchange 
Canadien 
Commodity Exchange Ine, 
Correspondents: 
New York, London, Paris 
Insurance Exchange Bidg., 
Montreal. 


excess of that reported the sub- 
sidiary, w. 


Earnings of Lamaque have shown 
an increase each year since produc- 
tion was commenced on April 9, 1935. 
Profits for 1939 were equal to 67 cents 
a share compared with 55 cents in 
1938 and 24 cents in the year previous 
to that. Dividends were started Jan, 
1, 1939, and have been paid regularly 
at 40 cents per annum since. In addi- 
tion, 17 cents a share in extras was 
paid in 1939. 

Following completion of the No. 
1 winze to 2,400-ft. level last Sept- 
ember, lateral exploration on levels 
at 1,700, 1,900, 2,000 and 2,100 ft. was 
commenced. The first ore opened up 
on the 2,100-ft. level was higher than 
average grace with 140 ft. averaging 
$26.95 per ton across 7.1 ft. This com- 
pares “vith a mine average grade of 
$10.36 per ton. While further drift- 
ing on the 2,100-ft, level will quite 
likely be in ore of a lower average 
grade, the finding of very good ore 
on the bottom level is always en- 
couraging. 

Plans are now afoot for carrying 
exploration to still deeper horizons 
by continuing the main shaft from 
2,000 to 3,000-ft. depth. 

Positive ore reserves of 846,940 tons 
as at Jan. 1, 1940, were suffici- 
ent to keep the mill in operation for 
nearly two. years at the current mill- 
ing rate of 1,200 tons daily, or 
approximately 110,000 tons each 
quarter. Besides positive ore, there 
should be a large tonnage of prob- 
able and possible ore which the com- 
pany does not estimate at all. With 
at least four new levels to be opened 
up this year, development appears to 
be well ahead of mill requirements. 
During the last two years the com- 
pany has opened up considerable ore 
in what is known to be the east plug. 
Other such formations may be 
located: from time to time. 

Lamaque’s president is D. L. H. 
Forbes, who is also president of 
Teck-Hughes. Vice-president is H. 
C. McCloskey. 


Common 3,000,000 sh. 3,000,000 sh. \n.p.v 
Pam Meee. 


Siscoe Gold Mines © = 
After monthly production at Siscoe 
Gold Mines had been apparently 
Stabilized close to $160,000 for a num- 
ber of months, output took another 
drop to around the $145,000 mark in 
January. At 160,000 monthly, it was 
understood that the dividend rate of 
12 cents a share could be maintained, 
but if production is to go-below this, 
a further dividend reduction may 
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- Siscoe-Lamaque Mining Tempo Rises 


The mines of Canada spend about $100 millions a year in supplies, con- 

struction, freight, insurance, power, etc. Photo shows construction 

work progressing on the steel water tank at the young Porcupine 
mine, Faymar. 


be in prospect umless directors wish 
to draw on surplus. 

Grade of ore milled in 1939 con- 
formed more closely to the average 
of ore reserves than in recent years 
and the lower average grade of ore 


treated in January comes rather as a’ 


surprise. It may possibly represent 
the inclusion in mill feed of lower 
grade opened up in development. 
Since the company milled 218,041 
tons of ore in 1939, ore reserves at 
the end of 1038 were equivalent to 
2% years’ milling requirements. In 
the company’s nine months state- 
ment the president, J. B. Lynch, stat- 
ed that with gold at $35 there would 
be some decline in grade and tonnage 
at the end of 1939. However, this 
would be largely offset by the pre- 
mium now obtaining on the price of 
gold, he stated. Numerous small ore 
bodies found in 1939 were expected 
to approximate probably the ton- 
nage of ore extracted last year. 
Deep diamond drilling up to the 
end of last September had yielded no 


Siscoe-Lamaque Area Output 
Still on the Increase’ 


Total production to end of 1939 .... 


Production in 1939 
Production in 1938 


1939 


$ 
4,832,831 
1,953,897 
2,038,519 


Lammaque .sicescecsess 
Siscoe 
Sigma 
Sullivan 
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1,181,134 


$44,055,852 
10,006,381 
9,499,471 
Output Since starting production 
1938 Output Dividends 
$ s $ 
4,563,584 15,994,105 
2,330,578 17,952,609 
1,811,583 4,841,653 
793,726 3,976,861 


2,010,000 

6,515,981 , 

(1)30,000 
680,000 


(1) Liquidating dividend of predecessor company. 


results of-importance. On the 19th 
level, however, exploration had ofily 
been partly completed. Further 
drilling: was to be carried out in an 
unexplored section to the east. West 
of the shaft on the 16th level, find- 
ing of two small ore shoots in the K 
zone is reported encouraging; 
chances for further ore in the K 
zone at depth are considerably en- 
hanced. 

An energetic programme of out- 
side exploration is being carried on 
with most of the work on properties 
located in the vicinity of the mine. 
If a new mine should be found near 
Siscoe, it might be possible to truck 
the ore to the mill if the company 
should not wish to erect a separate 
mill. 

Lower costs should be realized in 
1940 with the securing of a supply 
of hydro-electric power from the 
Northern Quebec Power Co. The 
company is securing the advantage 
of the reduction of 10% in rates made 
on Jan. t. A certain amount of Die 
power will probably continue to be 
used. 

Siscoe’s president is J. B. Lynch of 
Montreal; J. H. C. Waite, president 
of Mining Corporation of Canada, is 
vice-president of the company. 


Capitalization 
Author. Outstand. Par 
Common 5,000,000 sh. *4,640,063 sh. $1 
*Not including 109,937 issued shares 
held in the treasury. 
Price Range 
‘| Mt 


‘ 


double those of the previous year. 
Two dividends of three cents a share 
were paid in 1939 and an extra of one 
cent a share was also paid. 

A. H. Paradis is president of the 
company and Pierre Beauchemin is 
vice-president. Both are Montreal 
men. 

Capitalization 
Author. Outstand. Par 
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Kiena 


Kiena Gold Mines is investigating 
possibilities of opening up a big ton- 
nage—low-grade operation in the 
Siscoe-Lamaque area following 
diamond drilling off the ice of Kiena- 
wisik Lake, which indicated a zone 
600 ft. long. 

To reath the drill-indicated zone, 
a large programme of underground 
exploration was undertaken. With 
the shaft down 430 ft., a drive was 
put out a distance of 1,800 ft. to test 
mine-making conditions. While run- 
ning the drive, interesting values 
were cut in two zones which it is 
planned to investigate at a later date. 
Where the drive cut the main zone, 
Values were marginal, but it is hoped 
more thorough exploration will re- 
veal better values. Zone width was 
about 50 ft. where cut, Drifting par- 
allel to the ore zone has been carried 
out and diamond drilling is now 
being carried on to see just what 
conditions are. The best values in 
diamond drilling from the ice were 
secured below the 430-ft. level and 
it may be that the ore body. apexes 
just above this horizon, but is open 
at depth. 

President of Kiena is Thayer 
Lindsley of Toronto, while H. A. Kee 
is vice-president. 

Capitalization 


Author. QOutstand. Par 
Common 5,000,000 sh. 3,085,884sh. $1 


Quebec Manitou 

Over on the eastern fringes of the 
Siscoe-Lamaque area, the property 
of Quebec Manitou Mines has been 
reopened with funds supplied by St. 
Joseph Lead Co. of New York, A 
considerable quantity of zine ore 
with an appreciable gold content was 
revealed some time ago in under- 
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comprise the fanning out of drill 
holes from the 350-ft. level to depths 
as great as-1,000 ft. If results are 
satisfactory, up to $875,000 may be 
advanced to bring the property to 
the production stage. 

Hon. W. H. Sharpe of Ottawa is 
president of Quebec Manitou and 
J. I. Cummings is vice-president. 
Both come from Ottawa. 


Capitalization 
Author. Outstand. Par 
Common 3,000,000 sh. 2,700,000sh. $1 


Exploration Bets 

To the northeast of the main 
Siscoe-Lamaque belt, further work 
is planned at Payore Consolidated 
Mines. Previous work outlined a 
considerable tonnage of gold ore and 
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a small mill was operated for a time. 
In between Siscoe and Sullivan in 
the north, and Sigma and Lamaque 
in the south, the property of Legault | 
Gold Mines—formerly Jacola—will 
probably see an enlarged programme 
of development when finances are 
available. There are numerous other 
properties in the area where work 
was suspended because financing has 
been difficult. Dorval Siscoe secured 
some encouragement but finances 
have proved inadequate for testing 
possibilities thoroughly. Jack Ham- 
mell withdrew from the financing of 
Siscoe Extension following a dispute 
with the Quebec Government. 
Perhaps with a change of govern- 
ment leaders now in effect, and a 


LIGHTING EQUIPMENT 


moderation of Quebec mining. regu- 


lations, exploration may revive ~ 


on perhaps even a larger scale, 
JASON ORE Is EXTENDED 


£ 


Drifting on the 385-ft. level of 


Jason Mines is stated to have opened 
up 515 ft. of ore with a cut grade of 
$24 a ton across an unstated width. 


Plans call for drifting to be dis- — 


continued on Feb. 19 following which 
shaft sinking will be started: for the 
opening up of a fourth level. 


YAMA GETS ORE IN RAISE 
Raising on the C ore zone:at the 
250-ft. level of Yama Gold Mines re- 
turned an assay of $36.75 across 5 ft. 
1 a the first round taken out, it is 
State 


CANADA’s MinEs----Maginot Line 
of the Nation's Economic Front 


“Materials and money count for so much in this war that a 
resolute, loyal and enthusiastic economic front line may be 
the determining factor.” 


J. E RALSTON, 


MINISTER OF FINAN 


CE. 


URING THE QUARTER CENTURY since 1914, Canada’s mining 
industry has spread across the Dominion, pushing backthe frontiers 
and creating important, new spheres of Canadian community life. 


Annual mineral production has more than trebled to $470,179,000 in 1989. 
In the same year Canada’s mines paid total dividends of approximately 
$92,590,000 — adding stability and wide-spread purchasing power to the’ 
nation’s.economic front. 

This new wealth is today a great bulwark in Canada’s economic 
stability, providing the sinews of war for the protection of all that is 
permanent in life’s essential values. 


Truly Canada’s mines are a Maginot Line on the Economic Ragni. 





times been greater. With a smaller 

tonnage of ore milled to recover a 

given quantity of gold, capital ex- 

penditures for mills and equipment 
have not been nearly as onerous. 
Major Developments 
Two major developments featured 
the Kirkland Leke area last year. 
The first was the recurrence of rock 
blasts at Lake Shore Mines which 
led to a reduction in the milling rate 
from 2,500 to 2,000 tons daily. This 
step was taken to safeguard the 
underground working force. The 
mine itself is believed still capable 
- of handling the old tonnage and has 
. an adequate supply of ore. 

Steps have been taken to reduce 
the rock blast hazard and to mini- 
mize ite importance. Research is at 
work and Dr. W. P. St. Charles, Lake 
Shore president, believes that the 


through the Sylvanite property. 


Lake Shore 

With the great attention being 
paid to the reduction in the milling 
rate at Lake Shore, it is quite pos- 
sible its final significance may be 
overemphasized. If success in limit- 


ing effects of rock blasts is ultimately | mill. 


realized, mill tonnage may be re- 


rock burst problem can and will be | stored. 


solved. 


Milling the smaller tonnage means 


BANKS facilitate the nation’s business 


Win THE GROWTH of 


Canada’s mining industry The Royal Bank 


of Canada has been closely identified. In 


many an area where the country’s min- 


ing destiny is being realized, branches of 


this bank were established, bringing vital 


banking services to the new mining fields. 


level at 6100 ft. has shown high- 
grade ore in both the north and south 
veins. 

Earnings for the fiscal year ended 


rs 
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1989 against 264 cents the previous 
"The company imptoved its ore re- 


compared with 344,200 tons averag- 
ing $15.78 a ton year previous, In 
1,100 ft. of drifting at the bottom 
level in 1939, 870 ft. was in ore aver- 
aging .35 to .5 oz. gold across an aver- 
age width of 7.5 ft. There is still 
1,000 ft. of the vein to explore to the 


being carried down for the opening 
up of three new levels at 3,850-, 3,875- 
and 4,100-ft. depth. Sinking of the 
big new shaft should reach its objec- 
tive of 4,000 ft. by July or August. 


treated. 

Production in 1939 showed a con- 
siderable increase, amounting to $1,- 
731,308 from 90,401 tons of ore milled 
against $1,483,769 from 92,665 tons in 
the previous year. Part of the in- 
crease was due to the higher price 
received for gold in the last quarter 
of the year. 

Profits in 1939 exceeded those of 
1938 with earnings equal to 147 cents 
a share compared with 13.3 cents. A 
much higher production rate is ex- 
pected to be in effect for 10 months 
of 1940, and profits this year will 
likely be a record. 


Turning from the western part of 
the camp over to the east again, Syl- 
vanite is the next important com- 
pany. Not only is it outstanding for 
its own mine but because it has 
brought two subsidiary operations 
into production. One, Delnite Mines, 
will pay its first dividend of three 
cents a share on April 30. So satisfac- 
tory have recent Delnite develop- 
ments been that Sylvanite has con- 
verted $406,000 of debentures into 
stock at 70 cents a share. Tyranite 


P. 
>v. | Mines in the Gowganda erea is the 


1938 
Teck-Hughes 

While the life of Teck-Hughes 
mine may be approaching within 
measuring distance, shareholders 
have seen the position of the com- 


subsidiary, 

. The next stage, after 
active mining operations end, will 
probably be development into a 
mining investment house on the 
lookout for new mines. The com- 
pany’s staff has valuable experience 
backed up by a substantial treasury 
for this type of work. ; 

A considerable number of years 


‘} will likely pass before all this takes 


place. When Teck-Hughes reduced its 
mill tonnage from 1,000 to 900 tons 
daily early in 1940, however, it was 
due to the fact ore reserves were 
gradually being reduced. A certain 


- [amount of lower grade ore was going 


Today in more than 40 active centres— 


PT ER RE estoy Mai gy 


where gold, silver, copper, iron and nickel, 
asbestos and aluminum, coal and gyp- 
sum are being mined or refined for mar- 
ket — this bank maintains modern sia 
ing offices to serve the needs of Canada’s 


fastest growing industry. 


THE ROYAL BANK 


OF CANADA 


An International Bank with Branches in 
Canada and 28 Other Countries 


through the mill which was really 
yielding the company little or no 
t. 


profi 

Earnings of Teck-Hughes now re- 
flect dividends being received from 
Lamaque. Take the quarter ended 
Nov. 30, 1939, the latest for which 
figures are available. Of an estimated 
net profit of $675,711 or 12 cents a 
Share reported, $257,280 or close to 
half represented dividends from the 
subsidiary, 


other subsidiary, brought into pro- 
duction late last year. 

Like its neighbor, Wright-Har- 
gteaves, Sylvanit® has had remark: 
ably steady profits in recent years. 
It is not expected that earnings for 
the year ended Mar. 31, 1940, will 
show very much change from those 
of the two preceding fiscal’ years 
which were equal to 32 and 31 cents 
a share respectively. The Delnite 
dividend payable next April will 
start the company off on the right 
foot for an increase in earnings in the 
1941 fiscal year, however. Regular 
dividends are expected from Delnite, 
and Tyranite will likely become a 
dividend payer when it becomes es- 
tablished. 


Capitalization — 
Outstand. 
. 3,299,500 sh. 


What is now the Toburn mine was 
the first producer in the Kirkland 
Lake area away back in 1916—over 
25 years ago. It was this property 
that gave Harry Oakes, the Lake 
Shore developer, his first start. A 
predecessor contpany, Tough-Oakes- 
Burnside, went bankrupt in 1928 and 
when the present company started 
operation in 1932, the wiseacres 
didn’t give it a chance, All critics 
were confounded, however, and To- 
burn has increased its production 


ar | year by year. 


Steady and impressive growth has 
characterized’ Macassa Mines ever 


Kirkland Lake 


In 1988 earnings reached a peak of 
23.2 cents a share. From present in- 
dications earnings in 1939 were at 
least as good as those of the previous 
year. A big programme of explora- 
tion is being carried on, however, and 
this may prevent earnings from 

(Continued on page 27) 


Camp Output 


Total production to end of 1939 ....$357,109,968* 
33, 


Production in 1939 
Production in 1938 .. 
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Output 


$.. $ , 
15,140,635 162,7 
7,800,875 ore 310078 

60,478,412 
°16,834,308 
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} EAR BY YEAR, mining has ascended in 
importance as a major Canadian industry. 
This year, more than ever, all eyes turn to it for 
national support, not only in producing that vital 
commodity gold, but in stimulating activity in 
countless other fields of progress. The important 
part Lake Shore Mines play in providing a market 
for Canadian Goods and Canadian services is 
exemplified in the accompanying figures. 


In order to evaluate more fully the contribution 


Lake Shore Mines make to Canadian industry, a 
list of the company’s supply purchases made 
between 1918 and 1939 follows: 


SUPPLIES AND EQUIPMENT 
'  _ PURCHASED 


TOTAL TO DATE 
- $ 2,165,617.00 
3,294,978.00 
832,559.00 


Rees se a es es es 
LUMBER AND TIMBER .........6. 
ROCK DRILLS AND PARTS. ...... 

PIPE AND FITTINGS, PLUMBING SUPPLIES 767,082.00 
ELECTRICAL SUPPLIES .......°. 1,083,559.00 
Wit PGI 5 nics ge i ek ke 3,763,641.00 
MACHINERY AND PARTS . . 4,507,303.00 
BUILDING MATERIAL . 871,883.00 
PUR gS ee i 473,890.00 
STEEL PRODUCTS . . 2,184,339.00 
OIL AND LUBRICANTS . . 260,782.00 
GRICE ho ey 604,247.00 
TRUCKS AND CARS, AND PARTS 74,279.00 
MISCELLANEOUS .... 1,945,343.00 
UN a sa ny akin 781,363.00 
POWER 5.6 ie io wera 4,593,792.00 


$28,204,657.00 


included in value of above Materi - $ 2,160,829.00 
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LAKE SHORE MINES 
LIMITED 


Head Office and Mine Office: 


KIRKLAND LAKE, ONTARIO 
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As Area Has Greatest Growth in History 


while a large part of the ballyhoo 
connected with initial development 
of every new mining field has now 
yargely left the Larder Lake area, 
there is no doubting the impressive 
record of growth this camp set 
up during 1939. With installed mill 
capacity almost doubled in a single 
year and ore possibilities at several 
properties suggesting further growth, 
the camp has now definitely estab- 
ished itself as one of major import- 


ce. 
ithe 540-ton mill placed in opera- 
jon at the property of Chesterville 


Larder Lake Géld Mining Co, in 
June was one of the largest instal- 
led in Canada in several years, years 
which have been filled with new 
mines brought into production. Kerr- 
Addison Gold Mines too—Larder’s 
biggest producer—stepped up mill 
capacity from 650 to 1,200 tons daily, 
placing this company among the 
nace gold producers of the coun- 


Difficulty of raising funds for 
further exploration caused a slack- 
ening of new activity in Larder Lake 
last year as in most other mining 


Northerm Canada Mines 
Limited 


The Company is active 
in examining properties 
of merit requiring 
development and 
financing. 


. Head 


Ofize 


44 Victoria Street, Toronto 
Canada 
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—— GOLD MINES LIMITED —— 


(No Personal Liability) 
CAPITALIZATION 


Authorized — 1,500,000 Shares Par Value $! each 
Issued — 1,250,000 Shores 


OFFICERS AND DIRECTORS 
LESTER M. KEACHIE, K.C. 
President 


W. R. JOHNSTON 
Presiden 


Vice- 


t 


'D. S. JOHNSTON 
Secretary-Treasurer 
JOHN C, ROGERS 
Director / 
GEORGE E. FARLINGER 
Director 
CECIL W. WALLER 
Director 
EDWARD N. JOHNSON 
Direct 


‘ 


@ 
TRANSFER AGENTS 
Trusts and Guarantee 

Company Limited 
302 Bay Street, Toronto 


HEAD OFFICE — NORANDA, P.Q. 
TORONTO OFFICE — 26 ADELAIDE ST. W. 


Entering Production 
April, 1940 


President 
MARK HARRIS 
Buffalo, N.Y. 


Vice-President 
PAUL W. SEILER 
Detroit, Mich, 
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Secretary 
HORACE S. MAYNARD 
Detroit, Mich. 
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Treasurer 
JOHN C, MOONS 
Detroit, Mich, 


Director 
JEROME HARRIS 
Buffalo, N.Y. 


: Solicitor 

i) GORDON McLAUGHLIN 
ESQ., K.C, 
Toronto, Ont, 


. MINE: 
SOUTH PORCUPINE, ONT. 


HEAD OFFICE: 
12 STERLING TOWER, 


All Larder Lake's possibilities, of 
course, do not lie in the one main 
break, 


Immediately south of Omega Gold 
Mines is Laguerre Gold Mines car- 
rying on an exploration programme 
under the aegis of Anglo-Huronian 
Ltd., testing new possibilities. Yama 
Gold Mines has 


eral miles to the south. In Skead 
twp., Zonic Larder Mining Syndicate 
is installing a 50-ton mill. 


Kerr-Addison 

Profits of Kerr-Addison Gold 
Mines for 1939 are expected to be 
around 11 to 12 cents a share com- 
pared with 4.7 cents a share in the 
initial period of milling operations 
in 1938. Since the mill capacity step- 
up by approximately 100% was late 
in the year, it had little effect on 
1939 earnings, The full effect of the 
mill increase will now be felt, how- 
ever, and profits may run as high as 
25 to 30 cents a share per annum. A 
heavy development programme 
under way for over a year is now 
drawing to a close and reduced costs 
should be the order of the day. 

Even at the higher milling rate 
now in effect, the company is re- 
ported to have ore reserves sufficient 
for six years’ milling operations. 
Much ore that was previously only 
indicated by drilling has now been 
placed in the proved category. 

With five new levels down to 1,590 
ft. depth established for development 
in 1940, interesting new ore informa. 
tion can be expected. Ore has been 
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Larder Lake Camp Production: 


Increases Substantially 


Total production to end of 1939 .... 


Kerr Addison .......+ 1,985,208 
Chesterville 448,462 
*874,302 


$9,177,439" 
3,361,384 | 


Output Since starting. 
ae ue, a 


*Estimated. Of this amount $2,9 millions was produced sfneé 1911 Barry-Hollinger, 
; Gndependence end Golden Mill, all now inastive 1, eo Nee 


Argonaut, Miler 


the surface dump which is usually 
lower grade, this kept down produc- 
tion, 

Development has shown Chester- 
ville to be a big mine, warranting a 
much larger mill if finances were 
currently available. Last November 
it was estimated there were 1.5 mil- 
lion tons of ore available—enough to 
run the present mill for nine years 
without another ton of ore being 
placed in sight. Exploration since has 
intersected the “A” ore body on the 
third level adding to’ the already 
large ore supply indicated, 

L. J. Kearns is president and gen- 
eral manager of Chesterville. His 
father, J. T. Kearns, was one of the 
stakers of the property back in 1907 
and now holds the position of sec- 
retary-treasurer and managing 
director. 


Capitalization 
Author. Outstand. Par 
Common 2,000,000sh. 1,735,559sh. $1 


1938 
Omega Gold Mines 

} sinking 
Mines. has been 
1,176 ft. to its objective at 1,600 ft. 
and opening up of three new levels 
at 1,300, 1,425 and 1,600 ft. depth is 
now being commenced, Results ob- 
tained will be followed with inter- 
est, for this represents the deepest 
work yet carried out in Larder Lake. 
Diamond drilling below the bottom 
level at 1,176 ft., before commence- 
ment of shaft sinking, indicated the 
downward continuation of mine 
average ore with a width of about 


developed along a length of over/9 ¢. 


3,000 ft. and there are no indications 
that limits have been reached. 

President of Kerr-Addison is 
George B. Webster who negotiated 
the original financing for the com- 
pany. J. H. Colville is vice-president 
and G. A. Cavinis secretary-treas- 
Jurer, 


Author. Outstand. Par 
Common 5,000,000sh. 4,730,301 sh. 
Price Range 
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‘1939 


1938 Seeeeeeeeeeesetesces 


Chesterville ; 

With production commencing last 
July, Chesterville Larder Lake Gold 
Mining Co. is now paying off the 
bank loan of $250,000 used to finance 
the company into production. The 
initial repayment of $30,000 was made 
in December and monthly payments 
are planned until the loan is fully 
discharged. First profits realized 
were used to lay in enough essential 
supplies to last the company through 
to the end of the present year. This 
was done to guard against any short- 
age arising from outbreak of war. 

A new ball mill is now planned 
which will raise capacity from 500 
to 650 tons daily. It will also improve 
extraction. 

Monthly production has fluctuated 
considerably to date and it has been 
difficult to estimate what profits will 
be over a period. As the operation 
becomes more seasoned, however, 
production should become more uni. 
form, In first milling, a considerable 
proportion of mill feed came from 


T A time when the increase of Canada’s gold 
production has become a matter of such 
national importance, it is gratifying to announce 
that according to present plans, Faymar Porcu- 
pine Mine will be producing in April. 
Construction of a 200-250 ton mill is well advanced 
and will be completed during March. 


The satisfactory results which have consistently 
followed the launching of development on the 
Faymar property in October, 1937, made this a 
key undertaking, watched with keen interest by 
the industry in view of its influence on the dis- 
trict. On the basis of results to date, this has been 
one of the year’s most significant advances in the 


Porcupine area. 


FAYMAR PORCUPINE 
GOLD MINES, LIMITED 


(No Personal Liability) 


Although the company has been 
mining ore in the section of the mine 
down to the 1,175-ft. level for a period 
of four years, ore reserves have 
shown litte change from year to year 
due to the opening up of further ore 

| on established levels, Reserves at the 
end of last March were 520,000 tons 
or enough to keep the mill running 
for three years with the 485 tons of 
ore now being put through the mill 
daily. 

Production was originally financed 
by advanees of $632,503 from Castle 
Trethewey Mines repayable without 
interest. By June 16, 1939, these ad- 
vances had been reduced to $425,000 
and further repayments may have 
taken place since that’ time. Shaft 
sinking has been carried on during 
1939, however, and may possibly have 
eaten into operating profits reducing 
the amount available for repayments. 
Shaft sinking is now completed and 
this expense should not be encount- 
ered again for some time to come. 

As the company realizes only a 
narrow margin of net profit, the in- 

jcreased price of gold could more 
than double normal earnings if ex- 
cess profits tax does not take this 
surplus away or if grade of ore is 
not: lowered. Net profit for the year 
ended Mar. 31, 1939, amounted to 1.3 
cents a share; no later figures have 
been issued. 

Management of Omega is in the 
hands of Castle Trethewey Mines 
which owng the majority of the out- 
standing stock. J. P. Bickell is presi- 
dent and E, D. Fox. is secretary- 
treasurer. : 

Capitalization 


Commo: 5,000,000 ah 5,000,000 sh. a 
in ° . . * A 
Price Range 


1,520,350 shares of Raven River Gold 
Mines which received 500,000 
Laguerre shares for its property. 
Raven River has only 1,667,188 shares 
issued s0 Proprietary holds the bulk 
of that company’s stock. 

Proprietary operates the Larder 
Lake townsite through the Larder 
Lake Land Co. and a regular income 


ploration on a level at 250 ft. depth. 
ene have proved better than the 


low values. A considerable number 
of zones have been located in cross- 
cuts put out from the shaft and drift- 
ing is now being carried out on these. 
When these zones have been opened 
up more fully, plang call for sinking 
the shaft to open the property up’ at 
greater, depth. 

From ‘early indications, Yama 
suggests possibilities of a large ton- 
nage mine. Drilling previous to 
underground work was estimated to 
show 557,435 tons averaging $6.14 per 
ton to 350-ft. depth. Lateral explora- 
tion so far carried out indicates an 
increase in both tonnage and aver- 
age grade. . 


President of the company is R. R. 
Murdock and A. C, Smith is vice- 
president. Resident geologist is Dr. 


| approximately $10,000,000 in dividends: This figure repre- 
sents 657, of the dividends paid by all other Canadian corpora- 


* 


385 St. James St. W 


‘ 


came into the picture, financing the 


lems, excluding those operating wholly outside of Canada. 


NESPITT. THOMSON 


AND COMPANY, 


LIMITED 


H. G. Way and JP. Nowlan is con- ; Proprietary claims. Anglo-Huronian | Mines decided to carry operations to 
sulting geologist. greater depth and drifting is now in 


Auten Gutstent, Pat 
Common 3,500,000eh. 2,286,106sh. $1 
Laguerre Gold Mines 
Following a new gold discovery on 
the Knutson claim in 1939, Laguerre 
Gold Mines was formed to carry out 
development, The Knutson claim is 
bounded on three sides by Raven 
River Gold Mines and on the fourth 
side by claims held by Proprietary 
Mines. The Laguerre company took 
over the Knutson claim, the Raven 
River property and the adjoining 


Identified through the years with the great 
progress achieved by the mines of the 


Dominion, Brown Boveri reiterates its. 


pledge to Canada’s mining industry and 
~ to Canada’s mining men. 


Exacting in its standards of perfection — 
thorough in its workmanship — prompt 
in deliveries — the Brown Boveri organ- 
ization stands now — as always — at the 
beck of Canada’s mining engineers. 


Brown Boveri Power 
Equipment includes: 


Air Blast Circuit Breakers . . . Air Com- 
pressors (Turbo type) ... Electric Loco- 
motives... Grinder Regulators... 
_Mutators (Mercury Arc Rectifiers) ... 
* Oil Circuit Breakers... Reducing and 
Increasing Gears... Refrigerating Plants 
,.. Relays... Scavenging and Supercharg- 
ing Blowers ...Static Condensers... Steam 
Condensers . .. Steam Turbines . . . Shunt 
Commutator Motors... Transformers... 
Turbo Blowers ... Turbo Generators... 
Voltage Regulators ... Welders (AC & 


of about $50,000 annually is received | Za 


from this source. Three power de- 
velopments are also held by the com- 
pany. The one-at Raven Falls has 
a capacity of 1,400 h.p.; the Corset 
Falls plant ha’ 700 h.p., and a semi- 
developed site at Wendigo Falls has 


a potential of 5,000 hp. All these) 


sites are in the Larder Lake area and 
bring in a revenue of about $5,000 
monthly. 

The company’s mining property 
comprises 45 claims in the Larder 
Lake area, all of which has been 
prospected. If any good mine-mak- 
ing possibilities are revealed, it is 
likely a subsidiary company.or com- 
panies will. be formed to carry out 
development. , 

Most of the interest in the company 
lies in the helding in Kerr-Addison. 
Break-up value behind Proprietary 
stock from this issue alone is much 
more than the present market price 
of Proprietary shares. 

President of the company is Ken- 
neth F. Mackenzie. 

. Re Gutstand. Par 
Common 1,000,000 sh. 978 sh. n.p.V. 
Yama Gold Mines 

Following an extensive 
drilling programme, Yama Gold 
Mines put down a sh 


a 


a £ 


a 


programme of diamond drilling now 
Two veins are 


being carried out. 


being tested and possibilities are 

evidently believed important. 
President of Laguerre is M. F. 

Fairlie and vice-president is J. 


Ingram. 


Capitalisatio 
Author. Outstand. Par 
Common 3,000,000 sh. 1,750,005sh. $1 


Cheminis Gold Mines 


progress on two new levels at 400 and 
625 ft. depth. The ore disclosed on 
the 275-ft, level ran from $5.91 to 
$9.55 a ton. saad 
Financing of the company is be- 
ing carried out by Consolidated Min- 
ing and Smelting Co. which has spent 
considerable money in an attempt to 
prove a mine in Larder Lake. Presi- 
dent is W. B. McPherson and E. M. 
Howells ig secretary-treasurer, Both 


Following the opening up of 500 | #re Toronto people. 


ft. of ore in three shoots at the 275- 


Capitalization 


ft. level during 1939, Cheminis Gold | common 3,000,000 sh. 1 eb t01 sh. ve 
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* claims in a remote part of northern 
Ontario. 

With that simple little deal, one of 
the important Canadian gold mining 
camps was born. The foundations of 
the Errington wealth were laid, and 
Tony Oklend retired to a suburban 
mansion outside Toronto to find out 
what money could do. 

The first producing mine in the 
area got started late in 1934. Today 
the camp has 12 producers and many 
prospect properties. It has turned 
out $26 millions. of new wealth and 

paid $3.5 millions in dividends. 


Little Long Lac 

Pioneer mine in the camp was 
Little Long Lac, which got into pro- 
duction in November, 1934, with a 
200-ton mill, since increased to 300. 
Production for 1939 was $1,695,780, 
compared with $1,544,990 for 1938. 

Dividends were started in January, 
1936, and are now being paid at the 
rate of 20 cents per share per year, 

Earnings per share for 1938 were 
24 cents and promise to be better for 
1939. Ore has been averaging around 
$16.06 per ton and total costs per ton 
milled in 1938 were $11.46 per ton. 

New equipment installed during 
1938 showed its effect during 1939 
and development during last year 
supported the claim of the manage- 
ment at the 1938 annual meeting that 
“the mine “was better and stronger 
than ever before.” 

Development during 1939 was con- 
centrated mainly on the zone from 
1,450 to 2,200 feet. Shaft sinking was 
completed for this programme and 
results on the lowest levels examined 
showed ore similar in structure to 
that on higher levels. 

President is Joseph Errington and 
the board includes Thayer Lindsley, 
Major General D. M. Hogarth, A. B. 
Gordon and D. M. Morin. 


Capitalization 
Authorized Issued Par 
Common 2,000,000sh. 1,833,000sh. n.p.v. 
Price Range . 


MacLeod Cockshutt 


MacLeod Cockshutt is one ofthe 
newest large producers in the camp. 
It went into production April, 1938, 
and milling is now at the rate of 
around 550 tons daily. 

Production for 1939 was $1,649,242 
from ore averaging around $16.40 
per ton. Costs per ton for a six 


Long 


The climb to the surface from the lower levels of giant Canadian mines 

is a job that would take the inexperienced most of a day and then put 

them te bed with sore muscles for a week. Fortunately that hardly . 

ever happens unless on election bets. Ladders like this, however, are 
the normal means of communication between adjacent levels. 


months’ period during 1938 totalled 
$5.84, but ate reported to be under 


4 $5.50 for 1939, No dividends have yet 


been paid. 


A new roaster for the treatment of 
concentrates is now being installed 
and it is predicted this equipment 
will reduce costs by as much as 50 
cents per ton. Development is being 
concentrated mainly on the north 
zone which appears to be the most 
important part of the mine. Results 


Buffalo Ankerite 


Gold Mines 
Limited 


(No Personal Liability ) 


Located in the well known Porcupine 
Camp of Northern Ontario. 


Since incorporation in 1932 its produc- 
tion has been as follows: 


Production 


Tons milled 
per day 
300 
321 
360 
437 


2,832,513 
2,971,464 
2,625,952 


$12,797,608 


During the same period it has paid out 


the following: 


Capital Authorized 


so far are reported officially to be 
quite on a par with mine yak. 

. Since concentrates” ha@® been 
stockpiled, it is likely thi pfSduc- 
tion will show a considera ‘in- 
crease in’months following the in- 
stallation of the roaster. 

President is Fred G. MacLeod; 
Joseph Errington, vice-president. 
Dr. R. J. Manion, national Conserva- 
tive leader, was formerly a.director 
but resigned in May, 1939, in favor 


of Arthur Notman of New York. 


Capitalization 
Authorized Issued Par 
Common 3,000,000sh. 2,.821,490sh. $1 
Price Range y 
Hi, Low 


1.30 
Northern Empire 

Northern Empire Mines Co. is con- 
trolled by Empire Star Mines of 
California which is associated with 
the famous Newmont Mining Corp. 
of New York. Northern Empire has 
a controlling interest in Magnet Con- 
solidated. 

Production at Northern Empire 
began in 1934. Production for 1939 
was $928,618 from ore running $13.67 
per ton. Daily tonnage averaged 
186. Total costs per ton milled fo 
1938 were $10.48. 

Earnings per share in 1938 were 
56 cents and will be higher for 1929. 
Dividends started at the end of 1935 
and are now being paid at the rate 
of 75 cents per share compared with 
30 cents for 1938. 

Northern Empire has made a deal 
with Spooner Gold.to examine the 
latter property by means of under- 
ground workings from its own prop- 
erty. 

President is Fred Searls, Jr., of 
New York. 


Leitch Gold 

Leitch, Gold went into operation 
January, 1937, in the Sand River 
area west of Little Long-Lac near 
Sturgeon River. During 1939, addi- 
tions were made to the plant and 
the average daily milling rate last 
year was 86 tons. 

‘ Production in 1939 was $784,693, 
including the extra premium in gold, 
compared with $709,799 for the prev- 
ious year. Average recovery per ton 
was $25.14 and total costs per ton 
were $16.32. 

Total estimated ore reserves at the 
end of 1939 were given at $2/705,304 
compared with $18 million the 
previous year end. Earnings per 
share for 1939 were 10 cents com- 
pared with 98 cents for 1938, most 


| | of the additional earnings going into 


higher development and exploration 


Hl | and mining costs, 


Dividends commenced: in 1938 
when a distribution of two cents per 
share was made. The 1939 payment 
was eight cents. 

President is Karl Springer and 
Walter E. Segsworth is vice-presi- 


dent and consulting engineer. 
Ca 


- 1,000,000 Shares 


($1.00 Par Value) 


Issued - - = = 


. 


Executive Office 
2100 RAND BLDG., 
Buffalo, N.Y. 


SS ee eit ee Be ie 


- 701,679 Shares 


Head Office 
SOUTH PORCUPINE, 
Ontario 


$11.93, No dividends have yet been 


1940 sedveessevese eeesss . 
1939 0.38 


Tombill Gold ._. 

Tombill Gold is a new producer 
in which there is little public in- 
terest. It is controlled by Tom 


ay a 


Johnson and associates and North- 
ern Empire has a 49% interest. 

The 100-ton mill went 
duction February, 1938, under the 
management of Newmont Mining 
Corp. Three levels have been open- 
ed up to 600 feet. Production for 
1938 was $387,554 from $14.63 ore 
and for the first half of 1939 was 
$285,347 from $14.99 ore. Later 
figures are not available. 

P. E. Hopkins, of Toronto, is presi- 
dent. 


St. Anthony 

St. Anthony Gold Mines were first 
operated about 1900 but there was a 
long interval of inactivity and oper- 
ations were not resumed until May, 


> Little Long Lac-Beardmore Camp 


Shows Impressive Record 


Total production to end of 1939 .... 


Production in 1939 


Production in 1938 

Output 

1939 

$ 
»«* 1,695,780 
1,649,242 
928,618 
784,693 
803,786 
441,328 
430,873 
294,110 
*560,753 
594,636 
55,445 
*890,277 


Little Long Lac 
MacLeod. Cockshutt ... 
Northern Empire .....+ 


Sturgeon River .....++ 
Sand River ......cscese 
St. Anthony eeeeeeeeeee 
Tombill eeeeeeeeoeeeeee 
Bankfield ..ccscvcceess 
TeMICO™ accccccccvecers 


Magnet 


“Estimated. (1) Began April, 1938. 
(4) Began shipping ore, Aug., 1939. 


(2) Began Jan., 1938. 
(5) Mill started July, 1939 


$25,961,435* 
9,129,541 
6,878,426 
Output Since starting production 
1938 Output Dividends 
$ $ $ 
1,544,990 17,565,722 
900,582 (1) 
804,044 4,282,306 
709,799 1,942,574 
648,139 (2) 
509,011 1,281,152 
458,977 916,365 
205,604 1,257,147 
387,554 (3) 
648,066 1,579,633 


(4) 
61,640 (5) 
(3) Began Feb., 1938. 


2,382,900 
None 


into pro- 


vious year. Recovery per ton was 
around $12.50. Total costs per ton 
for 1938 were $7.55. 

Extensive changes were made in 
the plant during 1939. Lack of 
power has been a difficulty at the 
property. This was solved by [in- 
stallation of a large Diesel engine. 
New units were added in the crush- 
ing plant and daily capacity was 
stepped up in November. Whereas 
average daily mill run for the first 
nine months of the year was only 
61 tons daily, the December run was 
127 daily. 

In December, the first full month 
of continuous operation after the 

(Continued on page 32) 


|WILSON & CO. 
Members 
The Toronto Stock Exchange 
Telephone 


WaAverley 
2956 


$02 BAY ST. 
TORONTO 


of record Feb, 29. Last previous 4; 

tribution was the regular quraty 
dividend of 5 cents a share plus an 
extra of same amount, Dec. 15, 1939, 


MACASSA DIVIDEND 
A dividend of 8 cents a share has 
been declared by Macassa Mines 
payable Mar. 15, 1940, to shareholders 
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The Sudbury mining area is now 
paying 8 unique role in Canada’s 
war effort. For here are the two 

eat mines, International Nickel 
or} Falconbridge Nickel which be- 
tween them produce 88% of the 
yorld’s annual nickel supply and 
ghich also turn out @ great stream 
at copper, both metals so valuable 
gor the Aliied war machine, 

Both mines have had an uncom- 
tortably close association with war. 
International Nickel’s mine in Fin- 
jand is now in the heart of a battle- 


ievickel officials have no official 
word of conditions at the mine now, 
although one press report stated that 
retreating Finnish troops had blown 
up the workings of the mine, another 
from a good source stated that the 
workings have been left, untouched, 
put that because nfine officials have 
fled, carefully taking with them all 
plans of the mine, drill results, etc., 
jt; would take an enormous amount 
of fresh prospecting work to make 
the mine valuable for the Russians. 
Falconbridge Nickel has its big 
gickel refinery at Kristiansand, on 
the southern coast of Norway, fac- 
ing the Skagerrak Straits. Almost 
within sound of. the bombs British 
aviators have rained on the German 
pavy, refinery workers have on 
more than one occasion seen German 
submarines come up for air within 
easy eye-shot of the shore. Falcon- 
bridge has also had the experience 
of having one of its ore cargoes sent 
to the bottom of the sea by Nazi war- 
fare. That was in the earliest stages 
of the war; the caggo was a small one 
and, naturally, it was fully insured. 
Though there are many gold pros- 
vs in the Sudbury area, and there 
has been considerable prospecting 
enthusiasm in recent years over finds 
in the Opeepeesway Lake area and 
then in Marion township, so, far the 


INIC el Vv 
88% of World's Supply 
Comes From Ontario 


. International Nickel is likely to 
show a better report for 1939 than 
it did in 1938, though less rich than 
the banner earnings year of 1937. 
Canada’s largest copper producer, it 
is selling most of its copper produc- 
tion to Great Britain at the fixed 
price of around 10 cents per 

under terms of the contract signed 
between Canadian producers and the 
British Government. Price of the 
metal nickel has been maintained at 
about 35 cents a pound for many 
years and increase is regarded as un- 
likely for the present. 

The strong financial position of the 
company is becoming ° proverbial. 
Starting as the Canadian Copper Co., 
the first Canadian nickel ore was 
shipped to New Jersey for treatment 
in 1886. Dividends were first paid 
in 1894 when the first smelter in 
the Sudbury district was built. In- 
ternational Nickel Co. of Canada 
Ltd., a consolidation of earlier com- 
panies, was born in 1916. Companies 
which went into that union and Inco 
have since paid a total, to the end 
of 1938, of $258 524,492 in dividends, 
and 1939 dividends totalled $31,090,- 
236 or $2 per common share and 7% 
on the preferred. 

Balance forward in the income and 
surplus account has kept climbing 
from $47.7 millions in 1932 to $723 
millions at the end, of 1938. Net 
profit. for 1938 was $32.4 millions 
compared with $503 milliogs in 1937. 


Kiddend Leake: <->": 


(Continued from page 24) 
being higher than might otherwise 
be the case. The Toburn interests are 
noted for their mine-making ability 
and handsome returns may some day 
be derived from this exploration 
work. 

One of the most interesting pieces 
of exploration work in the Kirkland 
Lake area is now being carried out 
by Toburn in its crosscut from. the 
Toburn 1,090-ft. level into“th® props 
erty of Federal Kirkland Gold Mines, 


in the search for a north break paral-}- 


kl to the Kirkland main break, The 
property of Kirkland Combined 
Mines is also included in the explora- 
tion set-up which provides that To- 
burn will receive its money back-end 
10% of any subsequent profits if 
duction is realized “2 

In addition to this work, Toburn is 


stated to be on the books, to find out 
what things look like at depth. 
H. A. Guess, A: S: &.R: president, 


is also president of Toburn. R, F. |: 


Goodwin is vice-president, Both are 
of New York. 


italization 
Author... Outstand. Par 
Common - ee 1,850,000 eh. n.p.v. 
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938 ....) 2. 


dispelled the idea that no impo 
concentrations of values would 


participating in variousemploration {; 


projects with the American Smelting 
and Refining interests which control 
the company. 

Outside of the annual statement, 
very little information comes. out 
during the year on Toburn. At the 
end of 1938, ore res@fves were equal 
to three years’ requirements. Work 
in recent years has been concentrated 
on the section of the mine above the 
800-ft. level although the old work- 
ings extend to 1,850-ft:. depth by 
means of a winze, Sinking the shaft 
800 ft. from the 1,000-ft level is now 


D0 YOUR MINING 
INVESTMENTS INCLUDE 


those with 
outstanding 
merit? 


Write for Information 


BRI ° WAventey 3461 
oe HEVENOR@ 


THE TORONTO STOCK EXCHANGE 
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Ss 
SERVING THE MINING INDUSTRY 


Unofficial reports state that earnings 
are now running close to 12 cents a 
share and this would not be surpris- 
ing from production and profits real- 
ized when shipments-to the Morris 
Kirkland mill were undertaken. 

Upper Canada has. not one ore 
zone but three. Commercial ore has 
heen opened up in each with further 
ore bodies indicated by diamond 
drilling. Pufting down of a drill hole 
has cut ore at depth of 1,000-ft. depth, 
indicating that values go well below 
the present workings. - 


Bidgood Kirkland 
Shaft sinking has been. completed 


to the 2,025-ft. level at Bidgood Kirk- 


was located at the 900-ft, horizon 
which should supply a good tonnage 
of mill feed. 

Work has been extended to the old 


Falconbridge Nickel 
Falconbridge is the junior nickel 


The past. year was the greatest in 
company history, in earnings, pro- 
duction ore reserves and net current 
assets. .Tonnage of ore treated was 
about 17% higher than in 1938, which 
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THE FINAN 


Reserve. The mill has a capacity of 
135 tons daily. 

Production for 1939 was slightly 
lower than the output of $485,900 for 
1938. The ore fluctuates in value 
considerably due to local enrich- 
ments, but for the year 1939 the aver- 
age was around $12.60 per ton. 

At the end of 1938, the company as- 
sets totalled $85,973 with liabilities 


Smelting Co. For 1938 there was 
a deficit of $229,838 after deprecia- 
tion, interest on loan and write-offs. 

President is J. Bradley Streit and 


cents per share in 1938, More than ||} 


two years ore supply was developed 


during the year with ore reserves at | |} 
the end of 1939 being about enough 1 


for 13 years needs. 


In the annual report, President J. 
Gordon Hardy admitted that there | | 
is concern “regarding the possible | | 
vulnerability of your Norwegian || 
establishment,” adding that the mate |} 


a 
/1 shaft which has been de- 
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. CAPITALIZATION 


Officials hope that revenue will be | | 


sufficient to allow a continuation of 
the ore hunt eat their property. 


Anoki 

Considerable interest attaches to 
the programme of exploration now 
under 


and lateral development is just get- 
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of 


Mine cars of all types and 
capacities — equipped with 
"patented one piece cast steel 
* “ynderframes. Industrial track- 
> work, narrow ot standard 
_.gauge, for all requirements. 
Mild and Alloy steel castings ' 
of all designs and sizes for 
grinding, milling and crushing 
operations. | 
« ---The ever-increasing number 
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of Canadian mines using our products is proof of their 
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General Offices: 621 Craig St. W., MONTREAL 


the boara includes W. M. Archibald, 

formerly of Consolidated Smelters 

and J. E. Riley, Smelters secretary. 
Capitalization 
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Com.  43,000,000sh. 3,000,000sh. $1 
Price Range 


Jerome Gold Mines 

Jerome is.a development in the 
Opeepeesway Lake area now being 
developed by Mining Corporation 
holding a 50% interest, Hollinger 
with a 40% interest and Ashley Gold, 


10%. 
The find was made in August, 1938, 


5,000,000 SHARES 


longer life and of the greater service they provide. Our 
complete facilities assure prompt shipments at all times. 


FOUNDRY CO., LIMITED 


TORONTO -- WINNIPEG - VANCOUVER 


and a great deal of diamond drilling ; ground work has now been com- 
was done. This exploration indicated | pleted on three levels. 

an ore body of some 900 ft. in breadth 
and 2,000 ft. long, with most of it 
running $6 per ton across an aver- 
age width of 18 ft. Sinkinga three- 
compartment shaft was started in the 
spring of 1939 and extensive under- 


main ore body and work to the west 
on two levels. Original drilling 
gave some good assays both east and 
west of the main ore body. 


NO PAR VALUE. 
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indicated values. 
Golden Gate 


In the extreme west end of the|/| 


Kirkland Lake belt, Golden Gate 


Mining Co, continues to produce || 
profitably and as the ore picture be- | | 


comes clearer, it is possible that a 
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DEVELOPMENT 


iles west of Fort William, Ont. Geographically the 
posit is as favorably situated as any of the principal iron mines of the United 


SATISFACTORY progress ‘is being made with the sinking of a three en shaft 
ft. below the collar. The first crosscut will be from the 800 ft. level 


which will be run in a north easterly direction to the orebody. At a point about 1400 ft. from 


the shaft a diamond drilling station will be cut and drilling proceeded with ahead of the 
crosscut. ., 


Ano ratin 
is conilable { 


plan has been prepared, and will be put into operation as soon as information 
rom the present crosscut and programme of diamond drilling. 


Construction:of all permanent buildings and surface work has been completed. 


TonNnaGE indicated by extensive diamond a 
grade ore in the first 1 
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| shipped 


ft. of ore 


command a ready market. 
South and east of the main orebody, other drill holes have also cut high grade ore: Further 


hysical work and diamond 
adic ed in this area is included in the above estimates. It is r 


indicat | 
daveloptaent, will probably be required to locate and establish the full size of the ore 
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depth. The ore. 


drilling is now being carried out in this area. None of 
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is estimated at 100,000,000 tons of high 
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as mined, The indicated grade of 56% to 60% with low phosphorous content should 
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ANADA’S mineral wealth 
is already the envy of the 
world and its development, 
in a systematic way, is still 
proceeding. The capital in- 
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HEAD OFFICE: OTTAWA 
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appears almost certain in the current 
year. 

Farther to the northwest, where 

, | the Malartic formation bends toward 
the Cadillac area, West Malartic 
Mines has sunk a shaft to 230 ft. and 
is securing some interesting assays 
in east and west drifts put out on a 
level established at 200-ft. depth. 
Encouraged by the West Malartic re- 
sults, Dempsey Cadillac, adjoining, 
plans to test the Malartic greenstone 
formation by surface drilling. No 

|| work has been done at Dempsey 

i | Cadillac since 1937 when the Cadillac 

| | boom was at its height. 

In between Dempsey Cadillac and 
Sladen Malartic, Partanen Malartic 
has decided to sink a shaft follow- 
ing recent financing. Diamond drill- 
ing carried out previously indicated 

i | a number of ore showings including 
one length of 300 ft. averaging $8 per 
ton 8% ft. Greater Malartic, which 
has a number of properties on the 
west and northwest borders of the 
Malartic field, has been actively 
carrying out surface exploration and 
drilling over the past year, 
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Continuous growth has been the 
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' 
Up 
600 to 1,000 tons and from 1,000 to 
1,500 tons daily with the cost of ex- 
pansion paid entirely from earnings. 
When the company commenced 
operations, $300,000 was Owing to 
creditors and an additional $400,000 
was owing on a bank loan. By the 
end of last November, however, the 
bank loan had been entirely liquid- 
ated, creditors had been satisfied, and 
| working capital on hand was esti- 
| 


GOLD MINES 
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CAPITALIZATION 


Authorized 3,000,000 Shares of $1 Par Value 
Issued 2,704,131 Shares 


PRODUCTION RECORD 


mated at over $100,000. With. the 
operating profits realized since that 
time, it appears the company should 
be able to commence dividends be- 
fore the end of 1940. Mine develop- 
ments, of course, may make a fur- 
ther expansion in production capa- 
city appear more desirable than im- 
mediate dividends. 

Earnings for 1940 on the basis of 
1,500 tons of ore milled daily may 
run in the neighborhood of 60 cents a 
share, depending on actual costs and 


DIVIDEND RECORD 
1937—Initial Dec, 15....$ 79,624 
1938—May 2; Nov. 14... 162,248 
1939——May 1; Nov. 15... 162,248 


1936—8 months . 
1937—12 months . 
1938—12 months . 
1939—12 months , 


Total te date 


oe 378,671.30 
586,357.29 


619,058.05 
662,009.67 


$2,246,096.31 


DEVELOPMENT 
No. 1 shaft, 3 compartment to 1,750 feet with lateral exploration on 
oe Saves 7 rea intervals. ~~ 2 eee . ees com- 
ple a de oO eet and connec y crosscut main 
workings. Mill of 150 tons daily capacity commenced ti grade of ore treated. If a further in- 
May, 1986. Y yee need operations | crease in mill capacity should be de- 
OFFICERS AND DIRECTORS = than its ind capacity ey 
Charles L. Labine, Vice-President tons daily—the latter appears quite 
A. H. C. Beairsto, Director possible—then earnings may exceed 
B. E. Kearns, Sec.-Treasurer |] | the estimate of 60 cents a share. 
The East Malartic mine appears to 
TORONTO. have the earmarks of a long life 
with fine possibilities for future 


Gilbert A. Labine, President 
Fraser D. Reid, Director 
John A. MacAulay, K.C., Director 
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Mobilizing Canada’s 
national resources 


To MEET the challenge to Freedom and Democratic 
principles, the resources, services and man er of 


to have indicated the downward con- 
tinuation of ore to still greater depth. 
Work is being carried to. greater 
depth with shaft sinking started re- 


ore body presently being worked is 
on the south contact of the green- 
stone formation which has a width of 
about 2,000 ft., all favorable for the 
opening up of ore bodies. 

President of East Malartic Mines is 
A. J. Davis, of Newmarket, J. P. 
Norrie is vice-president and general 
manager. 

Capitalizatio 
Author. -Ou L 
Common 4,000,000 sh. 4,000,000 sh. 


1 
Canadian Malartic 

During 1939 Canadian Malartic 
Gold Mines located further ore 
bodies in new formation encountered 
in the carrying of exploration to 
greater depth. Up to the end of 1938, 
all ore had been located in the 
porphyry and apparently was cut off 
when the porphyry contact flattened 
out. Drilling in 1938, however, locat- 
ed values in the underlying sedi- 
ments suggesting that ore at depth 
may be just as good as that on the 
levels ‘above, The current year will 
undoubtedly see a more extensive 
search for further ore in the deeper 
sedimentary formation and the fur- 
ther opening up of ore bodies in the 
new shaft area near the Sladen Mal- 
artic boundary. One hole put down 
50 ft. west of the Sladen: boundary 
returned 39.5 ft. of. core running 
$1498 per ton and after 12.5 ft. of 
waste another ore section came in 
running $5.20 for 13.5 ft. of ore. 

From results for the first nine 
months of 1939, it appears that net 
profit for 1939 will show little change 
from that for’1938 which was equal 
to 5.8 centsa share. Dividends total- 
ling 9 cents a share were paid in 1939 
the same as in 1938. Operating prof- 
its run considerably larger than net 
profits allowing the company to pay 
out more than is earned. There has 
been’no indication of any important 
change ahead in either earnings or 
the rate of dividend distributions 
recently. Ore reserveg at the end of 
1938 were nearly four years’ milling 
requirements and it appears likely 
that the ore reserve position did not 
change greatly in 1939. 

Canadian Malartic is one of the 
Lindsley group of companies and 
president is Thayer Lindsley. Vice- 
president is A. C. Kains, of Ottawa. 


Outstand. Par 
Common 4,000,000 sh. 3,651,355 sh. n.p.v. 


Sladen Malartic 

Late in 1939, Sladen Malartic Mines 
was able to step up production to 650 
tons daily which resulted in a con- 
siderable increase in operating prof- 
its realized. the company 
was involved in considerable capital 
expenditure—the mill was more than 
doubled in capacity—the year was 
elosed with practically all indebted- 
ness retired. This was a particularly 
favorable showing when it is real- 
ized that No. 2 shaft was also put 
down to a depth of 350 ft. with con- 
siderable lateral exploration carried 
out in this sector. 

Ore reserves at the end of 1939 will 
show a considerable increase over 
326,839 tons averaging $4.44 reported 
at the end of 1938. On Sept. 1, re- 
serves had been increased to 526,000 
tong averaging $4.10 per ton and in 
view of the energetic development 
programme being carried out, re- 
serves at the year end were probably 
still greater. 

Possibilities of the No. 2 shaft area, 
which covers the westerly extension 
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*Estimated 5 Seiden 300. 1938. 
(4) Began Aug., Hm, 


first three of the four levels estab- 
lished at 175, 300, 450 and 575-ft. 
depth had indicated sufficient ore to 
keep the mill in operation for over 
three years. ‘While average mill 
heads of $9 a ton have been antici- 


the possibility of opening up 1.5 mil- 
lion tons of ore averaging $6 per 
ton, With the big tonnage possibili- 
ties of the mine recalled, the man- 
agement will probably give early 
consideration to increasing capacity. 
The mill was designed to allow a 
ready expansion from 400 to 500 tons 
daily. Increasing the mill rate would 
have the effect of lowering operating 
costs. 

M. A. Thomson, of Nesbitt, Thom- 
son & Co., Montreal, is president of 
this company as well as Sladen 
Malartic farther to the west. J. P. 
Norrie is both vice-president and 


National Malartic 

Diamond drilling at National Mal- 
artic Gold Mines property located to 
the west of East Malartic and north 
of Sladen Malartic has outlined a 
number of possible ore shoots. J. P. 
Norrie, the. general manager, states 
that results justify-a programme of 
underground exploration, 

Shallow drilling first carried out 
indicated ore zone with a length of 
1,100 ft. running $5 per ton over a 
horizonta) width of 23.5 ft.; a higher 
grade could be calculated by taking 
a narrowed width, A second struc- 
turé branches off from the first and 
extends for 850 ft. averaging $8.05 
across.7.3 ft. Recent deeper drilling 
has indicated further ore shoots, . 

If satisfactory arrangements can be 
made, underground work will be 
undertaken from the No. 2 shaft of 
Sladen Malartic which is very close 


(5) Began March, 1938. 


Soaring 

$18,450,169 
8,105,313 
4,994,856 


Output Since starting production 
1938 Output Dividends 
$ 
195,030 (1) 
5,011,288 
4,315,261 
(2) 
4,260,147 
(3) 
(4) 
1,008,584 
(5) 
(6) 


2) Began Dec., 1939. (3) Began Jan., 1938. 
(6) Began Oct., 1939. 


to the National Malartic property. 
Sladen Malartic’s shaft sinking has 
so far prevented an agreement from 
being reached, If exploration from 
the Sladen Malartic property should 
prove up a commercial tonnage ‘of 
ore, National Malartic could raise or 
sink its own shaft to proceed with 
production plans. Some arrangement 
for treatment éf ore at Sladen Mal- 
artic or East Malartic on a customs 
basis might be considered. 

President of National Malartic is 
G. H. Rainville, of Montreal. W. R. 
G. Holt, another Montreal man, is 
vice-president. 


Capitalization 
Author. @utstand. Par 


Common 3.500,000sh, 2,160,000sh. $1 


BERNHARDT TO DRILL 

New funds for diamond drilling 
have been arranged by Bernhardt 
Gold Mines for its property of seven 
claims in the Kirkland Lake area. 
Drilling will be done by Auric Ltd. 
to outline three veins disclosed in 
earlier surface exploration. 


McKenzie Red Lake Gold Mines Limited 


(No Personal Liability ) 


Favorable results are 
being obtained from under- 
ground development on the 
250-foot level. It is planned 
to continue sinking to the 
500-foot level toward the 
latter part of March. 


GOLD MINES Limited 


(NO PERSONAL LIABILITY) 


171 Yonge St. Toronto, Ont. 


Also Developing McMarmac Red jLake Gold Mines 


CAPITALIZATION « 


ISSUED- - + ++ 


W. G. ARMSTRONG 
Vice-President 
H. M. ANDERSON - Secretary-Treasurer 
M. F. FAIRLIE - - Managing-Director 


F.D.REID - « - '3°4 


Transfer Agents and Registrars 
CHARTERED TRUST & EXECUTOR COMPANY 
34 King Street West; Toronto, Ontario 


Head Office: 


PREMIER TRUST BLDG., TORONTO 


A DODGE Conveyor System Working Smoothly at 
One of Canada’s Leading Gold Mines 


WHEN THE GOING 


IS TOUGH.... 


.« 3,000,000 Shares 
- 2,900,000 Shares of $1.00 par value 


DIRECTORS 

President 

G. W. QUINN <- - «© © « = Director 
A. H. SEGUIN - < © «= «© = Director 
C. A. GENTLES = «= «= «= = Director 


Mine Manager 
J. L. RAMSELL 


Mine Office: 
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. + +» that's when DODGE Mining Equipment shows 
the outstanding importance of skilful designing, 
sterling workmanship and rugged materials. DODGE 
Equipment is built to “take it"... . to stand up under 
the severest conditions’... . to perform faithfully at 
the minimum operating expense. The established 
reputation of DODGE covering a long period of years 
of service to the mining industry is your positive 
assurance of supreme dependability. 


rect alignment and cosy of adjustment’ Mande in all 
types to’ meet all conditions. 
Designers and Manufacturers 
CONVEYING & ELEVATING f 
EQUIPMENT John D. Perri 
MODERN POWER TRANSMISSION ee eee, Mani 
EQUIPMENT | Arthu 
COAL AND ORE HANDLING BRIDGES | 


WELDED PROCESSING EQUIPMENT 


Presiden 


Canada are being co-ordinated as never . The 
Toronto, Onta 


national effort is diversified and comprehensive, touch- 
ing evéry important activity. 


of the main East Malartic ore body, 
are stated to be interesting, suggest- 
ing the opening up of a very large 
tonnage of ore. If exploration shows 
that this ore actually exists, a further 
step-up in the milling rate would be 
a distinct possibility. 

President of Sladen Malartic is M. 
A. Thomson, of Nesbitt, Thomson & 
Co, Futterer a::d Reid are general 


N ATIONAL and economic: efficiency are neces- 

- sary in all activities and a BANKING SERVICE 
which is both modern and experienced is a vital 
adjunct. 


Now in its 108th year of ublic service, The Bank 
of Nova Scotia has develo with Canada's 
sawerdtockaes experience of Institution is to 


‘looking business and enterprise. 
Our service covers every banking requirement. 
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Coast to Coast in Canada 
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ini finance companies, or 
aang” companies as they are 
re often termed, have not been 
ylar as an investment group in 
= _ In England and to a lesser 
in the United States, shares 
ych companies have been sought 
after 35 affording unusual oppor- 
qynities. But not so in Canada, at 
jeast in recent years. 
so small is interest in the holding 
nies that in many instances 
geir shares May be purchased for 


of § 


‘Holding Companies’ 


viewpoints, the 


is engaged to supervise investments, 
ere ee his services. 

owever, companies, an 
investor has a chance of both income 
and capital appreciation and gets the 
benefit of experienced financiers and 
engineers in selection of new com- 


. 


mitments, , 
That @ success can‘be made of the 
mining holding company business 


TRUST COMPANY 
SERVICE for 
MINING INTERESTS 


REGISTRAR 


for the issue, registration and. transfer of 
company shares—or as a depositary trustee 


or secretary. 


AGENTS 


under escrow or 


pooling agreements. 


Enquire today about these and other 
Capital Trust services to mining men. 


: MONTREAL -- OTTAWA 


TORONTO 


MINES LIMITED 


(NO PERSONAL LIABILITY) 


CAPITALIZATION 


3,000,000 Shares 


- $1.00 Par Value 


Officers and Directors 


. M. THOMSON 

. H. COLVILLE 

. G. CLARKSON . 

J. JOY +. 2 « 
N. BERLIS 

>. N. HENRY, + « 


. President 
Director 


Toronto ° 
” « » Director 


” 


= Director 
Director 
Sec.-Treas. 


” 


' 
PROPERTY—The Company's property embraces 987 acres at Casummit 
Lake in the Patricia district of. northwestern Ontario. 
PROGRESS—Results of recent developments on the No. 1 vein have 
exceeded Company expectations and are above anything indicated by 
1938’s drilling program. A start has been made in putting the mill in 
shape for resumption of milling early this year. Milling will be at the 


rate of 125 tons daily. 


Head Office 


67 Yonge Street’ - 





Capital Authorized 


- Toronto, Ontario 


LIMITED 
(No Personal Liability ) 


eeee $3,000,000 


Capital Issued ....... $2,678,068 


DIRECTORS: 


Robert A. Bryce, 
President 
Toronto, Ontario 


Hon. Thomas Riggs, 
Vice-President 
Washington, D.C. 


H. M. Porteous, 
Montreal, Quebec 


John D. Perrin, 
Winnipeg, Manitoba 


Charles R. Leonard, 
New York, N.Y. 


Arthur G. Slaght, K.C., M.LP., 
Toronto, Ontario 


Capt. J. W. Flanagan, 
Toronto, Ontario 


L. Soliague, 
Secretary-Treasurer, 
Toronto, Ontario 


_ G. A. Howes, 
Mine Manager, 
Kirkland Lake, Ontario 


Head Office: 
85 Richmond Street West, Toronto, Ontario 


papa aS ay SD 


has been amply 


moment is a holding of 2,460,000 
shares of Omega Gold Mines which 
the company brought into produc- 
tion. In addition, $425,000 has been 


Capitalization 
Com. 9,000,000 a. 2r00002 sh. 8h 


3 Low 
We ciniemanenen ED 


PUTER eR eee ee ee eee 1, 


"1 1938 eeeeceeeMeccseseses 119 


Value of the company’s holdings in 
Falconbridge Nickel Mines and Sud- 
bury Basin Min 
market value 
stock, 

— ~ Capitalization 


Author. Outstand. 
Com. 2,000,000sh. 1,573,951 sh. 
Price Ran, 


on Ventures 


Par 
n.p.Vvs 


A company which has worked up 
from small beginnings, Anglo 
Huronian Ltd. has a diversified in- 
vestment. portfolio on which com- 
plete details are not available. Last 
October, about 48% of the company’s 
investments were in Canadian golds, 
36% in producing United States oil 
companies, and 8% in'Canadian base 
metal shares. In view of the premium 
on the United States dollar, the com- 
pany may be finding it profitable to 
dispose of some of its United States 
holdings. 

Earnings in the fiscal year ended 
July 31, 1939, were equal to 14 cents 
a share, ‘ 

. Capitalization 


Author. Qutstand. Par 
Com.  2,000,000sh. 1,500,000sh. n.p.v. 
Price Range 


2.00 
2.60 
Mining Corporation 
Although Mining Corporation has 
not had great success in making 
profits or bringing new, mines into 
production the last few years, it re- 
tains an extensive investment port- 
folio, Backlog is a holding of 81,287 
shares of Hudson Bay Mining & 
Smelting Co. with a market value of 
$2.5, millions at the present time. 
Earnings in 1938 were equal to 5.53 
cents a share compared with 7 cents 
a-share the previous year. Outside 


Northern Canada Mines 

Northern Canada Mines has been 
active in the exploration field the 
last few years, participating with a 
number of other companies such as 
Howey Gold Mines and Coniagas 
Mines in a search for new properties. 
Last year interesting results were 
obtained on a property of Woco Gold 
Developments. It appears likely 
underground development will be 
undertaken shortly.., 

Backlog of the company’s invest- 
ment portfolio is a holding of some 
500,000 shares of Kirkland Lake Gold 
Mining Co. Largely due to dividends 
received from this source, a net profit 
of 5.2 cents a share was realized in 
the year ended Sept. 30, 1939. 


Capitalization 


Author. Outstand. Par 


Oro Plata 


Oro Plata Mining Corp. is stated to 
have worked into a much stronge 
investment position in recent months 
although ful details of late activities 
are not available. One investment 
which may prove, profitable, how- 
ever, is purchase of 50,000 shares of 
Steep Rock Iron Mines at $2.a share. 


This stock is already selling consider- 
ably above that level. 

Any improvement in the situation 
at Jellicoe Mines would, of course, 
be of great benefit to Oro Plata 
through its large shareholding. 

“~_ _ Author. 
com. sea ta 


cence A 


ee sae 


Bobjo Mines ' 

Although not one of the largest 
companies in the field, Bobjo Mines 
has been responsible for a consider- 
able number of finds. In the early 
days, for instance, the company 
financed San Antonhio’Gold Mines. 
The chief present holdings of the 
company comprise: 306,316 shares of 
God's Lake Gold Mines; 501,875 
shares of Sand River Gold Mines and 
40,000 shares. of Paymaster Consoli- 
dated, In addition to shareholdings, 
the company has $90,000 of Sand 
River Gold Mining Co. notes. 

Capitalization 

Author. Outéstand. Par 

5,000,000 sh. 4,186,802 sh. $1 
Price Range 


Com. 


Conwest Exploration - 
Controlled by Connell Mining & 
Exploration Co. and McVittie-Gra- 
ham Mines, Conwest Exploration Co. 
has had considerable success in de- 
veloping mining properties in west- 
ern Canada the last few years. Inter- 
ests now include all issued capital 
stock of Willow Creek Mines with 
a profitable gold producing property 
in Alaska and 50% of the issued 
stock of Mount Zeballos Gold Mines. 


Capitalization 
Author. Outstand. Par 


Com. 2,000,000sh. 1,250,007 sh. n.p.v. 


AT , 


te Yygy,; 
y, YJl/| 


exploration takes a considerable | " 


portion of revenue but may some day 


yield important results. 
anaes "ontmend. Par 
2,000,000 sh. 1,754,000 sh. n.p.v. 
Price Range 

Low 
" $1.09 
2.05 1.00 
1938 eeeeteeeeereereetere 2.67 1.45 

Premier Gold 

Activities of Premier Gold Mining 
Co. are more far flung than those 
of any other Canadian - mining 


finance enterprise. Holdings include: 


Total of 1,250,000 shares of Silbak 
Premier Mines, operating the com- 
pany’s original B. C. mine. 

Block of 1;490,000 shares of To- 
burn Gold Mines, carrying On 
profitable. operations in the Kirk- 
land Lake area. 

A 40% interest (160,000 shares) 
in Big Bell Mines, which has @ 
large tonnage gold mining opera- 
tion in western Australia. 


A 148% interest in the “Cradle | 


of Gold” property in Arabia, now 
on a production basis. 

A 10% interest in the Neptune 
Gold Mining Co., carrying on gold 
mining operations in Nicaragua. 

Regular dividends are being re- 
ceived from the first three of these 
investments and other investments 
are approaching the dividend stage. 

While profits in the 1939 fiscal year 
were only 4.8 cents a share compared 
with dividend requirements of 12. 
cents a share, it appears higher divi- 
dend income received by the com- 
pany itself in 1939 brought about a 
step-up in earnings. The company’s 
annual report has not yet been is- 


sued, so exact details are not avail-|” 


able. 
Capitalization 


Outstand. Par 


$i 


Sudbury Basin , 

A subsidiary of Ventures, Sudbury 
Basin Mines is chiefly interested in 
Falconbridge Nickel Mines in which 
it has 1,196,650 shares with a market 
value of around $5 millions, In addi- 
tion it has an extensive investment 
portfolio, including both gold and 
base metal issues, and a lead-zinc 
property at Sudbury, Ont. where 
diamond drilling has indicated a con- 


siderable tonnage of ore. 
Capitalization 

' Outstand. Par 

. 1,689,505 sh. n.p.V. 


Low 
$1. 


7 


SDER cataovectegoseetous ; 
Nipissing Mines as) 

A holding company now, Nipissing 
Mines was for years one of the most 
successful operators in the Cobalt 
silver’ camp. The latest venture of 
the company is taking an option on 
a big stretch of-property in southern 
Porcupine which is regarded as hav- 
ing interesting possibilities. 

Several years ago the company 
financed Beattie Gold Mines and 
regular dividends are being received 
on the holding of over 14 million 
shares in this company. 

Astor, Gutstand. Par 
Com. eee 1,200,000 sh. $5 
Range lex 
ine Sere eeeeeeeeeeteeeee 'B ‘3 
seers eeeerreeereree 2.1 140 


Castle Trethe 


we 

Like Nipissing, Trethewey is 
a holding company which had its 
in the silver camp of Cobalt. 
ba 


i 
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STOCKS 


SENATOR ORE BROADENS 
Completed returns from flat drill- 
ing at the 375-ft. level shows a length 
of 500 ft. of ore averaging $11.33 per 


BONDS | 
GRAIN ss 


F. O'HEARN & 


Members FFICES 
The Toronto Stock Exchange : 
Winnipeg Grain Exchange 
Montreal Curb Market 
Canadian Commodity Exchange (Inc.} 
Chicago Board of Tra 


O. 
- 11 KING ST. W. ee 


TORONTO 
WAverley 7881 


levels at 625, 750 and 875-ft. depth. 
Diamond drilling of new- ground 
from surface has als6 been com- 
menced, 


ton across a width of 17.2 ft. with 
both ends open. Similarly drilling 
was recently completed at the 500- 
ft. level. Sinking will provide new 


Connell Mining & Exploration 
Company Limited 


W. H. CONNELL 
Vice-President 


C. R. ELLIOTT, C.A. 
Ass’t. Sec’y-Treasurer 


F. M. CONNELL 
President 


ALAN COCKERAM 
Sec’y.-Treasurer 


: Mining Properties Optioned and Developed 
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HELPS KEEP FREIGHT MOVING ON SCHEDULE 


Rarroaps in Canada and throughout the Empire 
are already keyed to the new production tempo. 
As new demands arise, they must be ready to 


do their part. 


In Canada alone, 25 million dollars worth of rail- 
road equipment is on order. Numerous shops are 
producing locomotives, and freight and express 
cars. To make sure that this equipment will 
spend the maximum amount of time in useful 
service, and the minimum amount of time in the 
alloys of Canadian Nickel are being 


repair shops, 


used for vital parts. 


Nickel Steels and Nickel Cast Irons give 


Bit ae 


THE 


Ceca 
i 


INTERNATIONAL NICK 


E 
1 


greater strength with less weight; stand up under 
the strains and poundings of constant service; 
resist the destructive effects of heat, abrasion 
and corrosion. 


And so the railroads, like all branches of Empire 
industry, are today calling for more and more 
Canadian Nickel. It is fortunate that, in a crisis 
like the present, the world’s largest reserves of 
Nickel ore are located in the in Canada. 
It is gratifying to know that the Nickel smelti 
and refiring plants have been enla an 
modernized to produce as they have never 
produced’ before. “ae 


ee 
4 


L COMPANY OF CANADA, 


REET WEST, TORONTO 


» 
eee 
* 





ee Se ee mm ke 


== 


Rouyn 


Preparations fof expansion of an 
already -huge production over- 
shadowed other ectivities in the 
Rouyn area in the past year. Money 
poured out for construction of the 
new 1,000-ton mill at Waite Amulet 
Mines and in preparing its great 

. lower A ore deposit for mining. Al- 
though the latter work is still incom- 
plete, a certain proportion of rich 
ore is even now being treated. 


Success at Waite Amulet has nat- 
urally spurred exploration for other 
base metal deposits in the Rouyn 
area. It would be very unusual if 
Waite Amulet and its larger parent, 
Noranda, should have the only im- 
portant base metal mines in the area. 
But the type of exploration involved 
is slow and costly; years must ela 
before possibilities can 
roughly tested. 

But the possible fruits are tempt- 
ting. A few dozen drill holes at 
Waite Amulet outlined an ore body 
containing $40 millions worth of cop- 
per. Perhaps in no other industry 
in Canada could new wealth be 
“created” in such short order. 


American Smelting and Refining 
has been one of the leaders in the 
search for new base metal deposits 
in the Rouyn area, North of Nor- 
anda, it has a large acreage on which 
drilling has just been commenced. 
Drilling has also been continued at 
Lake Dufault Mines for over a year 
and officials are hopeful a new ore 
deposit will be located. Lake Dufault 
had the distinction of putting the 
first drill hole through the “lower A” 
ore body but most of it eventually 
proved to be on Waite Amulet prop- 
erty. 

Intrigued by copper possibilities, 
Powell Rouyn Gold Mines will put 
down two 1,000-ft. holes to test pos- 
sibilities this year. North of that 
again, Pontiac Rouyn has the drills 
at work. In the northeast sector of 
the camp, Insco Mines has a large 
tract of relatively unexplored coun- 
try as yet. 

While the Rouyn camp has great 
speculative.passibilities for the mine 
operator with imagination, the area 
is most outstanding as the home of 
Noranda~: Mines—one of Canada’s 
major mining undertakings. 


be even 


Noranda Mines 


Earnings of Noranda were sub- 
stantially higher in 1939—perhaps 
as high as $5 a share—due almost 
entirely to the dividends which start- 
éd coming in from subsidiary com- 
panies—notably, Pamour Porcupine 
and Hallnor Mines. Over the next 
year, dividends received from sub- 
sidiary and associated companies are 
expected to be further enhanced. 
Compania Minera La India—a gold 
mining subsidiary in Nicaragua— 
may be the next dividend payer, 
and both Waite Amulet Mines and 
Aunor Gold Mines are expected to 
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Big Production’ of Strategic Copper Metal 
Mostly Sold to Britain at Prewar Level 


contribute to income over a period of 
years. 

While development of subsidiary 
companies has been important, the 
company’s mining operations in the 
Rouyn area remain the backbone of 
the company’s income, Sale of a 
large part of the company’s copper 
output to the British Government on 
a contract basis has limited increase 
in profits due to war demand, but 
stability of operations has been im- 
proved. 

Ore reserves at the end of 1939 


PSE | probably showed little change from 


those at the end of the previous year 
which were equal to approximately 
15 years’ milling requirements. The 
ability of the company to vary grade 
of ore treated, increasing output of 
either copper or gold as desired, 
tends to keep earnings on an even 
keel. 

President of Noranda Mines is J. 
Y. Murdoch, while S. C. Thomson, of 
New York, is vice-president of the 
company. 

Capitalization 
Author. Outstand. Par 
Common 2,250,000sh. 2,239,772 sh. n.p.v. 
Price Range a 


84.00 
84.00 
Waite Amulet Mine 
The new 1,000-ton mill of Waite 
Amulet Mines is now treating ap- 
proximately 750 tons of ore daily. 
Most of this ore is being taken from 
the Waite deposit until the huge 
lower A deposit is prepared for pro- 
duction. However, about 75 tons of 
ore is coming from development 
faces of the lower A. Next fall should 
see the big mill up to capacity, treat- 
ing ore running approximately 5% 
copper. No zinc concentrates are 
being made at the present time, the 
Waite ore body having only a small 
zine content, 
The lower A ore body of Waite 
Amulet is, of course, one of the larg- 


64% copper, 4.65% zinc, 0.05 oz. gold 
and 1.62 oz. in silver a ton. 

This is sufficient to keep Waite 
Amulet’s mill going for over eight 
years without opening up a single 
ton of new ore more.‘In addition to 
A ore body there is considerable ore 
remaining in other sections of the 
mine. 

When production is in full swing 
at about 30 million pounds of copper 
annually, it is estimated the company 
will realize in the neighborhood of 
40 to 45 cents a share profit if total 
costs of a $5 ton can be realized and 
present metal prices remain, Of 
course, new developments might 
make these earnings figures too high 
or too low over night. 

President of Waite Amulet is J. Y. 
Murdoch, president of Noranda. S. C. 
Thorson, of New York, is vice- 
president. 

Capitalization 


uthor. Outstand. Par 
,000 6h. 3,300,000sh. n.p.v. 


Powell Rouyn 

Shipments of ore from the property 
of Powell Rouyn Gold Mines south to 
the concentrator of the adjoining 
Noranda Mines are continuing at the 
rate of about 20,000 tons monthly. On 
the basis of operating profits realized 
in the ‘nine months ended Dec. 31, 
1939, it is anticipated that net profit 
for the year ended March 31, 1940, 
will exceed considerably the 17.8 
cents a share realized in the 1939 
fiscal period, 

Proved ore reserves at the end of 
1939 were understood to be at least 
750,00 tons of a somewhat lower 
average grade than that hitherto 
treated. The proved ore above the 


Gold and Copper Output in Rouyn 
Total production to end of 1939 .... $206,454,514* 


Production in 1939 
Production in 1938 


1939 
$ 
+eee0+ "$22,600,000 
Waite Amulet ...s0.0. * 
Powell Rouyn eedeeces 


McWatters eeccece 
Stadacona (2) .cccocces 
Francoeur . 
Beattie (1) 
*Estimate. 
Aug., 1938. « 


(1) Net income from production. 


32,177,181 
30,534,095 


Output Since starting production 
1938 Output Dividends 
$ $ $ 
21,761,698 *174,500,903 53,897,383 
2,471,016  *5,926,343 None 
2,352,816 


898,827 62,500 
1,361,116 *3,576,616 None 
351,676 1,460,450 None 
897,768 2,558,822 466,327 
836,124 2,085,914 None 
121,194 (3) 
2,334,676 13,992,650 
(2) In bankruptcy. 


None 
1,918,545 
(3) Began 


Canadian Copper Refiners Ltd. 
Waite Amulet Mines, Ltd. 
Pamour Porcupine Mines, Ltd. 

Hallner Mines, Ltd. % 


Aunor Gold Mines 


Ltd. 


Norbeau Mines (Quebec) Ltd. 
Noranda Exploration Co., Ltd. 


‘ 


Pe 


ew Wealth 


800-ft, level amounted to 536,300 tons 
averaging $4.87 per ton. In the last 


MINING & METALLURGICAL _ 


nine months of 1930, 190,062 tons of |. 


ore were shipped with an average 
recovery of $5.09 per ton. This aver- 
recovery compared with an aver. 
age recovery of $5.52 a ton in the 
1939 fiscal period. 
Powell is now working on open- 
ing up new levels from 950 to 1,550 ft. 


depth. First work on the 950 and) 


1,100-ft, levels gave rather poorer ore 
showings than on the upper levels, 
while the first 200 ft. of drifting at 
the 1,200-ft. level proved barren. 
Work on the entirely new levels at 
1,400 and 1,550-ft. depth being started 
will be watched with considerable 
interest. In addition to carrying de- 
velopment to depth, an exploratory 
drift is being run at the 500-ft, level 
toward the South Powell vein. 

Lester M. Keachie, Toronto lawyer, 
is president of Powell Rouyn Gold 
Mines and W. R. Johnston, another 
lawyer in the same firm, is vice- 
president. 

* Capitalization 


Author. Outstand. Par 
Common 1,500,000sh. 1,250,000 sh. 
Price Range 


$1 
Low 
$1.13 
1.18 
1.37 


McWatters Gold Mines 

Located approximately five miles 
southeast of Noranda, McWatters 
Gold Mines had much improved re- 
sults in 1939. Production for the 
year amounted to $459,121 compared 
with $397,776 in the previous year, 
the improvement being chiefly due 
to a better average grade of ore 
treated. Operating profit showed an 
increase to $178,175 from $145,329 
realized in 1938. 

One reserves were maintained dur- 
ing 1939 at about two years’ milling 
requirements, it is understood. A 
large programme of exploratory 
diamond drilling being carried out 
from the four bottom levels at the 
présent timie may give interesting 
results. 

President is Robert Cockeram, of 
Toronto, 


Capitalization 
thor. Outstand. Par 


Au 
Common 2,000,000sh. 1,862,506sh. n.p.v. 
Range 


Price 


Stadacona Rouyn 

A severe shock was experienced 
by the mining fraternity the latter 
part of 1989 when it was revealed 
that Stadacona had overissued its 
convertible notes and that bank- 
ruptcy could not be avoided. 

While handling of the company’s 
financial affairs obviously provided 
material for severe criticism, it ap- 
pears that handling of the mine itself 
was about as represented. Under 
the custodian in bankruptcy, oper- 
ating profits have continued to be 
realized and the company’s position 


| is probably being slightly improved. 
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However, some reorganization ap- 
pears a certainty even should the 
property not be sold tomeet demands 
of creditors. Until the actual situa- 
tion has been revealed, it appears 
unlikely anyone will advance a plan 
for reorganization. : 


Capitalization 
Author. Outstand. Par 
Common 3,000,000sh. 2,850,000sh. n.p.v. 


Francoeur Gold Mines 

In Beauchastel twp., west of Rouyn 
twp., the outstanding development 
during 1939 was the finding of a new 
north ore zone at Francoeur Gold 
Mines, Following discovery of this 
zone, a long drive was put out to 
explore possibilities and ore ‘was 
located. As the ore is in the nature 
of a number of lenses, it will prob- 
ably be some time before the situa- 
tion is clearly outlined, 


Senator Rouyn 
In work carried out in 1939 and 
the first part of 1940, Senator-Rouyn 
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has outlined sufficient ore to justify 
erection of a mill. In anticipation of 
production, the company has pur- 
chased a 150-ton mill, formerly in- 
stalled at Ronda Gold Mines, for 
135,000 pooled Senator shares. It is 
estimated that this mill can be placed 
on the Senator property with a capa- 
city of 300 tons daily at an outlay of 
only $105,000. 


Present work is concentrated on 
finding out just what size of mine 
the company has before making a 
definite decision on the mill capacity. 


So far, the shaft has been put down 
to a depth of 500 ft. with levéls opened 
up at 375 and 500-ft. depth. On Dec. 
31, 1939, 783 ft. of ore on these two 
levels averaged $10.64 cut value 
across an average width of 7% ft. 
Full width of the ore had not been 
determined. Another level is plan- 
ned at 250-ft. depth which will be 
probably opened up by a raise from 
the 375-ft. level. Sinking has also 
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been started to open levels at greater 
depth. 

Redmond Quain, of Ottawa, is 
president of Senator Rouyn and T. W. 
MacDowell, of Montreal, is vice- 
president. 

Capitalization , ° » 


Author. Outstand. 
Common 3,000,000sh, 2,883,333 sh. 


Par 
$1 


Aldermac Copper Corp. 


Adjoining Arntfield Gold Mines 
to the northeast is the property 
of Aldermae Copper Corporation 
which is milling around 1,000 
tons of ore daily. The present price 
being received for copper should 
allow this company to realize fair 
operating profits. The company has 
worked out a process fot the recov- 
ery of sulphur on a commercial scale 
and it is likely that the necessary 
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PERRON PAYS EXTRA 
An extra dividend of a cent a share 
has been declared by Perron God 


; company’s subsidiary 
Summit King Mines, commen 
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in Nevg 


roduction and is expected to 


Mines, payable along with the regu | come.a contributor to Bralorne 
lar quarterly dividend of 4 cents af ome this year. 


share on March 21 to shareholders of B® 
record March 1. An extra of 3 centB 
a share was paid with the previow 
quarterly dividend and an extra of 
1 cent with payment previous to that, 
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Capitalization 
Author. Outstand 
1,250,000 sh. 1,247,000 sh 

Price Range 
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Value of Output $23 Millions Last Year 
Widely Separated Mining Camps GiveTotal 


id is where you find it there 
enty of it on Canada’s 
west coast. No other province has 
more gold mining areas than Brit- 
ish Columbia with its famous gold 
camps—Bridge River Sheep Creek, 
Cariboo, Zeballos, Hedley, Ymir and 
Portland Canal. 

Not only is British Columbia 
placed on the gold mining map by 
the number of areas producing gold, 
put also by the total value of its out- 
yt. Last year this province, with 
oply 7% of the Dominion’s popula- 
tion, produced no less than 19.2% of 
the total mineral output—and it was 
Jd that made the most important 
single contribution to British Co- 
jumbia’s mineral showing for the 


If go . 
ghould be p: 


ear. 

Cae a great area of potential 
mining ground and a “keen” mining 
fraternity, British Columbia has a 
good chance of turning out further 
Bridge River and Zeballos areas in 
the years to come. Experience of 
relatively old camps such as Porcu- 
pine, too, indicates that even in old 
mining areas new producers ¢an be 
expected from time to time. Diffi- 
cult terrain has made the opening 
up of British Columbia slow, but 
gradually neglected areas find at- 
tention. 

Bridge River maintained its posi- 
tion as British Columbia's premier 
gold mining field during 1939, with 
impressive ore disclosures at Bre- 
Jorne the feature of the year. An 
ynexpected development, however, 
was a strike by the C.L.O. at Pioneer, 
In spite of attempts to resume pro- 
duction Pioneer is still shut down 
as the CLO. makes a determined 
attempt to secure a foothold in west 
coast mining. Gold mines do not 
face the loss of their markets when 
they are closed down by strikes and, 
with neither side making any con- 
cession in the Pioneer situation, the 
strike may possibly be a long- 
drawn-out affair. 


Bralorne Mines 

With 1939 production exceeding 
the $3,578,145 recovered in 1938 by 
almost $200,000, Bralorne Mines ap- 
pears to have had a greater profit 
last year than in the previous year 
when $1.41 a share was earned, Ap- 
proximately two months» ago” the 
company’s subsidiary in Nevada, 
Summit King Mines, commenced 
production and is expected to be- 
come a contributor to Bralorne in- 
come this year. 

The fine lengths of ore opened up 
in 1939 caused ore reserves of 
slightly over three years’ require- 
ments at the end of 1938 to increase 
thout 10% during the year. The 
company’s bottom level—the 14th— 
showed 3,200 ft. of ore some months 
ago or approximately 200 ft. more 
ore than the record 6th level. Aver- 
age grade of ore on the 6th level, 
however, was somewhat better than 
the grade so far revealed on the 
14th. With the Crown shaft now 
completed to the 20th level and the 
Empire shaft being continued for 
the opening up of additional levels, 
this year may make important ore 
news Bralorne. 

Capitalization 
Author. Outstand. Par 


1,250,000 sh. 1,247,000 sh. n.p.v. 
Price Range 
Low 


a+ 
ae 


12.25 
11.75 


Pioneer 

Although efforts to end the strike 
at Pioneer Gold Mines have been 
unavailing, the Pioneer mine ap- 
pears to have years of profitable 
operation ahead. While the mill is 
inoperative, expenses are not great, 
the chief drain on the company be- 
ing for dividend of 10 cents a share 
each quarter. The company is well 


fortified with al, over 
90 cents a nie Lite 

Ore disclosures in recent years 
have not been entirely replacing the 
tonnage of ore put through the mill, 
but the company has still one of the 
largest reserves of gold ore at any 
mine in British Columbia. Tonnage 
available on March 31, 1939, was 
sufficient to keep the mill going 
four years without putting another 
ton of ore in sight. Even should de- 
velopment results not take a turn 
for the better, work will continue 
to reveal some further ore. New 
disclosures do not just suddenly 
stop at a big mine like Pioneer. 
They may decrease in number 
gradually and are perhaps not quite 
as profitable as ore showings of 
early days. ; 

On the basis of indicated profit in 
proved ore reserves and working 
capital on hand at the end of the 
last fiscal period, the company’s 
shares are selling below their 
break-up value. \ 


Capitalization 
Author 


‘ d. 
Com. 2,500,000sh. 1,751,750sh. - 
Price Range 


Cariboo Gold Quartz 

Plans of Cariboo Gold Quartz 
Mining Co. call for a gradual in- 
crease in mill capagity from 300 to 
350 tons daily during 1940 as a re- 
sult of the increase in ore reserves: 
from 302,165 tons on Jan. 31, 1939, 
to nearly 400,000 at the present 
time. This increase follows past in- 
creases which have brought the mill 
from 35 tons daily in Jan.,” 1933. 
Even at 350 tons daily ore reserves 
will be sufficient to keep the mill 
running for over three years. 

Profits for the nine months ended 
Oct. 31, 1039—the latest period for 
which figures are available—were 
equal to 28 cents a share, indicating 
a slight rise in the earnings rate 
from the 34.2 cents a share realized 
in the fiscal year ended Jan, 31, 
1939. The benefits now being re- 
ceived from the increased price of 
gold are being split between share- 
holders, employees and further de- 
velopment. 

Development results in 1939 were 
said to be satisfactory. High grade 
was located in the Rainbow zone 
at the 1,800-ft. level and good val- 
ues were also obtained in the same 
zone at the 1,900-ft. level Two 
promising veins were cut in Pinker- 


ton zone raises. 
Capitalization 


Island Mountain, 

Profits of Island Mountain show- 
ed a considerable increase in 1939 
over the 10.5 cents a share earned 
in 1938, according to reports. Pro- 
duction for the year showed an in- 
crease of over $65,000 at $717,547. 

Monthly production was gradu- 
ally creeping up the last part of 
1939 and in December was at the 
rate of $880,000‘ annually. If this 
rate should be maintained in 1940, 
profits may show a considerable 
rise if increased costs do not inter- 
vene. 

The company paid 15 cents a 
share in dividends in 1939, 5 cents 


more than the previous year. 
Capitalization 
Author. Outstand. Par 
we ag = 1,050,716 sh, . 50c 


New financing has been arranged 
for Cariboo-Hudson Gold Mines and 
officials hope that a supply of ore 
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the mine. The main vein was cut 
recently on the new bottom level. 
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1938 


Privateer 

In the Zeballos field on Vancouver 

Privateer Mine remains the 

most producer although 
younger operations show possibili- 
ties of important growth. Privateer 
is now starting exploration at depth 
for the opening up of its main vein. 
Ore reserves for the 75-ton mill 
totalled 61,616 tons at the end of June, 
1939, developed on five adit levels. 

Recently the sinking of a shaft was 
started from the 1,100 level, and a 
horizon has been cut at the 1,225-ft. 
level. Upon the results of the work 
now under way will depend much 
of the future of the camp. 

Privateer is in the fortunate posi- 
tion of not being a one-vein mine, 
The No. 2 showing has revealed 390 
ft. of commercial length on the 900-ft. 
level, while 155 ft. averaging 0.426 oz. 
across stoping width has been de- 
veloped on the 800-ft. horizon. Fur- 
ther important ore possibilities are 
indicated in the Van Isle workings, 


‘| while\ still additional hopes are 


The statisticians have figured it out that a man is less likely to have a 

serious accident at work in the average Canadian mine than he is 

anywhere else. Canadian miners take about one million trips a week 
on mine hoists like this one at Faymar Porcupine. 


can be developed which will war- 
rant reopening the 100-ton mill 
placed on the property in 1938. The 
deal, if fully completed, will give 
a 60% share interest to Fife Invest- 
ments and involves expenditure of 
$150,000 over a 14-month period. 

In previous work a main crosscut 
was driven at the 200-ft. level, with 
a winze put down 100 ft. from the 
adit. A deep level tunnel was also 
driven at the 600-ft, horizon. De- 
velopment of indicated ore was 
hampered by a shortage of working 
capital, 

Capitalization 


Author. Outstand. 
Com.’ 3,000,000 sh. 2,145,338 shy 
*Latest reported. 


Sheep Creek 

Production and profits .of Sheep 
Creek Gold Mines have shown little 
change over the last two or three 
years at a rate of approximately 20 
to 22 cents a share per annum. 
Regular dividends are being paid 
at the rate of 16 cents a share per 
angum plus extras running 4 cents 
a year. 

While no recent estimate of ore 
reserves has been released, the fig- 
ure of 132,338 tons reported as at 
May 31, 1939, was over 50% higher 
than that of the previous year, giv- 
ing evidence of the satisfactory way 
the mine has opened up. Average 
grade of ore in reserve showed a 
substantial increase, 

New interest attaches to opera- 
tions since embarkation on a pro- 
gramme of outside exploration. The 
adjoining Ore Hill property is now 
being explored from underground 
and an option has been taken on a 
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former copper-gold producer—tHe 
Tyee Consolidated—on Vancouver 
Island. This property appears to 
possess particularly interesting pos- 
sibilities. All the equipment neces- 
sary for a development programme 
was on the ground when Sheep 
Creek took the option. 
tien 
Outstand 


Author. . Par 
2,000,000 sh. 1,875,000sh.  50c 
Price Range 


Reno Gold Mines 


Milling was recommenced at 
Reno Gold Mines last October after 
development disclosed new ore for 
the mill. A _ subsidiary, Central 
Zeballos Gold Mines, has been 
placed in production with a 35-ton 
mill and extends the company’s in- 
terests. 

After ore resources became de- 
pleted in March, 1939, further ore 
possibilities were carefully consid- 
ered and an exploration programme 
was carried out, This programme 
met with success and is now allow- 
ing a monthly production of around 
$47,000. The new deep 4,900 level 
on the Motherlode vein has opened 
up 261.5 ft. of ore averaging 0.76 oz. 
across 4 ft. with good chances of 
extension both above and below the 
level. Over $800,000 worth of ore 
was removed from this vein on the 
upper levels of the mine, In addi- 
tion to ,the Motherlode zone, ore 
has beer! disclosed on a fiew vein, 
the Bluestone. 

Capitalization 


Author. Outstand. 
ees sh. 1,880,000 sh. 


Par 


Gold Belt 


Milling operations at Gold Belt 
Mining Co. were commenced in 
Oct., 1938. Early this month the 
company liquidated the balance of 
$200,000 of 6% notes which were 
used to bring the property into pro- 
duction. Even after retirement of 
notes a balance of over $100,000 
should remain in the treasury. 

While all indebtedness had been 
liquidated, with a fair sum in the 
treasury and profits continuing, it is 
understood that directors do not 
plan putting shares on a dividend 
basis until the ore position of the 
mine becomes more substantial. 

During 1939 the company em- 
barked on an aggressive pro- 
gramme of exploration and the 
building up of the company’s finan- 
cial position is the more noteworthy 
when this is considered. Directors 
have been authorized to investigate 
outside properties of merit. 


Capitalization 
Author. Outstand. Par 
Com. nee sh. 2,530,000sh. 5S0c 
e 


Kootenay Belle 

Ore reserves of Kootenay Belle 
Gold Mines showed a considerable 
reduction last April from those re- 
ported at the end of the previous 
year, but since then the company 
has been able to open up consider- 
able tonnages of new ore syith pro- 
duction rate showing little change. 

In view of the large development 
programme being undertaken, ‘di- 
rectors decided to omit the pay- 
ment of the extra dividend of 1 
cent a share each quarter, but have 
continued the regular dividend of 
4 cents a share each three months. 

Exploration has been successful 
in the opening up of ore on the 


i 


centred upon work at the 80% con- 
trolled Prident Gold Mines. 
Production from the 75-ton- mill 
totalled $1,149,407 from 26,820 tons 
averaging $42.86 for the year ended 
Dec. 31, 1939. This compared with 
$323,201 from 7,234 tons averaging 
$44.68 in 1038, milling being started 
on Sept. 24. Dividends totalling 22 
cents were paid in 1939, while a 5 
cent payment has already been made 
this year. Net cash position on July 
91, 1989, was $135,320, after providing 
for the August dividend. It has been 
improved substantially since. 
Capitalization 
Author. Outstand. Par 
Com. 2,500,000sh. 2,454,080 sh. n.p.v, 
Price Range = 


Spud Valley 


While details of ore developments 
at the se€ond major Zeballos pro- 
ducer, Spud Valley Gold Mines, are 
not provided, its production has been 
steadily improving. The January, 
1040, total of $67,281 was the best 
month yet. The mill, rated at 60 tons, 
has been gradually stepped up, and 
averaged 73 tons in January. Pro- 
duction from the commencement of 
milling in December, 1938 to Dec. 31, 
1939, totalled $579,944 from 22,452 
tons averaging $25.83 recovery. 

The company, which was sold out- 
right on April 1, 1939, for $450,000 
cash and $350,000 in a 4% mortgage, 
‘had reduced its indebtedness to $140,- 
000 at Jan. 2, last. At Dec. 31, 1989, 
working capital had totalled $96,314. 
The present rate of production would 
enable the company to retire the 
mortgage by mid-summer of this 
year. Operating profit for the nine 
months ended Dec. 31, 1939, was 
$247,828 before depletion, deprecia- 
tion and income taxes, Ore reserves, 
given at 45,000 tons averaging 0.77 
oz. early in 1989, were reported at the 
end of the year as having been sub- 
stantially increased. It may be found 
necessary, after the mortgage has 
been retired, to make heavy expendi- 
tures on development and explora- 
tion before a distribution is decided 
upon. 

Capitalization 


: Author, Outstand. 
Com. 2,500,000sh. -2,100,000 sh. 


Mount Zeballos 

The first of the two new 1939 Zeb- 
allos producers was Mount Zeballos 
Gold Mines, which is 50% controlled 
by Conwest Exploration Co. Conwest 
loaned $100,000 for construction of a 
35-ton mill, repayable out of first 
earnings. Milling commenced on 
Aug. 15, and to Dec. 31 production 
had totalled $123,302. Recovery 
averaged $21.17 per ton ($38.50 gold) 
for the last three months of the year, 
at which rate the Conwest loan 
could be retired by fall of 1940. 

Probable ore reserves at the com- 
mencement of milling totalled 22,110 
tons, with cut grade of $20.73, suffi- 
cient to carry operations to about 
May, 1941. This figure includes only 
the ore on two levels, The new third 
level had been productive, at latest 


Par 
$1 


De Santis Porcupine 
Debt is Reduced 


From commencement of milling 
operations on May 5 to Dec. 31, 1939, | 
De Santis Porcupine Mines realized | 
an operating profit of $51,667 allow- | 
ing a reduction of indebtedness for ' 
mill construction by $30,000 to $144,- | 
744, the company’s annual report re- 
veals. After deferred development 
and depreciation, a net loss of $10,381 
was experienced. 

Of $114,744 owing for mill con- 
struction at Dec. 31, 1939, $23,233 was 
stated to be overdue, This is said to 
result from the fact General Engi- 
heering Co. has accepted smaller 
payments than called for under their 
contract. 

Production during 1939 totalled 
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report, of an ore length of 120 ft. 
averaging $1439 across stoping 
width, Most important of the chances 
for additional ore in new veins is a 
two-inch wide stringer which car- 
ries visible gold, and on which little 
work has yet been done. 
Capitalization 


: Author. Ou 
Com. 1,500,000 sh. 1, 


Central Zeballos 


The other new producer is Central 
Zeballos Gold Mines, operating con- 
trol of which is held by Reno Gold 
Mines. The Jatter is to receive 40% 
of profits, before depreciation and 
depletion. A 25-ton mill started at 
the end of December. 

A reserve of 10,000 tons of reason- 
ably assured and probable ore aver- 


tstand. Par 
,000sh. §1 


aging 0.80 oz. is sufficient for slightly 

over a year. The new third level is 

being opened up with a view to in- 

creasing the tonnage. As at October, 

1939, the company had $1,772 cash, 

$2,983 current liabilities. 
Capitalization 


Author. Outstand. 
Com. 2,500,000sh, 1,450,000 sh. 


Hedley Mascot 

When lower production and higher 
development costs were experienced 
at Hedley Mascot Gold Mines in 1939, 
the company eliminated dividends 
and did not resume payments until 
this year with a payment of 2 cents 
a share on Feb. 15, The company 
operates in the Hedley district. 

Part of the difficulty with lower 
production was caused by the fact 
that 30,000 to 40,000 tons of ore re- 


Par 
$1 


General Manager 


maining in the No. 4 ore body was 
not readily accessible for mining op- 
erations until the cutting of an addi- 
tional manway had been completed. 
Exploration has been 
and in the latter part of 1980 two ore 
bodies were located in the No. § zone 
south of the central dyke, In the 


Capitalizatic 
Author. _ 
Com. 3,000,000 sh. 
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Wright-Hargreaves Mines 
Limited 


Kirkland Lake, Ontario 


¢ 


EXECUTIVE OFFICERS 


EDWIN LANG MILLER 


WILLIAM H. WRIGHT 
PHILIP H. GERHARD 


GERARD F. MILLER 
M. W. SUMMERHAYSES ...............0isscecresseeeeesee... Managing Director 


Edwin Lang Miller 
Oliver G. Donaldson 


DIRECTORS 


M. W. Summerhayes 


SOLICITORS 


opeccedeseessevesceevessccocsecsocscs WICOPPTesigent 
vaca bavetqnoaneoedaitavcenensi cobiniec eae Secretary 


William H. Wright 
James Y. Murdoch, K.C. 


Holden, Murdoch, Walton, Finlay and Robinson, 


Toronto, Ontario 


TRANSFER AGENTS AND REGISTRARS 


Chartered Trust and Executor Company, Toronto, Ont. 
Liberty Bank of Buffalo, Buffalo, N.Y. 


$244,360 from 35,539 tons of ore for | 


an average recovery of $6.88 per ton. 
At the present rate of production, 


six months’ supply of ore is stated to | | 


be indicated above the 700-ft. level. 


More ore is expected from further | jf 


development at the 700-ft. level. 


British Columbia Base 
Metals are reviewed 


on page 20 Fe 


AUDITORS 


Toronto, Ontario 


Edwards, Morgan & Co., Chartered Accountants, 
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New Producers are Arising in Cadillac Camp | 


Three Mines Had Their Debut Last Year 


— O'Brien Pays Area's First Dividends 


Continued growth wes shown by;cents and 168 cents a share in the’ 


three new producers—Amm, Central 
Cadillac and Wood Cadillac—added 
during the single year. 

While Thompson Cadillac Mining 
Corp. was closed down by bank- 
ruptcy, use of this company's mill 
was not lost as Central Cadillac be- 
gan shipping ore to it on a rental 
basis. With O’Brien and Lapa Cadil- 
lac producing previously, the area 
has now a total of five. producing 
properties—as many as either the 
Siscoe-Lamaque or Maiartic areas. 

Production of the Cadillac area in 
1940 is expected to show a consider- 
able spurt if the increase of more 
than a third in ‘milling capacity is 
any criterion. Cadillac achievements 
along with recent developments in 
the Malartic area, which adjoins to 
the southeast, should go a long way 
to making 1040 a banner year for 
Quebec gold mining. 

Another milestone was passed by 
Cadillac last February when O’Brien 
Gold Mines paid its first dividend. It 
was the initial dividend for ghare- 
holders of any Cadillac company. 
From the number of companies now 
producing, further dividends can be 
anticipated when the working capi- 
tal positions of the newer companies 
have been built up. 


O'Brien Gold Mines 

In the latter part of 1939, O’Brien 
Gold Mines stepped up mill tonnage 
from approximately 160 to 180 tons 
daily. This was done not with the 
object of increasing the value of out- 
put but to allow treatment of an 
average grade of ore more in line 
with that in the ore reserves. De- 
velopment has disclosed large ton- 
nages of lower-grade ore and the 
company now plans to treat all 
material that will show a profit. 

Due to the new policy average re- 
covery in the last quarter of 1939 
amounted to $15.81 per ton compared 
with $24.73 per'ton in the year ended 
Sept. 30, 1930. In the last three 
months of 1939, however, nearly a 
third of the ore came from develop- 
ment faces. At the end of 1039, ore 
reserves stood at an all-time high at 
approximately 179,000 tons, or over 
three years’ supply for the mill. 

Earnings have been fairly steady 
in tecent years, amounting to 15.6 


ing profit was lower in the last three 
months of 1939, treatment of a larger 
tonnage should help offset this trend, 
and revenue from Cline Lake Gold 
Mines may prove an important 
source of income. 

Two dividends of 10 cents each 
were paid by O’Brien in 1939 on Feb. 
16 and Oct. 16. The company is 
maintaining its strong working capi- 
tal position of about 20 cents a share. 

President. of O’Brien is J. A. 
O’Brien of Ottawa, while Alex. 
Johnston of the same city is vice- 
president. 

Capitalization 


Author. Outstand. Par 
Common 4,000,000sh. 3,250,000sh. $1 
Price Ra 


Wood Cadillac Mines 

Bringing a 225-ton mill into opera- 
tion last December, Wood Cadillac 
Mines finally reached production af- 
ter surmounting the difficulties 
usually experienced in raising a large 
sum of money for building a new 
mill. Construction was carried out 
by Mill Builders Lid., at a cost to 
the.company of $225,000 and 301,700 
Wood Cadillac shares. The $225,000 
took the form of a loan which is to 
be repaid at the rate of $6,000 month- 
ly, starting two months after produc- 
tion. 

Development of the property has 
been carried out from a three-com- 
partment shaft put down to a depth 
of 522 ft. with levels established at 
950, 375 and 500 ft. depth. Under- 
ground work has outlined 588 ft. of 
ore at the 250-ft. level; 492 ft. at the 
$75-ft. level and 561 ft. at the 500-ft. 
level. Of this 1,641 ft. of ore, 1,510 
ft. averages $9.17 per ton across an 
average width of 5 ft. 

President of Wood Cadillac is F. C. 
Dobell and Auguste Chevalier is 
vice-president. 

Author. Outstand. Par 
Common 4,000,000sh. 4,000,000sh. $1 
Price Range 


Lapa Cadillac 

In the last few months of 1930, a 
margin of operating profit was esta- 
blished by Lapa Cadillac Mines 


“GOSH, he sleeps sound!” 
“Why not? — he is in 
a 4-in-1 Polar Sleeping Robe’ 
One of the World’s Wonders 
The vacuum control is the secret. New ideas embodied which give 
comfort to those who sleep in the great outdoors.—Write for catalogue. 
S$. S. HOLDEN, Limited - ottawa and Hull, Canada 


Manufacturers of Equipment for Life in the Great Outdoors 
Sales Offices in: Toronto, Montreal, Quebec and Edmonton 


| which allowed the company to show 
an excess of current assets over cur-|' 
_ | rent liabilities for the first time sinte 


production started. 

Several factors have resulted in 
the company’s improved showing. 
Extraction has been increased from 
87.6 to over 90%; tonnage treated 
has been gradually worked up; and 
operating costs were reduced t6 the 
lowest point on record in the last 
quarter of 1939. 

Development of the Lapa Cadillac 
property has been carried out from a 
shaft put down to a depth of 690 ft. 
with levels established at 165, 290, 
540 and 690 ft. depth. Development 
on the bottom level in the latter part 
of 1939 revealed better than average 
values in the F ore body and dis- 
closed a new ore body named the G. 

Capitalization . 


Author. Outstand. Par 
Common 4,000,000sh. 3,921,875sh. $1 


Central Cadillac 

Production was commenced at 
Central Cadillac Mines in November, 
1939, when trucking of ore to the 
leased mill of bankrupt Thompson 
Cadillac Mining Corp. got under way. 
A shaft is down 225 ft. at the prop- 
erty with levels at 100 and 200 ft. 
depth. From tlie 200-ft. level a 
winze extends to the 450-ft. horizon 
with further levels at 325 and 450 ft. 
depth. Preparations have been made 
for putting down*a second shaft. 

More than ten veins have been 
found so far on the property. Some 


Little Long Lac 
Output 


(Continued from page 26) 
new machinery was in place, results 
were $50,598 produced from 3,933 
tons of ore averaging $12.86 per ton. 

A winze is now being sunk to the 
1,000-foot level and two new levels 
will be opened up: No dividends 
have yet been paid. 

President is H. P. Bellingham and 
Dr. W. J. James is consulting engi- 
neer. 

Capitalization 
Ae CLaS 4160510%n, $1 
eerie tay "he Range 


Hard Rock Gold Mines adjoins 
the éasterni boundary of MacLeod 
Cockshutt and went into operation 
New Year’s Day, 1988. Production 
for 1939 was $803,786 comparéd with 
$648,075 for the preceding year. 
Average recovery per ton was 
around $7.50. Total costs for a 14- 
month period up February, 1939, 
were $7.11 per ton. Average mill 
run is around 285 tons. 

During the year the capacity of 
the roaster was increased to 100 
tons. Initial dividend of 4 cents per 
share was declared Dec. 30, 1939. 

President is Thomas H. Rea and 
Drs. Futterer and Reid are consult- 
ing engineers. 


Capitalization 
Issued 


Sturgeon River 

Sturgeon River Gold Mines went 
into operation August, 1937. Produc- 
tion for 1939 is estimated at $441,328 
from ore averaging $16.79 per ton 
with an average daily mill rate of 
72 tons. Production ‘compares with 
$509,011 for 1938. Total costs in 1938 
were around $13 per ton. 

This company is controlled by 
Coniagas Mines Ltd. the holding 
and exploration company headed by 
A. L. Bishop. Production at Stur- 
geon River during 1939 was reduced 
following a fire which destroyed the 
hoist room and damaged the hoist 
and compressors. New equipment 
was installed by October and is re- 
ported superior to that which ,it 
replaces. 


Capitalization 
orized Is8ted ™ 


Sand River 

Sand River Gold Mines - adjoins 
Leitch Gold Mines to the west and 
milling commenced December, 1937. 
Production for 1939 was $429,873 
from ore running about $12 per ton. 
Mill rate was around 95 tons daily. 

A three-compartment shaft has 


been sunk to 1,150 feet and nine 


CANADIAN TUBE & STEEL 
PRODUCTS LIMITED—MONTREAL 


levels have been worked. Drifting 
west has produced important re- 
sults, but to the east—toward Leitch 
—commercial ore has-not yet been 
disclosed although the intention is 
to continue to the Leitch boundary. 


Capitalization 
Authorized Issued Par 
Common 3,000,000 sh. 2,520,005 sh. $1 


5%, 3-yr. 
notes* $205,000 $180,000 


*Due August, 1940. 
Magnet Cons. 
Magnet Consolidated went into 
operation with its own mill in July, 
1939, but for some months previous- 
ly Magnet ore had been treated at 
the mill of nearby Tombill Gold. 
This company is controlled by 
Northern Empire which has a tie in 
with ‘Newmont Mining Corp. of 
New York. Magnet has a contract 
for custom treatment of ore from 
Jellicoe. Magnet’s production for 
1939 totalled $424,954 at $35 gold 
with ore averaging $24.29 per ton 
which is higher than mine reserve 
grade. Ore reserves are stated to 
be about the same as a year pre- 
vious when 60,000 tons 
$21.29 per ton to the 780-foot level 
were announced. 
No dividends have yet been paid, 
a loan of $150,000 from Northern 
Empire having just been paid off. 
Coplalteation 


Authorized | SUF 


me ee 


a 


elopmen nited, following the opening up of 460,000 
et Moats tons of ore, These reports proved in- | jf 
correct, however, and the manage- 


this as an important proposition was| on the mill loan with about $100,000 
further confirmed recently when| to be liquidated: Small gperating 
$180,000 cash was placed on the line| profits have been realized and with 
for the optioned Norgold’ property,| production of between $21,000 and 
part of the property now held by Mic | $22,000 last December an operating 
Mac Mines. A short while ago re-| profit of $4,000 to $5,000 was realized. 
ports circulated concerning the erec-| Grade of ore to-date has not quite 
tion of a 300-ton mill on the property! measured up to estimates made be- 


Mic Mac Mines 
West of the producing “Cadillac 
area over in Bousquet twp. is the 


TT TAKES GOLD TO DIG 


‘E. LONG LIMITED | 


ENGINEERING WORKS — ORILLIA, ONT. 


MINING MACHINERY:— 
Cages, Skips, Dump Plates, Loading Stations, Ca 
Toone Bicycle Sheaves, Sinking Buckets Reo, 
Patented Feeders, Air Cylipders, Turntables, Cramp 
Patented Chain Gates, Electric Hoists, Edwards Roaster 
Southwestern Flotation Cells, etc. , 


TRANSMISSION MACHINERY:— 


A complete line of Heavy Transmission for mine, pulp 
malls, paper mills and all other industrial plants. V Be}t 
ves. 


MEEHANITE CASTINGS:— 


A Mechanite casting processed for your individual re. 
quirements is always sound economy. 


fore milling was commenced. Last] tons averaging $6 to $7 per ton, 

March reserves were estimated at P 

104,400 tons averaging $10 per ton | common ° 3,000,000 
but in October, based on results Price 
obtained in actual milling, the esti- 

mate of reserves was revised to 70,000 


Cierine 

r. tstand. 

sh. 2,914,000 sh, oy 
e 


Rang 


FOR GOLD 


‘ 


‘Te STAKE a mining property—to drill it—to sink a shaft and build a plant 
—ties up a great deal of money. Mines do not begin to repay the 


multitudinous costs of their development until they 
Who pays for all the preparatory work? 
Ventures Limited was organized for this express 


are in full production. 


purpose. Through its 


activities funds are made available for the discovery, examination and 


development of promising properties. 


The effectiveness of this policy is shown by the records of Falconbridge 
Nickel Mines Limited, Beattie Gold Mines (Quebec) Limited, Coniaurum 
Mines Limited, Sherritt Gordon Mines, Limited; Canadian Malartic Gold 


Mines Limited, Matachewan Consolidated Mines Limited and Sudbury Basin 


Mines Limited. 


i 


These concerns, together with the Parent Company, expended — between 
1929 and 1938 (both years inclusive) more than $62,000,000 on exploration, 


preliminary development -and more serious mining 


operations. 


- Most of the money so spent has been earned from mine operations and in 
turn it has been distributed in payment for wages, railway freight, electric 


power, equipment and supplies. 


As the mines become established the expenditure 
Canada gains some portion of the benefit. 


grows and everyone in 


EXPENDITURES OF VENTURES LIMITED AND ASSOCIATED COMPANIES 


More complete figures on the expenditures of this group of companies follow: 


, 1929 to 1936 
inclusive 


$ 3,426,976.93 
14,403,075.36 
6,392,708.49 
1,501,262.73 
6,225,129.73 
7,016,193.37 
1,269,961.99 
1,501,547.74 


- $41,736,856.34 


1937 
$ 366,446.91 
3,303,914.33 
1,344,241.00 
59,426.13 
1,416,429.73 
2,522,935.28 
638,007.08 
748,324.38 


Company 


Ventures Limited: si). 0 iin'cs ccccigsecsses 
Falconbridge Nickel Mines Limited ..... 
Sherritt Gordon Mines Lmiited .......... 
Sudbury Basin Mines Limited .......... 
Beattie Gold Mines Limited ............ 
Matachewan Consolidated Mines Limited 
Canadian Malartic Gold Mines Limited . 


4 


‘ 


" $10,399,724.84 


1938 


$ 159,430.28 
3,196,010.63 
2,585,610.57 

41,051.38 
1,153,107.71 
1,644,444.88 

659,122.66 
759,872.09 


$10,198,650.20 


$ 3,952,854.12 
20,903,000.32 
10,322,560.06 
1,601,740.24 
8,794,667.17 
11,183,573.53 
2,567,091.73 
3,009,744.21 


*” $62.335,231.98 


VENTURES LIMITED AND ASSOCIATED COMPANIES 
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Nation’: 
Busines 


Union Government 
Not Needed 


‘The Financial Post has « 
national or “u: 


ly opposed 

ernment as\a cure for Can 
itical ills. At the outset of ti 
war we reiterated this view 


in part: 


1 
i 


d 


uy 


“Nothing in past histo: - 
current political experie: .cq 


the view that becaux 

is at war, union or nationa 
ment is essential. 

“On the contrary, there 


7 
> 


3 


no sufficient reason for scr 
the two-party system and sa 


ing 


ntary freedor. 
“In the early years of tf 


war, the Cpposition played 
portant role in checking was 


extravagance of the typ 
war so easily breeds. Hac 
even more alert and 


i 


vid 
v ie 


some of the early, tragic m 
might perhaps have been av 


Happenings since Septem 


0 


firm thig view. The war | 


- duced as yet no emergency :‘ 
not be haridied better by ag 


government under our tra 
two-party system, than by am 


bi-party administration. 


. * * 


If the time should come 


issue is raised which~ ca 


.decisive racial, religious or s 


settled by one party with 


dangering national well-bein 


union cabinet may be ne 


Even then union governmen 
only be used to settle that 
issue. It should not be retai 
the emergency has passed 


So far, such an emergencymm 


arisen. Canada has shown 


strong and united in her way 


When a threat to national! 

arise in Quebec last Octo 
issue was faced not by re 
“union” of the two partics 
the strong, courageous leadé 
the Liberal party under the 
of Justice, Hon. Ernest Lapo 
Hon, Adelard Godbout, now 
of Quebec. Had Mr. Lapo 
Mr. Godbout not been suce 
crisis might have arisen t! 

have necessitated a 


effort, That eventuality has 
arisen. 


Strong War Cabine 
Chief Objective 
What both parties can a 


maust do if Canada is to go 
a its national war effort is 


‘ O@n a strong war cabinet. 


haAS a monopoly of this type 
fgnip. It involves no depar 
he two-party system. 
Mr. King has not given us 
cabinet as we need i 
ere are good men in 
ough, One or two of the 
e definitely weak. With t 
on of Hon. J. L. Ralsto 
mportant new war appd 


+ 


and there have been ma 
ment ones) have been ou 


abinet. 

If the Liberals are ret 
power, cabinet reorganiza 
be the first job to which 
ernment sets its hand. 


Dr. Manion for the Con 
has offered a vague 
“national” government. 
is misleading if it is c 
people’s minds with un:o 
ment, which it is not. 
makes the promise of a “bé 
cabinet if, as and when h 
returned to power. While 
men, have offered themse! 
didates, Dr. Manion himsé¢ 
yet inspired confidence in 
to produce a cabinet of str 
leadership. 

Dr. Manion has not ev 
§00d job'as leader of the 4 
Had he done this he wo 
80 dependent on material 
others for his allegatio: s 
petence and extravagan 

* 7 i 

The job of an Opposi 
to investigate, expose aud 
& thoroughgoing, constru 
ner, A strong Opposition 
Possible check on extra 
laxity whether we are i 
war. Dr, Manion has 10 
country that essential sz 
democracy, It has beer 
for independent organ: 
&s The Financial Post to 
ging 8nd find out what 

behind ‘the scenes.” 

The Financial Post's dam 
‘Bations have been ma 
Party bias but with .!« 
that honest, constructive 
inefficiency and inc: 
essential to good govern 

in peace. These 
M of great assistance 
ernment and the counir 
sttengthened the hand 
Ministers and departm 
They have brought abou 
tion of purchasing met 

to the elimination « 
Waste and inefficienc\. 


- > a 
Under union or nati 


ge aaa. eliminates { 
oe healthy, ale 
_ Public administration ‘s 
2 aon - disappears eit 
e. &@ strong cab.ng 
Spurred 


by a vigorous 


“natigl 
union appeal to ensure a une 





